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Safety Key-Set Store Front Con 
struction has been approved by 


UNDERWRITERS LABORATORIES 


Its general use would save 


Plate glass Insurance Companies 
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MILLIONS of DOLLARS YEARLY 


Architects. Insurance Men 
Merchants and Landlords 


Who are interested in safety should demand 
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Bear in Mind That— 


Thosewho have written “U-and-O” 
policies will do especially well to 
get a Lloyd-Thomas Appraisal into 
the hands of such assured. The 
appraisal’s maps and itemized lists 
of equipment and replacement 
costs of same, enable the property 
Owners to start ordering for re- 
placement immediately, thus 
greatly shortening the time lost 
before resuming use and occupancy. 


The lloyd-Thomas Co. 
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Has the Time Come to Talk 
PRICE? 


In the present day process of scrutinizing all costs, 
the cost of protection is not being overlooked. 


You are selling a quality article in sound stock insur- 


ance. If it costs more it is -because it’s worth more. 
One thing that makes it worth more is the genuine 


service you, and the companies you represent,can give. 


If you have a risk on your books that is paying more 
than it should you are hurting yourself and your 
business. The Fireman’s Fund, along with other 
strong stock companies, has helped to provide the 
machinery for correctly rating every risk—practically | 
enabling an assured to make his own rate—but you 
must see that that machinery is kept in motion. 


The Fireman’s Fund has field men and special depart- 
ments trained to help Fireman’s Fund agents get the 
best for their clients at the smallest cost. Get closer 
to them. 


FIREMAN’S FUND 


INSURANCE (3) COMPANY 
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The A‘tna Busi Building Textbook 
| e tna Dusiness-bullding Lextboo 

of Practical Underwriting and Selling Pointers on the NE 

following Casualty and Surety Lines: ves 
mitte¢ 

Accident and Health Parcel Post Riot, Insurrection, Civil Commotion and Explosion _ 
Burglary Group Disability Physicians’, Surgeons’, Dentists’ and Druggists’ Liability poe 
Automobile Check Alteration and Forgery Public Liability k The 1 
Workmen’s Compensation Transportation Personal Effects Floater deielte 
Plate Glass Sprinkler Leakage Fidelity Bonds very 
Engine Breakage Water Damage And others mitten 
the c 
256 Pages of Valuable Information for the Insurance Man ~~ 
The TNA BUSINESS-BUILDING TEXTBOOK consists of 28 separate text units—256 solid pages of boiled down, tested, ie 
brass tack material—all enclosed in a special, patented binder for convenient filing and reference. It has been called the a, 
most thorough and practical educational help ever offered to agents and brokers by any insurance company. expen 
“= 

Some of the Subjects: wi 

loss). 

Condensed explanations of policy coverages Sales letters which help to attract business " 
Pointers on related coverages How to make the most of sales literature over 7 
Helpful examples of rate computation Publicity as a selling force be est 
Comments on application of manual rates Suggestions on systematic soliciting 4. 
What constitutes undesirable business and why - Making, keeping and using prospect records — < 
Statistics which make effective selling ammunition Service—as rendered by the agent and by the Company 5. 
Sales arguments and how to use them The agent’s responsibilities as an insurance counselor pea 
all th 
An Educational Service for AEtna Agents | an 
Each of the 28 separate text units contained in the HTNA BUSINESS-BUILDING TEXTBOOK is a part of an educa- ‘ a 
tional service extended during the past two years to agents and brokers of the Etna Affiliated Companies. In order to help tions. 
/Etna representatives keep pace with the rapid developments in the insurance field, a new text unit 1s published each month = 
as a supplement to THE AZTNA-IZER, our monthly publication. This unique monthly service is but one of the many ways aie 
‘in which the A2tna Affiliated Companies assist their representatives to build up and maintain a well rounded and increasingly that : 
profitable multiple line commission income. oe 
Binder, With 28 Text Units, Offered Without Charge Thi 
5: : ; ; Bee major 
In the belief that insurance men, in general, will find the ETNA BUSINESS-BUILDING TEXTBOOK a valuable addition report 
to their business-getting equipment, we have set aside a limited number of copies for distribution to them without charge. As long peo 
as the supply lasts we will be glad to send a copy to any insurance agent or broker handling Casualty, Life, Fire, Marine a th 
Insurance, or Fidelity and Surety Bonds. To secure your copy, simply fill out from 
the coupon or attach to your letterhead and mail. SHSSSESSSS SSS SS SSS SUSE SSSeTSSTler TT action 
: USE THIS COUPON or 
5 doubt 

= w.L. MOONEY, Agency Secret b 
JETNA LIFE INSURANCE COMPANY _ Accident and coulda: eaeeeeas one 
(Accident and Liability Department) a Z=TNA Lire INSURANCE Co., HARTFORD, CONN. volve: 
] - ease se i favor, 
/BTNA CASUALTY AND SURETY COMPANY 3 dinates |B) 
. States 
~ AUTOMOBILE INSURANCE COMPANY a and | 
OF HARTFORD, CONN. . | PPEPUPETERTEPE CELT rrrrrerer rire ia 
: , itaiaeal - Co 
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QUESTION OF PROFIT 
BEFORE OFFICIALS 


Insurance: Commissioners Com- 


mittee Discusses Percentage 
That Should Be Allowed 


REPORT IS AGREED ON 


Bullion of Arkansas Objects to the 
Majority Conclusions but He 
Gets No Support 


NEW YORK, Dec. 5.—The Insur- 
ance Commissioners Convention com- 
mittee on fire insurance considered 
today the subject “What Constitutes a 
Reasonable Fire Underwriting Profit 
and How It Can Best Be Determined.” 
The matter has been before the Con- 
vention for two years, and has been 
very extensively discussed by the com- 
mittee during that period. Last April 
the committee in joint session with a 
special committee of the National 
Board agreed to the following: 


1. Underwriting profit (or loss) is ar- 
rived at by deducting from earned pre- 
miums, all incurred losses and incurred 
expenses. 

2. No part of the so-called banking 
profit (or loss) should be considered in 
arriving at the underwriting profit (or 
loss). 

8. Five years is the minimum period 
over which a dependable experience can 
be established. 

4. A conflagration is any loss in ex- 
cess of $1,000,000. 

5. The first $1,000,000 of loss is 
chargeable to the state in which it or- 
iginates, the balance being pro rated to 
all the states (including the one in which 
it originates) in proportion to the pre- 
mium income of each state. 

6. A reasonable underwriting profit is 
5 percent plus 3 percent fer conflagra- 
tions. The 3 percent allowance for con- 
flagrations is subject to revision if and 
when the records of conflagrations to be 
collected by the National Board show 
that such 3 percent is excessive or in- 
adequate. 


Minority Report from Bullion 


This report was approved by the great 
majority of the committee. A minority 
report was submitted today by Com- 
missioner Bruce T. bullion of Arkansas, 
who has been in opposition to the view 
of his majority associates in this matter 
from the start. Mr. Bullion asked that 
action in the entire matter be deferred 
for six months, during which time the 
supreme court of Arkansas, would 
doubtless render decision in the case 
before it upon appeal, and in which the 
issues covered by the report are in- 
volved. This suggestion failed to find 
favor, the majority commissioners hold- 
ing that the legislatures of their various 
States would be assembling very soon, 
and further they wanted the informa- 
tion for use in figuring during the com- 
ing year. With the sole exception of 
Commissioner Bullion the committee 
members voted in favor of the adoption 
of the report at this time, and within 

(CONTINUED ON PAGE 18) 
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BIG STRIKE POLICY FOR CHICAGO 








Activities of a “citizens’ committee” 
in Chicago have so improved the build- 
ing situation in that city that more 
construction work is now under way 
than at any time within the past year. 
One important feature of its work has 
been the placing of a record line of 
riot and civil commotion insurance, cov- 
ering buildings under contruction. It 
is estimated that there is $100,000,000 
of new building that has been awaiting a 
settlement of the conflict between the 
contractors and the building trades. 
The greater part of this is now under 
construction and plans are being drawn 
for other buildings that have been held 
up for more attractive quotations as to 
costs. The citizens’ committee has 
undertaken the work of breaking the 
deadlock and apparently has been suc- 
cessful. One result from an insurance 
standpoint is that the outlook for con- 
tract bonds is now brighter than at any 
time in Chicago’s history. 


Formed to Enforce Landis Award 


This committee, cemposed of repre- 
sentative business men of the city of- 
fering their own time to the work, was 
formed to enforce the award made by 
Judge Landis in the recent arbitration 
between the contractors and the unions. 
It was not formed to break the unions. 
Eight unions, which had _ originally 
agreed to the arbitration, refused to 
accept the reductions ordered, the most 
important being the carpenters’ and 
plumbers’ unions. Believing that the 
only possibility of peace in the building 
trades lay in complete compliance with 
the Landis award,.even though it have 
its imperfections which could be ironed 
out later, the committee was organized 
and incorporated, Thomas E. Donnelley 
being selected to head it in its work. 
The work has progressed rapidly and 
the committee now claims that the car- 
penters’ union, which has positively re- 
fused to accept the terms of the Landis 
award, is no longer in existence as far 
as it is concerned and that the plumbers’ 
union is facing similar action at the 
present time. An ultimatum was given 
the carpenters and one is ‘now outstand- 
ing against the plumbers, refusal of 
acceptance meaning an open shop for 
these two unions. The other recalci- 
trant unions will be taken in turn. 


Policy Covers All Building Work 


The work did not cease with the ulti- 
matum, the committee putting its or- 
ganization to work to enforce its de- 
cision. Carpenters were imported to 
work on an open shop basis. To cover 
against any possible interference with 
this work by union men the committee 
took out a $15,000,000 strike policy 
through William P. Little, Chicago 
broker, with the Fire Association. This 
policy was written as specific cover and 
guaranteed all buildings under construc- 
tion against fire, explosion, collapse, 
stolen equipment and other losses at 
the hands of strikers. This covered the 
larger risks, such policies as the $2,000,- 
000 one on the Federal Reserve Bank 
building being included in this amount. 
For the smaller buildings and those in 
the outlying districts, a $500,000 blanket 
policy was written, to cover any build- 
ing to a maximum of $25,000 with 100 
percent coinsurance in effect. A sep- 
arate policy for $50,000 was written to 





cover plumbing, this part of the con- 
struction work having caused consider- 
able trouble and loss during past labor 
troubles. It was believed, however, 
that this small amount, written blanket, 
would be sufficient. 





How Coverage Operates 


The large specific policy of $15,000,- 
000 1s written at present values and re- 
valuation will be made at_ specified 
intervals through the course of construc- 
tion, probably every 30 days. Thus 
while additions will be made each 30 
days, there will also be lapses of fin- 
ished bumildings, so that the original 
amount will probably be sufficient for 
some time. It is expected, however, 
that the amount will reach $25,000,000 
or more by the end of the contract year. 
These specific policies are noncancel- 
lable contracts for one year, which is a 
guaranty of building peace for that 
time. The individual contractor need 
not handle these except to present the 
valuation figures. The committee and 
the two contractors’ associations have 
handled the insurance and each new 
building undertaken under the Landis 
award is automatically covered at re- 
quest from the contractor. It is be- 
lieved that there will be little serious 
trouble, as the strikers will realize that 
what damage they do will not hurt the 
contractors or strike breakers. 


There have been many small brushes 
between strikers and the outside men, 
however, and the smooth running of 
the machine has been made difficult. 
Several claims have already been en- 
tered for stolen tool kits. This pilferage 
has been the cause of most losses in 
the past. Financing the open shop 
proposition offers many big problems 
for the committee, but they have been 
met successfully so far, and excellent 
progress in building work is now be- 
ing made. 


May Follow San Francisco 


The citizens’ committee now states 
that Chicago is assured of an open shop, 
at least as regards the carpenters, and 
that the situation will undoubtedly fol- 
low the line of conditions in San Fran- 
ciso, where the open shop was installed 
through similar means. They point out 
that they have not intended to drive out 
unions, but to force the unions into rea- 
sonable action. Acceptance of the reason- 
able wages as awarded by Judge Landis 
is required. It is also considered neces- 
sary that the present practice of holding 
down all workers to equal the poorest 
must be changed. Men must be allowed 
to do their best work and benefit ac- 
cordingly. A case of caisson hole dig- 
gers is mentioned. The union practice 
has been to have all men dig about eight 
tons a day—considered a good day’s 
work. One contractor attempted a con- 
test for these men, placing a worth-while 
prize before them, with the result that 
one man reached the total of 22 tons in 
a day. Ability to have all workers show 
their ability and receive just return is 
desired and will improve the building 
situation. The practice of quota work, 
based on the slowest man, has been com- 
mon in the building trades for some time. 
The citizens committee is working to 
make this improvement and all others 
that will help building. It is independent 
of the Dailey commission that is investi- 
gating the Chicago building situation 
and is working to establish a sound 
working basis under the Landis award, 
applying its investigations to unions and 
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NIZATION 
OF FARM ASSOCIATION 


Companies Writing 90 Percent of 
Western Farm Business 
Compose New Body 


J. K. LESCH IS PRESIDENT 


Organization Assumes Supervision of 
Rates, Rules, and Forms in Central 
Western Territory 


At a meeting held in Chicago last 
week, the Farm Association was organ- 
ized. The new organization assumes 
supervision of rates, rules and forms to 
be used in connection with the writing 
of farm business in the central west. 
J. K. Lesch, of Lesch & Cornell, man- 
agers of the farm department of the 
Home, is president of the newly-created 
organization, and Charles N. Gorhan, 
assistant western manager of the Amer- 
ican of Newark, is vice-president. A 
managing committee of nine will be 
appointed and will be composed of ex- 
ecutives of Union, Bureau and non- 
affiliated companies. Monthly meetings 
of the new organization will be held in 
Chicago. Steps will immediately be 
taken by the officers and managing 
committee to straighten out some of 
the knotty problems that have recently 
caused so much disturbance to farm 
writing offices. 

Starts With Majority of Companies 


Farm companies writing over 90 per- 
cent of the business in western territory 
have affiliated with the Farm Associa- 
tion. It is reasonable to expect that as 
the work of the Farm Association is 
carried on, and its importance becomes 
more pronounced, a number of com- 
panies that have as yet not taken mem- 
bership will join and cooperate with the 
work to be carried on by the farm or- 
ganization. The agreement has already 
been signed by 38 companies and a com- 
mittee has been appointed to obtain 
signatures from the companies that were 
not present at the Chicago meeting. The 
managing committee will, in the near 
future, appoint a secretary and treas- 
urer to act as the working official of 
the organization, in charge of the de- 
tails. 


To Harmonize Farm Practices 


The Farm Association will operate 
along the general lines pursued by the 
Western Union and Western Insurance 
Bureau. Broadly speaking, the organi- 
zation will attempt to bring about 
greater uniformity and harmony in the 
writing of farm business, and to main- 
tain proper and satisfactory conditions. 
As is known, there has been a great 
deal of disturbance in the farm field. A 
number of important companies are 
highly dissatisfied with the manner_in 
which the business is being written. For 
some time there has been a feeling that 
farm writing practices must be changed, 
and that unless steps were taken to 
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remedy the situation serious conditions 
might result. 
Niagara 


Signs Agreement 


At the preliminary meeting held in 


ing of last week, the Niagara, North 
British and Great 
their intention of not affiliating with a 
farm organization that might be created 
along the lines outlined. At last week’s 
meeting the Niagara signed the agree- 
ment. A representative of the North 
British group was not present. The 
western officials of the Great American 
were unable to attend owing to a meet- 
ing in New York, but the hope is ex- 
pressed that the Great American will 
eventually affiliate with the Farm Asso- 
ciation. 


Probable Course of National 


At last week’s meeting the associa- 
tion voted to give favorable considera- 
tion to the question of allowing a 10 per- 
cent credit on risks equipped with 
approved lightning rods. The National 
of Hartford has for several weeks been 
allowing a 10 percent credit for an ap- 
proved lightning rod device, and, in ad- 
dition, has been writing a new and more 
liberal form of farm contract. The 
National contends that the 10 percent 
is fully justified by the experience on 
lightning rods. What the National will 
do in the future or what it will insist 
on is a matter of pure speculation. 
However, the general opinion is to the 
effect that the National and probably all 
of the companies affiliated with the 
Farm Association will continue to grant 
some sort of credit in the rate where 
an approved lightning rod device is 
used, but that the National may be will- 
ing to withdraw its contract in which 
are included several liberal features not 
being granted by the other farm writing 
companies. At any rate it seems likely 
that the National may be willing to 
make concessions so far as its liberal- 
ized policy features are concerned. 


Hope for Marked Improvement 


Farm writing officials are very much 
gratified over the result of the meeting 
held last week. The opinion prevails 
that there now exists a better under- 
standing between farm companies, and 
that the possibility of a general war in 
connection with farm insurance is quite 
remote. There is every indication that 
the farm writing companies will cooper- 
ate with each other, and that gradually 
the new association will get the farm 
business on a very satisfactory basis. 





REINSURED BY STUYVESANT 


All outstanding liabilities of the Mer- 
chants Underwriters of New York City 
have been reinsured in the Stuyvesant 
Fire as of Nov. 29. 

This action was taken as a result of a 
request of a number of subscribers to 
retire and.a proposed readjustment. It 
is understood that the Merchants 
Underwriters will resume business im- 
mediately upon completion of the re- 
adjustment. This company was organ- 
ized in 1888 as the Merchants Fire 
Lloyds. It was purchased by the Skin- 
ner Underwriting Agency in August, 
1919, and changed its name at that time. 





Live Stock Men Meet in Chicago 


The National Association of Livestock 
Insurance Companies held its semiannual 
meeting in Chicago last week. This mid- 
winter meeting is an annual affair with 
the association, held at the time of the 
International Livestock Exposition, as 
the company officials or at least repre- 
sentatives of all of the companies are 
in Chicago at that time. ‘The business 
session was held on Nov. 30, though there 
was little other than the routine com- 
mittee work taken up at that time. Most 
of the time during the balance of the 
week was spent at the exposition. There 
was a very nice sum of livestock pre- 
miums written at the show and the offi- 
cials or cempany representatives were 
kept busy. Most of the stock was al- 
ready under cover, but some new busi- 
ness was found and several increases 
made. 


'HOLD ANNUAL MEETING | 


| REPORT OF OIL ASSOCIATION 
Chicago prior to the organization meet- | 
| Organization Has Loss Ratio of 32 Per- 


American declared | 








Cent for Year Just Closed— 
Officers Reelected 


The annual meeting of the Oil Insur- 
ance Association was held in Chicago 
on Tuesday. The report of H. M. Car- 
michael, manager, showed that during 
the year just closed the association col- 
lected premiums about equal to those 
written during the preceding year. Offi- 
cials of the Oil Association were espe- 
cially gratified over the volume of busi- 
ness written, in view of the fact that 
the price of oil has decreased decidedly 
during the past six months, and there 
has also been a sharp decline in the 
value of oil properties generally. The 
loss ratio for the year is only 32 percent. 

During the year the organization has 
expanded in various. directions. <A 
branch office was established in New 
York City, and the Oklahoma office was 
transferred from Oklahoma City to 
Tulsa. The Oil Association has re- 
ceived applications for membership 
from three additional companies. At 
present, 60 companies compose the or- 
ganization, the list including all of the 
important oil writing companies with 
the exception of the Globe & Rutgers, 
United States Fire, and Northern of 
New York. 


Olid Officers Reelected 


The old officers were all reelected as 
follows: President, John H. Carr, Hart- 
ford; Vice-Presidents, Neal Bassett, 
Firemen’s of Newark, and C. A. Ludlun, 
Home; Secretary-Treasurer, John C. 
Harding, Springfield; Executive Com- 
mittee, C. R. Tuttle, North America, 
Ralph B. Ives, Aetna, George H. Bell, 
National, W. P. Robertson, Liverpool 
& London & Globe, and Charles E. 
Case, North British. W. P. Robertson 
succeeds Milton Dargan of Atlanta as 
a member of the executive committee. 

It is the intention of the officers to 
operate the organization during the 
coming year along substantially the 
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NAME JOINT MANAGERS 
WILL HANDLE THE LIVERPOOL 


Thos. H. Anderson of San Francisco 
and C, A. Nottingham of Birming- 
ham Get New York Post 


NEW YORK, Dec. 7.—Thomas H. 
Anderson of San Francisco, Pacific 
coast manager of the Liverpool & Lon- 
don & Globe, and C. A. Nottingham, 
branch manager of the company at Bir- 
mingham, Eng., have been appointed 
managers of the New York department 
of the L. & L. & G,, succeeding Hugh 
R. Loudon, who recently resigned to 
devote himself to his fruit interest in 
Florida. Mr. Andersen will, in addi- 
tion, serve as president of the Star and 
act as United States attorney for the 
Liverpool & London & Globe interests. 

Mr. Anderson is one of the prominent 
insurance figures on the Pacific coast. 
He has built up a splendid business for 
the Liverpool in the Pacific states. He 
has a forceful personality and is very 
popular throughout the territory under 
his supervision. Mr. Anderson recently 
conferred with General Manager Hugh 
Lewis in Chicago. At the time of the 
annual meeting of the National Associa- 
tion of Insurance Agents in Los An- 
geles last fall Mr. Anderson spoke on 
agency questions a number of times 
from the floor and scored a hit with his 
common sense views on issues affecting 
the relations between agents and com- 
panies. 

Mr. Nottingham is regarded as one of 
the strong men in the Liverpool organi- 
zation on the other side of the water. 
He has handled important interests for 








same lines as were followed during the 
year just closed. The Oil Association 
has improved its service, enlarged its 
writing capacity, and in every way 
equipped itself to handle oil insurance 
to the entire satisfaction of the big oil 
operators. It is now in a position to 
quickly bind business wherever located, 
and is rendering a brand of service that 
is gratifying to both agents and as- 
sureds. 














CONDENSED NEWS OF THE WEEK 











Organization of Farm Association, to 
assume supervision of rates, rules and 
forms to be used in connection with 
writing farm business, completed, with 
J. K. Lesch as president and Charles N. 
Gorham as vice-president, 

s e* ee 

Insurance Superintendent Houston of 
Illinois tells about new requirements for 
reciprocals. 

eee 

President Case of the National Agency 

Association announces his committees. 
a a o 


Prominent Michigan local agents up- 
hold the Michigan Rating Bureau in con- 
troversy with state insurance depart- 
ments, i 

* J 


Business of Merchants Underwriters of 
New York is reinsured in the Stuyvesant. 


Many insurance organizations are 
holding annual meetings in New York. 
* s s 


Mississippi revenue agent is pushing 
cases against Globe & Rutgers and other 
nonboard companies. 

s * o 


New plar for handling loss adjust- 
ments in Philadelphia outlined by Na- 
tional Board. 

* s & 


Eastern Automobile Underwriters Con- 
ference adopts optional three-fourths 
value clause. 

ao e 

Chapman Agency of Loutsville asks re- 
trial in its controversy with Louisville 
Board. 

* a J 

Arizona Auto Mutual of Phoenix, Ariz., 
reinsured in Employers Mutual Indem- 
nity of Phoenix. 

* s 

James E. Cowan, dean of St, Louis 
local agents, dies at his home there. 

ef 

Executive committee. of 


the Ohio 





Agency Association meets with Youngs- 
town, O., agents. . 
eo 
Charles H. Franklin of New York se- 
lected as manager of casualty depart- 
ment of newly organized Northwestern 
Casualty & Surety of Milwaukee. Her- 
man Fehr elected president of company. 
s s e 


Chicago Surety Underwriters Associa- 
tion starts movement for lower contract 
bond rates. : 

* 2 @ 

Reduced automobile rates will prob- 
ably be adopted in western territory 
soon after Jan. 1. Companies much en- 
couraged over improved loss experience 
during recent months. 

* s . 

Annual meeting of Oil Insurance As- 
sociation held in Chicago and old offi- 
cers reelected. Reports show satisfac- 
tory results for year. 

2 + s 

Insurance commissioners’ convention 
committee on fire insurance recommends 
plan for deciding amount of profits al- 
lowed. 

2 . * 


Sherman & Ellis reciprocal of Chicago 
is being examined by four state depart- 
ments. 

. * . 

National Association of Insurance 
Agents will hold its mid-year confer- 
ence at Chattanooga. 

* * * 

Changes made in bank burglary rates, 
with modifications in some other classes. 
* * ® 

Insurance Superintendent Houston of 
Tilinois predicts that 90 percent of the 
reciprocals in his state will be forced to 
retire when new law goes into effect 
Jan, 1 te ie 


Thos. H. Anderson and C. A. Notting- 


ham are appointed managers of the New 
York department of the L. & L. & G. 





—_ 


the company at Birmingham and has 
always acquitted himself in a highly sat. 
istactory manner. For a number of 
weeks he has been at the New York 
office of the company familiarizing him. 
self with affairs in this country. 


Career of the Two Men 


Mr. Anderson is a graduate of the 
southern department of the Liverpog) 
& London & Globe. He went to the 
Pacific Coast department some years ago 
as its assistant manager soon thereafter 
being advanced to the managership. He 
speedily made his influence felt both in 
his own company and the counsel of his 
associates and is today looked upon as 
one of the foremost fire underwriters of 
the far west. As a member of the goy- 
erning committee of the National Auto. 
mobile Underwriters Association he is a 
frequent visitor to the east and is wel] 
known to executive men here. 

Mr. Nottingham is about 40 years of 
age, or ten years younger than Mr. An- 
derson. Starting his insurance career 
with the Central Fire in London, he 
later went with the Liverpool & Lon- 
don & Globe successively at London, 
Glasgow and Birmingham. He is reputed 
to be a man of strong and agreeable per- 
sonality and is sure to be popular on 
this side of the water as well as at home, 


INVITATION NOT ACCEPTED 





Commissioner Hands of Michigan Does 
Not Yield to Request of West- 
ern Actuarial Bureau 


LANSING, MICH., Dec. 7—The 
Lansing Insurance Exchange has held 
a meeting to discuss the demand of the 
state insurance department that Man- 
ager George W. Cleveland of the Michi- 
gan Inspection Bureau resign because 
of alleged misapplication of the rating 
schedules. Before the local exchange 
expresses its opinion, the subject will 
be investigated more thoroughly. There 
will be another meeting held Monday. 
During the last eight’ years the loss 
ratio in this city has been 50 cents per 
capita. During the first six months of 
this year the loss ratio was $2.50 per 
capita. 

Insurance Commissioner Hands has 
been requested to go to Chicago to 
confer with the Western Actuarial 
Bureau regarding the Michigan situa- 
tion. So far, he has refused to accept 
the invitation. It is said that unless 
the authorities remove Manager Cleve- 
land, the state department will take 
over the rating machinery. 


Thomas Is Made Chairman 


President C. R. Tuttle of the Western 
Union announces that J. M. Thomas of 
the Fire Association has been appointed 
chairman of the Union section of the 
conference committee on larger cities, 
and Fred S. James & Co. (George Blos- 
som serving) have been added to the 
committee, which is now constituted: 
J. M. Thomas, chairman; Fred S. James 
& Co. George W. & E. W. Law, 
Royal; W. L. Lerch, Great American, 
and Frank Lock, Atlas. 





Wennstrom Gets Norway Company 


NEW YORK, Dec. 7.—J. M. Wenn- 
strom has been appointed United States 
manager of the Scandinavian-American 
Assurance of Norway, effective Dec. 1, 
to succeed F. H. & C. R. Osborn, re- 
signed. Under the new arrangement 
there will be no change in the conduct 
of the Scandinavian-American’s marine 
business which will continue to be han- 
dled through the marine department of 
the Firemans Fund. The fire business 
will in the future be conducted directly 
through the head office at 100 William 
Street, New York. 

With this addition Mr. Wennstrom 
now has four companies under his man- 
acement, the other three being the Svea, 
Christiania General, and the Hudson. 


Clunes Sailes for England 
J. Clunes, fire manager of the Loni 
Assurance, sailed last Saturday for, the 


home office after an extended tour of the 
United States and Canada. 
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AGENTS TAKE LEAD IN 
CHECKING CREDIT EVIL 





Ready to Cooperate If Company 
Executives Would Take 
Like Action 


MOVES BY LOCAL BOARDS 


Satisfactory Methods Already Have 
Been Put Into Effect in Various 
Cities and Towns 





NEW YORK, Dec. 6.—If all of the 
fre insurance company executives 
would join forces as they should in a 
determined effort to correct the credit 
evil, which has been a sore spot in the 
business for years, they would find the 
majority agents of the country more 
than ready to cooperate with them. As 
a matter of fact, the local men are in 
advance of the company officials in the 
matter, and such progress as has been 
made in overcoming this very objec- 
tionable practice has emanated from 
the agents, rather than from the head 
ofice men. Years ago the agents of 
Troy, N. Y., adopted a plan compelling 
the prompt payment of premiums, the 
net effect of which was to vastly im- 
prove underwriting conditions in that 
city. Memphis agents followed suit 
some time later, and more recently the 
local men of Marianna, Ark., and of 
Fargo, N. D., fell into line. Now the 
agents of Cleveland have outlined a 
method through which they hope to put 
business in that thriving city upon a 
vastly better plane than it has been 
hitherto, and report. has it that still 
other important centers are working to 
the same end. 

Fargo Agents’ Plan 


Perhaps the method in vogue in Fargo 
is as simple and as effective as any tried 
elsewhere. Holding that with the elim- 
ination of collection costs they could 
“better serve the public in the matter of 
fire protection, character of forms and 
information due customers,” the Fargo 
agents attach to each policy they de- 
liver a sticker, calling the assured’s at- 
tention to the fact that “the premium on 
this policy is due and payable the day 
the policy takes effect. If unpaid by 
the 15th of the second month following 
issue, the policy will be cancelled for 
non-payment of premium.” The Fargo 
agents went further in their endeavor to 
educate the insuring public to the need 
for the prompt payment of premiums, 
by advertising through the columns of 
the daily press the fact that fire insur- 
ance was a cash business, and that in 
order to maintain the integrity of their 
contracts and permit the prompt and 
equitable settlement of losses, premiums 
must be collected upon the delivery of 
policies. The entire reasonableness of 
the proposition appealed to the busi- 
ness sense of the Fargo merchants, and 
the result of the new arrangement has 
heen very satisfactory all around. 


Reasons for Cash Payments 


Among other reasons advanced by 
the Marianna agents for their insistence 
upon collection of the premium upon 
the delivery of the policy were the fol- 
following: 

“This plan puts every customer of outs 
on the same basis. The wav we have 
operated heretofore, some of our cus- 
tomers pay cash, some pay in from one 
to six months: a few wait for a year 
and occasionally we lose the premium 
on account of its never being paid. 

ur margin of profit is so small that 
we cannot afford to pay interest on the 
money to carry any one’s account, for 
our gross profit is only 18 per cent. 


| 
| 
| 


| 
| 





| the Mid-West Fire. 








WHY CONCERN BLEW UP 


| LOSSES SWAMPED RECIPROCAL 





General Fire Underwriters of East St. 


Louis Was Not Able to Meet 
Obligations 





It seems that the Mid-West Fire ot 
Quincy, Ill, which went into the hands 
of a receiver some months ago, had a 
reinsurance contract with the General 
Fire Uuderwriters, the reciprocal of E. 
St. Louis which went into the hands of 
a receiver last week. The General Fire 
Underwriters was ceding business to 
When the Mid- 
West Fire went under the liability fell. 
back on the General Fire Underwriters. 
When the Mid-West failed, it is stated 
there was something like $30,000 of 
unpaid losses due to the General Fire 
Underwriters and that institution was 
forced to meet the issue. There are 
seven or eight suits pending in East St. 
Louis against the General Fire Under- 
writers by loss claimants. 


Maypole’s Statement. 


The two men who were actively con- 
nected with the General Fire Under- 
writers were Fred Leman, president of 
the incorporated attorney-in-fact and 
R. C. Maypole, the secretary. Mr. May- 
pole is rather frank in giving a state- 
ment as to the causes of the failure of 
the General Fire Underwriters. Here 
is what he says: 


General business depression has struck 
the insurance companies just as it has 
other business, except that fire losses 
have been mounting at a terrible rate. 
This is the history of every depression— 
the fire losses mount. This situation re- 
quires that strict investigation of every 
less should be made in order to separate 
the real claims from those which are 
crooked. 

Our business, being so widely scat- 
tered, did not permit of these investiga- 
tion as they should be made, and as a 
result we have many losses on our books 
that should not be paid. These losses 
will be contested and the claimants will 
be made to show that they are absolute 
losses. 

We also have about $6,000 in Philadel- 
phia where an arson ring was dis- 
covered, We suspect and have evidence 
to substantiate the charge that several 
of these losses were traceable directly 
to the arson ring there and we will be 
able to prove it. The company is mak- 
ing every effort to separate the crooked 
losses from the straight, to weed out the 
bad ones, in order that the prorata in 
insurance that will be distributed will 
be larger. There is scarcely any hope 
that we will be able to pay all, however. 








“When you buy life insurance you do 
not get the policy until you settle for 
it. Why should not fire insurance be 
handled in the same manner? 

“Fire insurance is one of the few 
things that has not advanced in price, 
although our cost of doing business has 
advanced along with other things.” 

Speaking of the operation of the plan 
one of the leading Marianna agents said: 
“The insuring public seemed to grasp 
the situation immediately and has given 
us splendid cooperation.” 


National Association’s Position 


The National Association of Insurance 
Agents is upon record as favoring 
strongly the abolishment of the credit 
evil and through its organ, the “Ameri- 
gan Agency Bulletin,” has counseled to 
that end from time to time for several 
years, Many of the state bodies are of 
similar mind and have adopted resolu- 
tions favoring prompt premium pay- 
ments. 

While agents are allowed 60 days in 
which to report premiums in the east, 
the rule of the Western Union requires 
settlement within 45 days. Local men 
appreciate that enforcement of the eash 
upon delivery of the policy idea would 
not only be a service to their companies, 
but it would be a distinct gain to them- 
selves, in that it would obviate the need 
for keeping a record of outstanding ac- 


(CONTINUED ON PAGE 8) 








ASKS FOR A RETRIAL 


LOUISVILLE ISSUE COMES UP 





Chapman Insurance Agency Has the 
General Support of the Fraternity 
in Its Cause - 





LOUISVILLE, KY., Dec. 5.—There 
have been some changes in the situa- 
tion as regards the differences of the 
Chapman Insurance Agency, and the 
Louisville Board, relative to the in- 
terpretation by the Board of rule 16, 
under which the Chapman agency was 
recently fined $50 and suspended, with 
orders to cancel a policy in question and 
stay off of the risk for a period of one 
year. The Chapman agency contended 
that it did not violate board rules, but 
paid the fine and accepted suspension, 
but had 60 days in which to decide 
whether to comply with the ruling, 
surrender the policy and close the 
transaction—or in which to ask for a 
rehearing. 


Asks for a Retrial 


The Chapman agency has elected to 
be given a square deal in the matter, 
and has filed grounds for a retrial of 
the case, offering to supply additional 
evidence, as required in Board rules 
which provide that a case may be re- 
opened to hear added evidence. For 
that matter the original trial was a 
mistrial in view of the way the case was 
stated, as in the indictment the word 
“guilty” was used, whereas a member 
could not be guilty until tried and found 
to be guilty. 

Presumably the case will come up 
before the Board at its regular meeting 
on Dec. 14. It is understood that some 
informal conferences were held during 
the week, and it is also understood that 
some members of the Board have 
shown an indifferent attitude toward re- 
opening the case. It is a well known 
fact that quite a number of agents re- 
fused to vote or stayed away from the 
meeting at which the Chapman agency 
was held guilty of violating Board 
rules. There is a strong sentiment 
among local agents and numerous spe- 
cial agents in favor of the agency, as 
in interpreting Board rules it seems im- 
possible to find the agency guilty of a 
violation of the rules as written. 


Will Listen to Reason 


There is a strong indication, however, 
that the Board will take a cautious at- 
titude and listen to reason, as it is be- 
lieved that refusal to re-open the case 
will result in an open break. There 
is no doubt but what the Chapman 
agency at the outset took the pacifist 
stand in the matter and endeavored to 
do all that was possible to comply with 
majority opinion in the Board. How- 
ever, the Board appears to have taken 
an arbitrary stand. 

G. Chapman is a man who goes 
slow and believes in arbitration and 
fair play. However, there is no doubt 
of his ability as a fighter, or his willing- 
ness to fight for right when it becomes 
necessary. 

In the famous Booker & Kinnaird 
case, in which this big agency left the 
Board, there was a clear violation of 
Board rules, but some very interesting 
matter came out in the court trials of 
the case. In that case there was noth- 
ing to indicate that the Board was doing 
anything that would result in the as- 
sured paying a higher premium rate for 
insurance. However, in the Chapman 
case, the trouble arises over a_ local 
agent performing a service for the as- 
sured. There would be an entirely 
different interpretation in event the 
matter reached the general public. 

Already there has been considerable 
discussion of the matter in business 
circles, and a number of the assured 
have expressed themselves in a very 





decided way concerning the matter. 


RATING BUREAU UPHELD 
BY MICHIGAN AGENTS 


Attacks Made On Manager Cleve- 
land and Methods Used Held 
To Be Unfounded 


HIGH PRAISE FOR WORK 


Operated on High Plane of Efficiency, 
They Say—Hennes and Smith Give 
Their Views 





DETROIT, MICH., Dec. 5.—The at- 
tack made by Insurance Commissioner 
Hands against the Michigan Inspec- 
tion Bureau and particularly against 
Manager George W. Cleveland is not 
viewed with much alarm by Detroit in- 
surance men. 

Mr. Cleveland declined to make any 
extended statement until he had further 
time to look into the matter. He had 
just returned to Detroit after an ex- 
tended trip through the state and said 
that his only knowledge was hearsay 
and what had appeared in the news- 
papers. He was certain, however, that 
there was no ground for complaint 
against the operation of the bureau or 
its ratings. 

He said that he might later issue a 
statement covering some of the specific 
cases in which it was charged that the 
rates were too high. In such cases, he 
stated that the buildings might have 
been of unusual construction, and cited 
one instance where a building that 
violated the building code was finally 
allowed, but that the rate had to be 
made accordingly. 


Detroit Agents’ Views 


Interviews with a large number of 
Detroit insurance men who have con- 
stant business with the bureau and who 
are familiar with the conditions in the 
state as well as in Detroit, all tend to 
prove that the insurance men believe 
that the bureau is operating upon a high 
plane of efficiency and that Mr. Cleve- 
land, during his incumbency, has per- 
fected an organization which is giving 
efficient service and interpreting the 
Dean schedule as it should be inter- 
preted. 

One man, who is unusually well 
versed in the conditions, said that there 
is a wide difference of opinion on con- 
struction work, and what really consti- 
tutes a fire hazard. 

“Men who have made a long study of 
those features must know more about 
them than men who are simply jumping 
at conclusions. The bureau may make 
mistakes, as all human agencies are sub- 
ject to error. The raters are skilled 
men, but they have to be trained to that 
particular work, and the Michigan bu- 
reau has a corps of efficient raters. 

“Tf an error is made, it can be and is 
corrected, but the attack on the bureau 
looks as if those who inspired it has 
something up their sleeve, and really 
desired publicity, possibly for purposes 
of their own.” 


Leo K. Hennes’ Statement 


Leo K. Hennes, president of the De- 
troit Insurance Exchange, as well as of 
the Michigan Association of Insurance 
Agents, does not hesitate to state that 
the charges are absurd. 

“Those of us who do business with 
the bureau know that it is competent, 
fair and reasonable. There are a num- 
ber of angles to the situation. There are 
the architects who operate with building 
codes. The codes are not at all as strin- 
gent as the bureau’s fire prevention code. 
The architects supply the plans, which 
may agree with the building code, but 
violate the fire prevention code. The 
owner then raises a howl, and claims 
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, CHOICE TERRITORY 


We have choice territory and will make 
immediate appointments of producing 
agents in any of these States: Illinois, Indi- 
ana, lowa, Michigan, Minnesota, Missouri 


and Ohio. 


Our! policy is clean and clear—absolutely 


free from any undesirable features. 


It pro- 


vides Liability, Property Damage, Collision 
(full coverage, $25, $50 and $100 Deduct- 
ible), Fire and Theft (Fire and Theft not 


covered in Iowa). 


Rates as low as is con- 


sistent with good business and safe under- 


writing. 


Michigan Automobile Insurance Co. 
GRAND RAPIDS, MICHIGAN 
Capital $250,000.00, fully Paid In 
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ASSETS 
Mortgage Loans....... $ 64,000.00 
| ae ppelcaal 681,621.91 
Stocks ...... ai ceases 59,595.00 
ied ct hiss oe one 13,944.40 
Agents’ Balances... ... 168,024.49 
Interest Accrued...... 18,342.11 
Market Value Bonds 
Over Book Value 
(Insurance Commis- 
sioner’s Valuations)... 11,779.60 
* $1,017,307.51 


LIABILITIES 
Unearned Premium Re- 

a ees $424,038.82 
Reserve for Taxes, etc.. 2,279.17 
Unadjusted Losses..... 103,628.86 
Accounts Payable. .... 57,646.71 


Capital Stock $200,000.00 
Net Surplus.. 229,713.95 


Surplus to Policyholders 429,713.95 


$1,017,307.51 


RESULTS SINCE JANUARY 1, 1921 


Increase in Assets... ... $80,914.56 


Decrease in Surplus 


Increase in Reserve. .... $94,963.25 
— $15,071.02 


y 
INSURANCE COMPANY 

















that the architect told him that all fire 
hazards had been properly taken care of. 

“If architects would get in closer 
touch with the bureau’s code, it would 
be to the benefit of both owner and 
builder, for many of the defects could be 


remedied before the building was 
erected, 
“Now the structure is completed, 


passes the building code requirement, 
but contains defects which call for a 
higher rate of insurance. This fre- 
quently happens, 


Cleveland’s Service Praised 


“I happen to know personally that Mr. 
Cleveland has given unusually efficient 
service in his position as manager and I 
do not give any credence to these 
charges against him or against the 
bureau. 

“If there was any real ground for 
these complaints why were they not pre- 
ceded with in a logical and legal way, 
instead of trying the case through the 
newspapers?” 

The Dean schedule is flexible, the in- 
surance men admit, and it must be flex- 
ible to meet all the requirements. As to 
the interpretation plaeed on those re- 
quirements by the bureau, Detroit men 
claim that in their experience they have 
had no cause for complaint. 


What Clyde B, Smith Says 


In defense of bureau and its opera- 
tions Clyde B. Smith, of Lansing, secre- 
tary of the Michigan Association and 
president of the Lansing Exchange, 
points out.the decrease in average in- 
surance rates of the state from $1.19 in 
1910 to $.88 in 1920. He takes issue with 
the charges in reference to the univer- 
sity buildings saying that, as admitted 
by the president himself, many of the 
buildings are fire traps and unfit for oc- 
cupancy. A Detroit agency is employed 
to handle the insurance, although free 
service could be rendered by any agent 
in the state. The anti-discrimination law 
prevents any unfair rates and Mr. Smith 
questioned any reason for the university 
being given an advantage in rates over 
manufacturing institutions. 

Mr. Smith desires general publicity as 
to the nature of the Michigan Inspection 
Bureau and the service it actually gives, 
due to the great publicity given its oper- 
ations through the complaint of the 
state. Mr, Smith cites the case of Lan- 
sing as indicative of the general atti- 
tude toward insurance rates. The recent 
rerating of this city resulted in some 
decreases and also some increases. The 
decreases were accepted without com- 
ment, but even the smallest of the in- 
creases called for objections from all 
sides. 


Question of Company Profits 


The question of company profit was 
discussed by Mr. Smith. He said that 
there should be no complaint as to 
profit, when the stock companies are in 
agreement with the Insurance Commis- 
sioners cenvention te reduce rates at 
such times as underwriting profit should 
exceed 5 percent for five consecutive 
years. For the company that has an ex- 
ceptional record of profit there are 
others who have not been able to make 
the grade. Mr, Smith says that while 
the loss ratio in Michigan has been fa- 
vorable to the companies for the past 
two years, it must be remembered that 
abnormally large values and premiums 
have caused this and that present condi- 
tions will completely change this ratio. 

The state legislature in 1917 started 
a rating division in the state insurance 
department to determine the inadequacy 
or excessiveness of any rate charged by 
a fire insurance company. The law pro- 
vided one expert rater and one assist- 
ant. Horace B. Corell, who for seven 
years had been a rater in the Michigan 
Inspection bureau, was put in as chief 
rater and still holds the position. 

The bureau has a force of from 30 to 
40 raters, and Mr. Cleveland asserts that 
it is almost impossible to get good men 
for that work. They must be trained 
for two or three years before they are 
competent and he stated that the bureau 
was always on the lookout for the right 
kind of men for raters. 

The agitation has resulted in the state 
rating department getting three assist- 
ant raters, and it is pointed out that 
that may have been the inspiration for 
the publicity given to the matter by the 
state officials. 

It is intended to divide the state into 
districts, with this new help, Commis- 
sioner Hands stated. 


A diplomat: One who failing in hav- 
ing his own way successfully pretends 
that the other way is his. 





NEW ILLINOIS LAW 
AND THE RECIPROCALS 





Superintendent Houston Notifies 
Exchanges That They Must 
Meet Requirements 


INSTRUCTIONS ARE GIVEN 


Amount of Deposit That Will Be Neces. 
sary for the Various Classes 
Written 


Superintendent Houston of the Ili. 
nois department has sent out instruc 
tions to the reciprocals regarding the 
new law governing them that goes into 
effect Jan. 1. He says: 

“You are, no doubt, aware of the fact 
that a law went into effect on July 1, 
1921, relative to interinsurance ex. 
changes, entitled, ‘An Act concerning 
the business of reciprocal or interin- 
surance,’ which provides, among other 
things, as follows: 


“Section 16. Within six months after 
the taking effect of this act, the attor- 
ney-in-fact of all exchanges now author. 
ized to do business in the state, shall 
accumulate and keep on hand at all 
times advance deposits in excess of lia- 
bilities at the exchange, in accordance 
with the kinds of business transacted, in 
the amounts as follows: If authorized 
to do the business described in sub-divi- 
sion one or three of section two, $25,000; 
and if authorized to write employer's 
liability or workmen’s compensation in- 
surance, $50,000; and if authorized to do 
only automobile or public liability in- 
surance, $25,000. If upon examination 
or otherwise, it shall appear that the 
amount of funds required in this section 
has not been accumulated by the attor- 
ney-in-fact, then the subscribers or the 
attorney-in-fact for them shall immedi- 
ately advance such sums as are needed 
to comply with the provisions of this 
section and the funds so advanced shall 
not be treatcd as a liability at such ex- 
change, nor shall such advances be re- 
paid only out of the surplus funds of the 
exchange. All exchanges hereafter au- 
thorized to do business under the provi- 
sions of this act shall within six months 
from the date of license meet the re- 
quirements of this section.” 


Deposits Required 


This means that on or before Jan. 1, 
1922, all exchanges must comply with 
this section of the law or be liable to 
the penalties as provided in Section 21 
of said act, which reds as follows: 

“Section 21. Any person who shall 
in this state engage in the business con- 
templated in this act, or any variety 
thereof, without complying with the re- 
quirements hereof, shall be subject to 
a penalty of not less than $500 nor more 
than $1,000, and the policy contract 
written or risk assumed shall be deemed 
a violation hereof.” ? 

This department construes Section 
16 to mean that where an exchange is 
doing both automobile and workmens 
compensation business as provided in 
the second subdivision of Section 2 tt 
must have excess deposits of $50,000 on 
account of such compensation business. 
and $25,000 in excess deposits on ac- 
count of its automobile business. If 
such exchange also does plate glass in- 
surance business, as provided in the 
third sub-section of Section 2 of said 
act, it must have an excess deposit of 
$25,000, making, in case such insurer 
is doing all three kinds of business, 
excess deposits of at least $100,000 over 
and above all its liabilities. 


What Are Liabilities? 


What liabilities consist of are con- 
strued and designated by the depart- 
ment, as follows: 

(1) Fifty percent of the aggregate 
net annual advance deposits collected 
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Insurance Is as Old as the Sun 





The Gift of The Sun 


Insurance as it is known today was the gift of THE SUN of London—the oldest fire 
insurance company in the world. 


Insurance means ‘‘to make sure’’ and that is just what THE SUN has done for suc- 
ceeding generations of policyholders and agents. 


Ever since 1710, THE SUN has paid, promptly and in full, every honest loss claim 
and observed to the last detail both the letter and the spirit of every agreement made 
with its local agents. 


Just as Nature’s Sunlight makes all living things glow, so, likewise, THE SUN of London 
makes all live agencies glow and grow in business, ethics, and prosperity. 


SUN INSURANCE OFFICE 


of London 
Established 1710——The Oldest Fire Insurance Company in the World 





Firmly planted, and growing lustily in the underwriting light of THE SUN is 


re Patriotic Assurance Co., wu 


Dublin, Ireland 


FOUNDED 1824 


United with the parent company in one great organization; one in ideals, solvency, 
methods and purposes and dispensing that peerless service that has made THE SUN 
the leader in good agencies wherever sound insurance is sold. 





UNITED STATES BRANCH WESTERN DEPARTMENT ~— . PACIFIC DEPARTMENT 
54 Pine Street, NEW YORK 76 West Monroe St., CHICAGO SAN FRANCISCO 
PRESTON T. KELSEY, U. S. Manager JOHN F. STAFFORD, Mgr. C. A. HENRY, General Agent 
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Outside Competition 
Is Shorn 


of its Destructive Features 
if Local Agents and 
Companies Fully Com- 
prehend their Function 
and duty tothe publicand 
render service 
accordingly 


All of us must justify our calling. We 
must give value received. We should 
do even more than is expected of us 


The local agent who has the interests 
of all his assured at heart, who knows 
his business and sees to it that the 
property of his customers is properly, 
adequately and accurately covered, 
creates for his office a host of friends. 


The assured recognizes intelligent serv- 
ice. They appreciate complete service. 


Let all of us aim to do all we can for 
our policyholders. 


Cleveland National Fire 
Insurance Company 
Cleveland Ohio 




















and credited to the accounts of sub- 
scribers on policies having one year or 
| less to run (Section 7). 

(2) All outstanding claims, debts, 
judgments and obligations against said 


| exchange. 


| 





(3) All fees or monies due to the 
attorney-in-fact as commissions. 

The department, believing that some 
of the exchanges in the state will be 
unable to qualify under this law, is tak- 
ing this means of calling the attention 
of all exchanges doing business in IIli- 
nois to the provisions herein concern- 
ing the law. It is ordered that those 
who do expect to qualify under the law 
notify this department of such intent 
on or before Dec. 31, 1921, and also 
furnish, together with such notice or 
letter. of intention, a statement of the 
financial condition of such exchange, 
subscribed and sworn to before some 
person qualified to administer oaths 

All such exchanges must be in a 
financial condition as provided for by 
the said law passed and in force July 1. 
1921, and if any exchange now doing 
business in Illinois cannot qualify there- 
under, there would seem to be only two 
remaining things for it to do: 

(1) Reinsure in some other exchange 
and have the agreement of reinsurance 
or consolidation examined and approved 
by the director of trade and commerce 
before Jan. 1, 1922, as provided by Sec- 
tion 24 of the above act, or 

(2) To retire and suspend from 
business after Dec. 31, 1921. 


Outside Reciprocals 


All exchanges having central offices 
in other states doing business in Illinois 
must meet the requirements of this act 
as above set forth if they continue to 
so operate in this state after Dec. 31, 
1921. 

All exchanges of this state which 
have been authorized to do business 
since July 1, 1921, and all exchanges 
hereafter organized under said act, shall 
have six months from the date of their 
license to meet the requirements of 
this act. 


PROBLEM IN CROP POLICY 





Controversy in Kansas as to Price 
Basis of Corn to Be Delivered 
To Policyholder 





TOPEKA, KAN., Dec. 6—A new 
problem has arisen in Kansas on the 
most modern of insurance lines, crop 
insurance. The Hartford wrote a crop 
insurance policy on a corn field for a 
farmer in Franklin county. The policy 
guaranteed a yield of 40 bushels per 
acre to the farmer. After getting the 
policy the farmer purchased some cat- 
tle and hogs and expected to feed his 
corn to his stock. 

When the corn was harvested it did 
not vroduce 40 bushels to the acre. 
The company is ready to pay the loss 
claimed but the controversy has arisen 
over the fixing of the value of the corn. 
Corn delivered at the nearest market 
is worth 37 cents a bushel. In the set 
tlement of grain losses the approved 
method has been on the basis of the 
price of the grain at the nearest mar- 
ket, less the expense of ne and 
delivery. 

But this farmer did ait want to sell 
his corn as grain. He wanted to feed 
it to stock on his own farm. In order 
to replace it he will have to buy corn 
on the market or delivered at his farm. 
He contends that the company must 
pay him on a basis of the value of the 
corn delivered on his farm, which would 
be slightly higher than it would have 
to pay at the elevator as there would be 
a delivery charge from the elevator to 
the farm. The company contends that 
it should pay the price of the corn at 
the elevator less the delivery charges, 
regardless of whether or not the farmer 
wanted to feed or sell the corn. 


Automobile accidents in Cincinnati are 
becoming more and more frequent. On 
Sunday, Dec. 4, there were ten. The 
average number has almost doubled 
within the last two years. 





UNWILLING TO COMPLY 





VIRGINIA LAW IS ATTACKED 





Illinois Automobile Insurance Exchange 
Questions Constitutionality of 
Reciprocal Act 





RICHMOND, VA., Dec. 6—T. 
Justin Moore, counsel for the Illinoj; 
Automobile Insurance Exchange, has 
filed a brief with the Virginia Corpora- 
tion Commission attacking the consti- 
tutionality of the act passed March 19, 
1920, regulating the operation of re 
ciprocals and interinsurance exchanges 
in Virginia. He contended that the 
law was class legislation in that it pur- 
posely exempts from its provisions those 
reciprocals and interinsurers admitted 
to the state prior to Feb. 15, 1920. He 
asserts that it “sets up within one and 
the same class a favorite sub-class con- 
sisting of 13 exchanges then licensed, 
which the records show do a very large 
business in this state, and excluded 
from the protecting provisions of the 
law other exchanges doing the identical 
business, whose resources and manage- 
ment are such as possible to afford 
greater security to their policyholders 
than those thus favored.” 

These other exchanges were five in 
number, one of them being the IIlfi- 
nois Automobile, which was admitted 
March 30, 1920, under the general law. 
Mr. Moore argued that the law was 
retroactive and consequently unconsti- 
tutional, in that it undertook to date 
back in its effect to Feb. 15, 1920, more 
than four months prior to the date it 
became effective. 

He did not undertake in his brief to 
refute statements in examination re- 
ports showing that the Illinois Automo- 
bile had considerably less surplus than 
the minimum of $200,000 required by law, 
except to recite that the chairman of 


| the joint examining board had made a 


report to the insurance department of 
Illinois showing that the examiners set 
aside too large an amount to care for 
certain liabilities and that the exchange 
had a surplus as of the date of the joint 
report of about $80,000 in excess of that 
allowed by the joint examiners, although 
this would not make up the required 
$200,000. 

It is the contention of Commissioner 
Button that the Illinois Automobile 
agreed to abide strictly by the provisions 
of the new law, especially as to surplus 
requirement, when he licensed it on May 
1, 1920, for the period of a full year. 


AGENTS TAKE LEAD IN 
CHECKING CREDIT EVIL 


(CONTINUED FROM PAGE 5) 


counts; saving the clerical expense en- 
tailed thereby, and would permit giving 
time to the more profitable work of 
soliciting new business. 

Companies Taking Action 

While all company officials appreciate 
the drain upon their time and resources 
resulting from slow collections, in ever 
increasing number they are beginning to 
take positive action to improve the situ- 
ation. One aggressive institution of this 
city declared a day or two ago that, 
wholly regardless as to what its com- 
petitors might or might not do, it pro- 
posed so increasing its service to its 
local agents that they would be glad to 
force collections, and thus keep the com- 
pany supplied with the sinews of war, 
without which proper service could not 
be granted either to local representa- 
tives or their assured. The company, 
moreover, did not longer propose that 
its special agents should, as has been 
the case, devote upon the average 30 
days each year to getting overdue bal- 
ances, taking such time from their legiti- 
mate task of planting agencies or in 
assisting such as they have to get ad- 
ditional risks. 

The credit evil is one without a re- 
deeming feature and the sooner it be 
put an end to, the better for all con- 
cerned, The desired purpose could and 
would be attained right speedily if all 
companies would join hands and to- 
gether with their agents advise the as- 
sured that the business of fire insurance 
as well as that of life insurance must 
be conducted upon a strictly cash basis. 
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MEMBER AUDIT BUREAU OF CIRCULATIONS 








Cooperation in Farm Underwriting 


THE organization of the Farm Assocta- 
TION at Chicago a few days ago undoubt- 
edly will result in a more compact 
organization of the farm writing com- 
panies. While insurance may be over- 
organized in some respects, it would 
seem that one of the great departments 
of underwriting, the writing of farm 
business, deserves the careful attention 
that a regular association can give 
it. The farm premiums in the great 
agricultural states mount up into the 
millions. More attention has been 
given to the so-called commercial lines 
than to the farm department. The 
farm companies have operated more or 
less independently with now and then 
a semblance of an informal organiza- 
tion without any rules or pledges. Even 
in a loosely jointed plan of coopera- 
tion, much has been accomplished for 
its uniformity. 

The farm business has reached an 
interesting stage, one that can be said 
to be extremely delicate. The farm 
business as a class, has not been re- 
garded as a money maker unless a 
company had specialists on the job 
and wrote its farm business through a 
regularly established department whose 
head was an experienced farm insurance 
man. Farm underwriting requires spe- 
cial talent and some experience if a 
profit is to be extracted from the opera- 
tions. 


Chicago Needs 


In the list of committee men appointed 
by President James L. CAseE of the Na- 
TIONAL ASSOCIATION OF INSURANCE AGENTS 
there is not a single man from Chicago. 
Various other points in the country 
are represented. Chicago is not recog- 
nized. President CAsE was justified in 
ignoring Chicago in his appointments. 
The fact of the.matter is that Chicago 
has not loomed up as it should in the 
NATIONAL ASSOCIATION OF INSURANCE 
AGENTS, and the Illinois association. While 
there are a number of Chicago mem- 
bers, they are silent ones. At many 
of the state association meetings Chi- 
cago has had no representative. 


During the so-called inflation period, 
the companies that were writing farm 
business made money out of it. This 
caused more companies to begin writ- 
ing the class. Now, however, there is 
a sharp depression in the agricultural 
districts. Undoubtedly, an acute mora! 
hazard has been created. Farm under- 
writing will demand more ability and 
intelligence than ever. 

The great danger at present is that 
companies will depart too far from 
the road of experience. It is pos- 
sible, as we see it, for the farm busi- 
ness to be shaped up in a way that 
will be satisfactory to companies writ- 
ing the class whereby by rash and bold 
departures, the business can be given a 
sharp set-back. There should be the 
utmost cooperation at present. 

In connection with the farm business, 
there is an opportunity to make some 
changes that are greatly to be desired. 
The farm policy should be stripped en- 
tirely of technicalities and ambiguities. 
Farm underwriting, in other words, 
should be brought up to date. It should 
conform to the demands of the times. 
It should recognize progress and devel- 
opment. We believe that the men who 
are interested in the farm business are 
big enough to work out in their organ- 
ization, a plan that will be entirely 
satisfactory to both companies and the 
assured. 


An Awakening 


At the recent annual meeting at Ot- 
tawa, Chicago sent a very representa- 
tive delegation and the presence of 
these men added materially to the suc- 
cess of the meeting. Chicago should 
overcome its lethargy and become a 
more dominant force in the association 
movement. The Cuicaco Boarp is one 
of the strong local organizations of the 
country. Chicago has many able and 
brilliant local agents. They believe in 
cooperation. They should become more 
active in the association movement and 
Chicago should be put on the map in 
that regard. Its interests are great and 
it is a big agency stronghold. 


Michigan Bureau Is Supported 


INSURANCE people deprecate the posi- 
tion that Superintendent Hanns of the 
insurance department of Michigan has 
taken regarding the application of rat- 
ing schedules in his state. Insurance 


men have absolute confidence in Man- 
ager GrEorGE W. CLEVELAND of the Micu- 
IGAN INSPECTION BurEAvu. If any mis- 
takes have been made in the application 
of the schedule and they can be proved 





the rating bureau is only too glad to 
correct them. It is safe to say that the 


schedule is being applied intelligently 
and impartially. There is no reason for 
any other course. Instances are cited 
where a supposed injustice has been 
done. Most of them are cases of miscel- 


laneous stocks and under the rules the 
most hazardous becomes the basic rate, 
The insurance companies feel that the 
Dean schedule will do the work and 
that the MIcHIGAN INSPECTION Bureau 
is applying the schedule as it should be, 
Politics enters into the issue. 














PERSONAL SIDE OF THE BUSINESS 








The engagement is announced of 
Howard J. Burridge of Chicago, asso- 
ciate editor of THe NationaAL UNDER- 
WRITER, and Miss Janet McFarland, also 
of Chicago. Miss McFarland has com- 
pleted three years’ service as librarian 
of the Insurance Library of the Fire 
Underwriters’ Association of the North- 


west and the Insurance Club of 
Chicago, located in the Insurance 
Exchange at Chicago. Miss Mc- 
Farland has done remarkable work 
with the insurance library. She has 
initiated many improvements. It 


has become a library of great serviG 
to those that seek information along 
insurance lines. Miss McFarland has 
been most helpful in connection with 
her regular library duties and has 
shown an intelligence in handling the 
various insurance subjects that has ap- 
pealed to patrons of the library. Aside 
from her professional work, Miss Mc- 
Farland is a young woman of splendid 
attainments and genuine personal 
charms. In her relationship with the 
underwriters she has made many fast 
friends who are deeply interested in her 
welfare. 

Mr. Burridge is today one of the fore- 
most insurance newspaper men of the 
country. He has practically grown up 
with Tue Nationa, Unverwriter. He 
has endeared himself to his associates 
by his keen interest in them and his 
desire to assist in every possible way. 
Mr. Burridge possesses ability along 
unusual lines. He touches life at many 
points. He has covered some of the 
largest conventions in the country, has 
written along specialized lines and is 
regarded today as one of the most 
aggressive news-getters in the field. He 
has developed rapidly, has acquired a 
wide fund of knowledge and, possessing 
a distinct and vigorous personality, he 
has been able to interest those on whom 
he called in his professional work. How- 
ard Burridge always leaves a fine im- 
pression wherever he goes. 


J. Frank Edmonds of Denver, man- 
ager of the Commercial Union fleet, 
is climbing higher and higher up the 
grandfather’s ladder. He now has four 
grandchildren. The latest arrival is a 
erandaughter that has come to the fam- 
ily of Mr. and Mrs. Cyrus K. Drew. 
Mrs. Drew is Mr. Edmonds’ daughter. 
Mr. Drew is editor and manager of the 
“Insurance Report.” J. Frank has an- 
other grandaughter in the family of his 
son, Arthur Edmonds, who is manager 
of the Phoenix Mutual Life at Olean, 
N. Y. This gives the venerable gentle- 
man an even break. “Cy” Drew has 
two boys and one girl. Arthur Ed- 
monds has one girl. Mr. Edmonds is 
now promoting a society for grand- 
fathers in the mountain field to be under 
the joint iurisdiction of the Pacific 
Board and Western Union. 


President J. B. Morton of the Na- 
tional Board has recently appointed 
C. W. Pierce a member of the commit- 
tee on fire prevention and engineering 
standards, to fill the unexpired term of 
JT. E. Lopez. Mr. Pierce is secretary 
in charge of engineering and fire pre- 
vention of the Henry Evans group. 


Henry W. Marsh, of Marsh & Mc- 
TLennan, who has been in England for 
the past three months, arrived in New 
York some days ago. While away he 
lost all touch with insurance affairs, 
spending practically all of his time upon 
the extensive estate of the Earl of War- 
wick, near Stratford-on-Avon, which he 


leased for a term of years, and which 





he usually manages to visit each sum- 
mer. The estate is a very extensive, as 
well as an ancient one, and contains fine 
hunting preserves. 


Although still far from being a well 
man, Edward Meinel, of Meinel & 
Wempie, United States managers of the 
Salamandra and *other foreign fire re- 
nsurance companies, who has been des- 
perately ill for some time, is upon the 
mend and gives promise of complete 
recovery. His brother Frank, of Den- 
ver, is with him at present and is 
gratified at the progress the patient is 
making. Mr. Meinel is widely known 
to insurance men of the east and the 
west, and has a host of friends in both 
sections of the country. 


George E. Haas of Cleveland, a mem- 
ber of the local agency firm of George 
H. Olmstead & Co., is bereaved by the 
death of his wife. Mrs. Haas was 
visiting relatives in Chicago, having 
sone to that city after Thanksgiving. 
She was a former Chicago woman. Mr. 
Haas, before entering the local agency 
field, was western manager of the At- 
las. Before her marriage to Mr. Haas 
Mrs. Haas was Miss Nancy B. Malyon. 
In addit‘on to her husband, a son, 
Robert Haas, survives. Mrs. Haas has 
been in poor health for the past few 
years. 

Showing the East that Chicago 
business men are wide awake, Stuart 
McEntee of McEntee & Co., marine 
insurance agents, i10 South Dearborn 
street, Chicago, this week traveled by 
airplane from Hartford to New York. 
Mr. McEntee, who is marine agent of 
the Aetna Fire, was in the East on a 
very short visit to arrange further fa- 
cilities for marine insurance in the mid- 
dle west. In order to keep his appoint- 
ments he found it necessary to travel 
by air and left Hartford after a confer- 
ence at the home office of the Aetna to 
keep an appointment in New York the 
same afternoon, piloted by Lieutenant 
Chadwick in a 90-horse power Curtiss 
J. N. 4 D.. reaching his destination in 
about one hour. Mr. McEntee expects 
to return to Chicago in a few days. 


R. V. Pendergast of Chicago, state 
agent of the Fireman’s Fund in Tili- 
nois. was married last week to Mrs. 
Edith B. Eyssell of St. Louis. He was 
given some handsome presents by the 
office staff. field force and management 
of the company. 


GETTING IN THE MONEY 


The end of the calendar year draws 
near, and the companies voices’ we seem 
to hear. They are asking why the 
blankety-blank there’s so much outstand- 
ing that’s not in the bank. 

We try to give them the various rea- 
sons, rotten conditions and unnatural 
seasons. We echo the assured’s line of 
chatter, this and that and the other mat- 
ter. Maybe they’ll listen and maybe not, 
They usually don’t when they get hot. 

So, if you’d save an insurance man’s 
skin, hustle it up and get it in. And 
say, don’t go and forget the date, if it’s 
not on time, it’ll be too late. (Statement 
enclosed.) 

Do it today! Tomorrow will bring a8 
many things to do, but no more hours. 

Anderson & Comer, Aurora, IIL 

Yesterday never was. 

Forget it! 

Tomorrow does not exist. 

Don’t worry! 

Today is here. 

Use it!—C. R. McCabe, Jr., Chicago. 
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@ —YOU CAN 
YOU KNOW and with 


greater variety than ever. 
We'll help You all we can, too. 


THE MERCANTILE INSURANCE COMPANY 
OF AMERICA 


C. F. SHALLCROSS, President 







Vice-Presidents 
E, T. CAIRNS C. R. PERKINS W. S. ALLEY 
C. E. CASE G. H. BATCHELDER 


R. P. BARBOUR, Secretary 
76 William Street = = New York, N. Y. 
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YOU—If an Experi- 
enced and Efficient 
Insurance Agent— 


would not permit another agent to give 
better service to his clients than you are 
prepared to render, especially when this 
service means dollars and cents profit 
to you. 


When you insure an automobile or 
truck—insist on your client installing 
a Pyrene Extinguisher because it pro- 
tects the car and its valuable load and 
saves money by reducing his fire insur- 
ance premium 159%. This is service to 
your clients. 

You furnish the Extinguisher which we ship 
you at the Insurance Agent’s special discount 
and bill your client at the same price he would 


pay a dealer and the profit is yours. This is 
profit for you 


The time to render this service and make 
this profit is when you write the policy. 

We furnish Underwriters’ Laboratories ap- 
proved equipment for all kinds of first aid fire 


protection. 


Write nearest office tor catalogs and special 
discounts to legitimate insurance agents. 





Guardene 2'4 
gal. soda-and- 
acid fire extin- 
guisher—the 


PYRENE MANUFACTURING CO., Inc. 










Pyrene Fire 17 EAST 49th STREET standard type 
Extinguish- required in 
er—effective NEW YORK CITY many risks by 
on all kinds a —_ 
of fires, other regula- 
cially ae CHICAGO ATLANTA tions. Strong, 
line, oil and 17 So. Jefferson Street 24 Nassau Street durable and 







electrical. highly efficient. 


KANSAS CITY 
1712 Grand Avenue 


SAN FRANCISCO 
527 Mission Street 
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KILLS FIRE 
SAVES LIFE 
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There is a Pyrene Product for every class 
of Fire Protection and Industrial Safety 





COMMISSIONERS OPEN 
MID-WINTER SESSION 


Texas Official’s Plan for Inde- 
pendent Examinations Draws 
Fire of Convention 


THREATEN RETALIATION 


Question of Requiring Mutuals to Main- 
tain Uniform Compensation 
Rates Is Live Issue 


NEW YORK, December’ 6.—AI- 
though the mid-year meeting of the 
National Convention of Insurance Con- 
vention formally opened this morning, 
only a brief session was held to hear 
reports from three of the standing com- 
mittees, the remainder of the day until 
well into the evening being devoted to 
hearings before various committees. 
Twenty-four states are represented 
either by their chief insurance official 
or by the next in rank, many states 


having both, with their actuaries or 
other important aids, as well. 


No Report on Accident Policies 


It was anticipated that the commit- 
tee on accident and health policies, of 
which Commissioner Lindquist of Min- 
nesota is chairman, would recommend 
the adoption of standard accident and 
health contracts, but the report proved 
ill founded, the committee having nbd 
suggestions. It is understood that Mr. 
Lindquist is giving the matter of policy 
standardization close study and at a 
subsequent meeting of the convention 
may recommend such departure. 

Further consideration was given by 
the committee on fire insurance to the 
question of allowing a reasonable profit 
to the fire insurance companies, and, 
although changes in the majority com- 
mittee’s plan for figuring these were 
offered by Chief Fire Examiner Darsch- 
berger of the New York Department, 
the committee refused to accept them, 
holding to its original formula. Con- 
firmation of the plan adopted for the 
valuing of securities in company state- 
ments some months ago was given, al- 
though it was emphatically declared 
that next year valuations would be 
strictly upon the market basis. 


Workmen’s Compensation Premiums 


Though no action was taken or 
definite conclusion expressed, prolonged 
discussion was had by the committee 
on workmen’s compensation insurance 
over the proposition that the mutual 
companies should collect a uniform 
premium rate, and that it should not, 
as certain of these companies desire, 
be so high as to allow the continued 
payment of 30 percent dividends. At 
present, mutual casualty companies 
collect 10 percent above the established 
rates in Massachusetts and Pennsyl- 
vania, and the allegation was that the 
practice was unfair in that policyholders 
also were taken advantage of by such 
excess charge. 

So far as expressed, the strong senti- 
ment of the commissioners favored uni- 
formity in rate practice throughout the 
country, and they could see no good 
reason why the mutuals should be per- 
mitted to charge added premium merely 
to return the excess in the form of 
dividends. Commissioner Lindquist 
maintained that unless the mutuals 
could return dividends based upon the 
same tariffs paid stock offices, their 
boasted system of expense saving was 
a flat failure. For the National Asso- 
ciation of Mutual Casualty Companies, 
Herman L. Ekern asserted, it favored 
rate uniformity. 

Spirited discussion followed the read- 
r ‘ perils senate ait ena 
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MEET IN CHATTANOOGA 


MID-YEAR CONFERENCE PLAN 
Executive Committee of the Nationa] 
Association of Insurance Agents 
Discusses Many Points 





NEW YORK, Dec. 6.—Chattanooga 
is to be the place of meeting for the 
mid-year gathering of the National As- 
sociation of Insurance Agents, probably 
during the third week in March. At the 
meeting of the executive committee of 
the association today Secretary W. H. 
Bennett spoke upon the admirable finan- 
cial condition of the body as a result of 
the new method of assessing members. 
He noted the recent effort of Johnson 
& Higgins to seek business in Michigan 
in conjunction with a group of mutual 
companies and also reviewed the alleged 
reinsurance by stock companies of risks 
carried in the Wisconsin state fund. 
The association will endeavor to learn 
the names of the companies said to be 
interested, and urge upon them discon- 
tinuance of the practice. 

Appreciating the straits Mississippi 
agents are now in, the National associa- 
tion will deal leniently in collecting 
dues from the organization of that state. 
The executive committees of the fire and 
the casualty agents’ associations dined 
together tonight. 








ing by Commissioner Button, chairman 
of the committee on examinations, of 
a letter from Commissioner Hall of 

Texas, in which the latter suggested 
that every company represented in his 
state should be examined by the Texas 
department acting in conjunction with 
the commissioner of the home state. 
It developed that practically every other 
commissioner had received a_ similar 
communication from Mr. Hall. Mr. 
Button’s reply, which was adopted as 
embodying the sentiment of the con- 
vention with respect to company ex- 
aminations, explained the functions 
of the committee on examinations, and 
concluded thus: 

“It seems to me that the course of 
procedure that you are about to en- 
gage in would result in every Texas 
company having to withdraw from 
every other state of the Union save its 
own, and certainly if you insist upon 
your demand to join in an examination 
of the Virginia Fire & Marine at this 
time, I would have to retaliate upon the 
American National of Galveston and 
the Lumbermen’s Reciprocal of Hous- 
ton, and I take it that every other com- 
missioner would wish to do the same 
thing.” 

. Commissioner Savage of Iowa scored 
the too free employment of independent 
examiners by state dpeartments, and his 
sentiments found general approval. 


Stops Payment of Claims 

The Internationale Assurance of 
Copenhagen, Denmark, which recently 
levied a 20 percent call upon stock sub- 
scribers, has ceased payment of claims 
in London. It is understood that this 
procedure is in line with the recent ac- 
tion of the Norske Lloyd, this being 
merely a deferred payment until such 
time as exchange rates improved. The 
Internationale is not in liquidation, al- 
though an inquiry will probably be 
made by the larger creditors. If it fol- 
lows the policy of the Norske Lloyd, it 
will deposit the amount of the claims in 
a local bank for payment after the im- 
provement of exchange rates. 


Evans Holdings Increased 
NEW YORK, Dec. 7.—Lazard Freres 
and Henry Evans have purchased the 
E. C. Converse estate holdings in the 
Fidelity-Phenix, some 1700 shares, at 
$475 a share. 


Clarence E. Porter, western manager 
of the Commercial Union, and J. C. Grif- 
fiths, Jr., general agent, from the Chi- 
cago office, are making a trip in Ohio 
this week. ‘ 
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Organized 1853 


Cash Capital 
$12,000,000 


Aircraft 
Automobile 
Earthquake 
Explosion 


Fire 


l ' 
yn 
=u 


in 
MUUCH caval il 


Lightning 
Hail 
Marine 
Parcel Post 


Profits and Com: Be Timely 
missions 
Rain . . . . 
lk If there is any business where timell- 
“a ness of sales effort plays a prominent 
part in the salesman’s success, surely 


insurance is that business. 


Rents 


Rental Values 


Riot and Civil Com- . RaAlae 
motion Of course the far-sighted individual doesn’t need 
; to be reminded about the necessity of fully in- 
Sprinkler Leakage suring himself against financial loss, but many 
Tourists’ B indeed there are who put off action until some 
aera ee local disaster provides the jolt needed. 
Use and Occupancy 
Windstorm A'lwise |local agent never overlooks an oppor- 


tunity toj‘‘cash in” on local-or national fires or 
other catastrophes which carry a lesson to the 
uninsured. 
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Che HOME S28 NEW YORK 


Flbridge G. Snow, President New York Office , 56 Cedar Street 
STRENGTH REPUTATION SERVICE 
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The Satisfactory 
Connection 


When an agent goes to sleep at night, he 
carries no insurance worries with him if he 
represents the Philadelphia Underwriters 
Department. 


He knows that he is representing a perma- 
nent institution, one whose policy is under- 
written by two of America’s Oldest and 
Staunchest Companies. 


He knows it will meet every legitimate 
obligation. 


He realizes that it will stand by its word. 
It is a big satisfaction to sell its policies, 
knowing that his patrons will receive such 
treatment which will make friends for his 
agency. 


An organization capable of and willing to 
render such service to patrons and agents 
as indicate a mutuality of interest and the 
practice of the Golden Rule. 


INSURANCE IN TWO COMPANIES UNDER ONE POLICY 


ESTABLISHED 1894 


TWO _CENTENARIANS 
= 





PHILADELPHIA UNDERWRITERS’ DEPARTMENT 


INSURANCE COMPANY OF NORTH AMERICA 
CASH CAPITAL, $5,000,000 


THE FIRE ASSOCIATION OF PHILADELPHIA 
CASH CAPITAL, $1,000,000 





WESTERN DEPARTMENT: 209 W. JACKSON BLVD., CHICAGO, ILL. 


























THE 
Alliance Insurance Co. 


OF PHILADELPHIA, PA. 


Cash Capital Policyholders 
1,000,000.00 Surplus 
ee $2,637,109.96 





A’ Company of Character 














CHANGES IN THE FIELD 








Thomas Larkins 


Thomas Larkins, special agent in 
southern Minnesota for the Hartford 
Fire, has been transferred to the Wis- 
consin field, with headquarters in Mil- 
waukee. Mr. Larkin will probably have 
charge of the eastern and northern parts 
of the state, the southern and western 
portions remaining under the super- 
vision of Special Agent T. S. McQueen. 





Theo. C. Shove 


Theo. C. Shove, who has had charge 
of the Minnesota, North Dakota and 
South Dakota field for the Law Union 
& Rock and the Safeguard, has re- 
signed in order to devote more of his 
time to his local agency work in Minne- 
apolis. Z. Z. Savory, who now repre- 
sents the London & Lancashire and the 
Orient, has been appointed state agent, 
succeeding Mr. Shove, for the Law 
Union & Rock and the Safeguard. Mr. 
Savory’s headquarters will remain in 
Minneapolis. 


H. M. Gibbons and E. D. Tupper 


Late important staff appointments by 
the automobile department of the Home 
and its associated companies, the Frank- 
Jin and the City of New York, include 
those of Hunter M. Gibbons, an ad- 
juster for the loss department main- 
tained by the allied offices at Rich- 








mond, Va. Mr. Hunter has represented 
the automobile department as its special 
agent in Virginia and Tennessee for the 
past year. In the latter connection he 
1s to be succeeded by Edward D. Tup- 
per, a son, and a worthy one, of S. Y, 
Tupper, manager of the southern de- 
partment of the Queen, with headquar- 
ters at Atlanta. Young Mr. Tupper is 
an underwriter upon his own account, 
having recently traveled Mississippi for 
the Niagara Fire. He will assume his 
connection with the Home and its al- 
lies Dec. 15, maintaining headquarters 
at Richmond. 


Albert J. Ruth 


Albert J. Ruth has resigned as West 
Virginia special agent for the National 
Union to accept a similar position with 
the Fire Association. He succeeds A, 
B. White, Jr., and will be located in 
Parkersburg. Mr. Ruth spent several 
years in the home office of the National 
Union, and was more recently located in 
Clarksburg. 





F. W. Brundick, Jr. 


F. W. Brundick, Jr., has been ap- 
pointed special agent of the Continental 
with headquarters in Parkersburg, W. 
Va. Mr. Brundick was formerly stamp- 
ing secretary, and for the past year 
has been connected with the J. F. Paull 
& Co., general agency of Wheeling. 


AS SEEN FROM CHICAGO 














ILLINOIS POND’S MONTHLY LUNCHEON 


Monthly luncheons were inaugurated 
by the Illinois Pond of the Blue Goose 
last Monday. Most Loyal Gander 
Ralph F. Waltersdorf of the Atlas pre- 
stded at an informal gathering at the 
Fort Dearborn hotel that brought out 
an attendance of 76 and a large un- 
counted overflow crowd met in another 
room. The obligation was given to 31 
goslings. James A. Guy, manager of 
the automobile department of the Fidel- 
ity-Phenix, was elected keeper of the 
golden goose egg, succeeding A. W 
Baxter, manager of the brokerage de- 
partment of the Scottish Union, who 
was forced to relinquish the office owing 
to the pressure of other duties. John 
G.. Gamber, Illinois fire marshal, was a 
guest of honor: The officers of the pond 
are much encouraged over the large at- 
tendance at the initial meeting. In the 
future the luncheons will be held the 
second Monday of ach month. 

* 


TWO NEW MEMBERS ELECTED 


Secretary Hatch of the Western 
Union announces the election of John 
H. Packard, of New York City, man- 
ager of the London Assurance, who suc- 
ceeds the late Charles Lyman Case, and 
Chauncey B. Baker, Columbus, Ohio, 
president of the American National 
Fire, who succeeds John W. Zuber, re- 
signed, to membership. : 

* * * 
PLANS OF UNITED LLOYDS 


The Preferred Underwriting’ Com- 
pany, attorney-in-fact for the United 
Lloyds of Chicago, has announced that 
the fourth of its underwriting groups 
has been completed and licensed in Illi- 
nois. The fifth group is now being or- 
ganized. The plans of the United Lloyds 
call for ten of these groups, each to 
underwrite $100,000. J. W. Stephens is 














president of the Preferred Underwriting 
Company. This company was also at- 
torney in fact for the Preferred Recipro- 
cal Insurers of Chicago, liquidated this 
year. The first of.the groups to be or- 
ganized, which was licensed in January 
of this year, includes several well known 
Chicago manufacturers, and the man- 
ager of the group is L. H. Kellogg, 
Chicago general agent.for the Equitable 
Life of NewYork. In a recent cir- 
cular, the company announced that it 
will write at a 20 percent discount. The 
lines covered are fire, hail, lightning, 
windstorm and sprinkler leakage. 
se s s 
LAKE MARINE SEASON CLOSED 


Lake marine offices are especially 
busy at this time winding up the season 
and granting the usual extensions to 
Dec. 12. The navigation season offi- 
cially closed Nov. 30 although there is a 
provision that steel vessel insurance 
may be extended to Dec. 12. The com- 
bination hulls expired on Nov. 30, with 
no option for continuance. There are 
numerous requests this season for ex- 
tension, due to the extended open 
weather, but the loss in coal shipment 
has caused many of the boats ordinarily 
in operation to the last to go into per- 
manent docks for the winter. 

It is reported from Milwaukee that a 
considerable number of lake steamers 
are now running without insurance cov- 
erage. An unusually large number of 
boat lines have continued to operate 
owing to the mild fall weather, espe- 
cially on Lake Michigan. 

* 2 * 
DECIMATION OF RECIPROCALS 


Commissioner Thomas J. Houston of 
Illino’s stated before the National Con- 
vention of Insurance Co-missioners, 1n 
session in New York City this week, 
that 90 percent of the reciprocal con- 





Inspections 





22 years in this field. 


Office with Jos. C. Knight & Co. 
Room 1568 Ins. Exchange, CHICAGO, ILL. 





in Chicago, Cok County and the Greater Metropolitan Distrie - 
This inspectorate very properly gauges the exnectancy of fire 

risks and intelligently anticipates events before thev occur. ’ 

signed sells this talent to companies, agents, brokers and the business 

public, herewith tendering counsel to all State Insurance Officials, Legislative and Municipal Com- 

mittees and all those who formulate ener designed ‘or the public weal. 

—Dixit et Fecit 


Phone Wabash 3033 


The under- 


Cc. W. PIERCE 


Independent Inspector and Fire Prevention Counselor 
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25% 


REDUCTION 
AUTOMOBILE 


THEFT 


INSURANCE RATES 


EFFECTIVE DECEMBER Ist, 1921 - 


American Liability Company 


Announces 


a reduction in auto- 
mobile theft insur- 
ance rates of twenty- 
five per cent (one fourth) 
under Optional Full 
Coverage Policy, (G22), 


covering public liability, 
property damage, col- 
lision, transportation, 


fire and theft, full, or 


such portion as may be 
desired, 





ALL IN ONE POLICY 


Write at once for information regarding your territory as several large 
territorial appointments have already been closed and othersare pending. 


The first old line 


stock company to be 
chartered by Ohio to 


write full coverage 


automobile insurance 
in one policy. 









| 





<7 oie. Ath ST.CINCINNATI 











LS AMERICAN LIABILITY CO. 





Accident and Health In- 
surance since 1910. Alco 
Automobile Accident 
Policy—covers every Auto- 
mobile Personal Injury, 
whether within or out the 
car, costing only $7.50 
a year. 


W.R. SANDERS, Vice President and General Manager 
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Easy to Sell 


Sprinkler Leakage is a line that will be easy to sell 
right now. Cold weather always works havoc with 
sprinkler systems. 


Push your Sprinkler Leakage policies. Manufacturers 
and Retailers, just recovering from a long period of 
depression, cannot afford to face a loss, no matter 
how small. 


Give this seasonableline the benefit of energetic solicita- 
tion; the Westchester has unlimited capacity for 
handling this class of business. Our service is at your 
command. 


Established S837 





WESTERN DEPARTMENT 
1010 FISHER BUILDING CHICAGO, ILLINOIS 






























































FIRE— 
MARINE— 
AUTOMOB ILE— 
RIOT and CIVIL 
COM MOTION—EX - 
PLOSION — SPRINK- 
LER LEAKAGE — TOR- 
NADO—RENTS—USE and 
OCCUPANCY — TOURISTS: 
BAGGAGE—REGISTERED MAIL 


Boston 


Jnsurance Company 
BOSTON, MASSACHUSETTS 


STATEMENT, 1921 


MCPD, ci scoxcsrcccatippeee $13,616,501 
eee 960,185 
Lo eer so 3,656,315 
CCS ee arr ae 1,000,000 ° 
Net Surplus to Policyholders.... 4,656,315 


FIRE—MARINE—AUTOMOBILE— 
SPRINKLER LEAKAGE—EX- 
PLOSION—RIOT and CIVIL 
COMMOTION—TORNA- 
DO—RENTS—USE and 
OCCUPANCY—TOUR- 


Jusurance Company 
BOSTON, MASSACHUSETTS 


STATEMENT, 1921 





ISTS’ BAGGAGE— MOE oo cain cree oan oGn seein edbeneeceee tect eee $4,113,485 
REGISTERED RESEIN Loc iciaiass ccs ia Sura aiaiabniss Susan on eeitiginesecner veces 1,979,052 
j PEND se aiissshiowe coeieer mines aaniecunvechacwb<netes 1,134,433 

ON icin cnn ain cs ststeb naa nad sans snce Gallaher nese 1,000,000 

Net Surplus to Policyholders......................... 2,134,433 

















HOME OFFICE, 87 Kilby St., Boston, Mass. 
Western Department Pacific Coast Department 
Lansing, Michigan 230 Sansome St., San Francisco, Cal. 
Rawlings & Hewett, Managers A. T. Bailey, Manager 

















cerns in his state would be ferced to re. 
tire from business shortly after the first 
of the year because they could not com. 
ply with the requirements of the new 
reciprocal act, which goes into effect 
Jan. 1. It is stated that many of the 
reciprocals are skating on very thin 
ice. The Illinois department can do 
nothing with the reciprocals until Jan, 
1. They are still operating under the 
very weak law that does not give the 
department any jurisdiction of moment 
over them. Superintendent Houston, 
however, said that after the first of the 
year every reciprocal would be checked 
up to see whether it has the funds re. 
quired. 
s & * 

Frank J. Matre of the Marquette Na- 
tional and Great Western of Chicago is 
home from a European trip. 

s * * 


Vice-President H. H. Clutia of the 
Westchester is visiting the western de- 
partment, 

e e se 


The Cook county department of the 
American Eagle and Continental and 
Farmers of Iowa will be removed to the 
eighth floor of the Insurance Exchange, 
Chicago, from the McKinlock building, 
George H. Coleman is manager and Ra- 
phael DeClereq is assistant manager, 
The brokerage department of the Henry 
Evans companies will also be moved to 
the eighth floor of the Insurance Ex- 
change. The entrance to the Cook 
County department will be room 858 and 
the brokerage department 840. Assistant 
Seeretary M. E. Moriarity is the broker- 
age manager. . 

s s * 

The officials of the western department 
of the Great American and their wives 
gave a farewell dinner to John R. Mar- 
tin, superintendent of the loss depart- 
ment, and Mrs. Martin, prior to their 
departure to Detroit, where Mr. Martin 
has become manager of the Underwriters 
Adjusting Company. 

s * s 

Secretary H. Belden Sly of the Employ- 
ers Fire of Boston, who was in Chicago 
last week to make an appointment, an- 
nounces that Fred J. Sauter has secured 
the Chicago sole agency. Mr. Sly thus 
has the advantage of getting into a very 
progressive office. McMullan & Deouaire 
of Chicago have the company’s automo- 
bile general agency, they being mana- 
gers of the Employers Liability. 

* e * 


R. R. Shaw, who was formerly mana- 
ger of the Chicago office of Toplis & 
Harding, adjusters for London Lloyds, 
has opened an office in the Old Colony 
Life building as an independent ad- 
juster. W. C. Bruns, who had been as- 
sistant manager, has become an inde- 
pendent adjuster at St. Louis. 

* * * 


John Fletcher, vice-president of the 
Fort Dearborn National Bank, wil! be 
the speaker at the meeting of the In- 
surance Club of Chicago, Dec. 13. 

s & . 


Chester M. Hayden, who was last week 
appointed manager of the brokerage de- 
partment of the Glens Falls at Chicago, 
spent a few days last week at the home 
office of the company familiarizing him- 
self with his new duties. In addition 
Mr. Hayden visited and established rela- 
tions with a number of outside broker- 
age offices in New York City. 


Reciprocal Restricts Collision Cover 


Announcement has been made to pol- 
icyholders of the Continental Auto In- 
surance Association of Springfield, Il. 
by J. B. Bliss, state manager in Penn- 
sylvania, that in the future no claims 
will be recognized for collision with the 
ground. The letter states that as courts 
have ruled that such accidents are not 
collisions in the sense of the policy 
meaning, the company cannot continue 
to cover such cases as turning over or 
running into a bank at the side of & 
road. <Any straight collision will be 
covered, but not those with the ground. 
The letter closes with an assurance that 
the company is continuing to give 
“Maximum Service at Minimum Cest.” 


Overlock Leaves Commercial Union 


Frank F. Overlock, for 30 years con- 
nected with the western departgment_of 
the Commercial Union, has resigned. Re- 
cently he has been superintendent of 
the automobile department. The auto- 
mobile underwriting will hereafter be 
divided among the different examiners. 
Mr. Overlock is prominent in the In- 
surance Club of Chicago. 
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Balanced 
Growth 





[X their rapid growth, the two Peninsulars 
have maintained a judicious balance be- 
tween the various elements that make up the 
companies. No one department, facility or 
activity has been developed at the expense 
FIRE or negligence to the others. The whole of LIABILITY 
Paes i both companies has grown as a unit; sym- 
metrical, balanced and as crisp in perform- 


MARINE | ance in one particular as another. 








BONDS 





That is one reason why agents find them 


AUTOMOBILE such desirable adjuncts to their offices. In 


addition to their fresh vigor of young, mod- AUTOMOBILE 
TORNADO ern companies, fully regulated by seasoned 


underwriters, they can be depended upon 

for consistent action. When an agent en- HEALTH 
HAIL counters a new and unusual situation his 
_— former experience will show him pretty 


clearly how the two Peninsulars will act in 
FARM in that connection. ACCIDENT 


Companies whose past, present and proba- 


PROPERTY ble future show balanced growth are a help- QOQMPENSATION 


ful influence for the balanced growth of 
local agencies. 


























combined Automobile Policy 


The Two Peninsulars write a ! conibiived: Househiold Policy 


Peninsular Fire Insurance Co. 
Peninsular Casualty Insurance Co. 


COLON C. LILLIE, President 
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FIRE, MARINE, WINDSTORM, 
AUTOMOBILE, SPRINKLER 
LEAKAGE, RIOT AND 
EXPLOSION INSURANCE 


STUART MORGAN, State Agent, Michigan, East Lansing 
' CASHMAN & EVANS, General Agents, Colorado, Denver 
N. T JULIAN, State Agent, W. A. SEAVER, Special Agent for Ohio, Columbus, Ohio 
ALFRED PAULL & SON, General Agents for West Virginia, Wheeling, W. Va. 
F. G. HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind. 
0. T. PRICE, State Agent, Missouri, Kansas and Oklahoma, Kansas City, Mo. 
E. S. FREEMAN, State Agent for Iowa and Nebraska, Omaha, Neb. 
E. W. PEPPER, State Agent for Minnesota, Minneapolis 
J. D. LA TEER, 2127 Insurance Exchange, State Agent, Ililnois and Wisconsin, Chicago 


of Wetertowon.1-2. 


























INDEPENDENT ADJUSTERS 











ILLINOIS INDIANA 


IOWA MISSOURI 


National Adjustment and Investigation Bureau 


(FOR THE COMPANIES ) 


R. O. Olsen, General Mgr. 


4th FLOOR-—STANDARD LIFE BLDG.—DECATUR, ILL. 





PROPERTY DAMAGE BURGLARY WORKMEN’S COMP. 
TO38 PLATE GLASS USE AND OCCUPANCY 
[ J FIRE AND THEFT TEAMS GENERAL FIRE LOSSES 
LIABILITY EXCESS PUBLIC LIABILITY 
r | 
LLINOIS MISSOURI IOWA IND. ILL. KY. 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 


Wells Bidg., Quincy, Ill. George C. Gill, Mgr. 
A ANOIS 50% 5 WESTERN INDIANA 
D. OSBORN 11€¢ “lark St., URBANA, ILLINOIS 
Adjuster of Fire and Tornado Losses 

Accurate Vatuation of Buildings and Property Appraisal 
sb years’ experience as contractor and builder. 








Illinois Adjustment Company 
For com,any only 
Adjustment any place 
SpakGag, © in fire—Automobile—Windstorm 
We also do inspection. 
52214 E. Adams Street Springfield, Illinois 
Phone Main 423 





Illinois Indiana Kentucky Missouri 


ELLIOTT & SON 
Adjusters for the Companies 


Fire, Tornado, and Automobile Losses 
First Nat’l Bank Bhdg. McLeansboro, IIl_ 





NORTHERN & CENTRAL ILLINOIS 
BEN C. COOPER, Adjuster 

College Bldg. Ottawa, Ill. 
37 Years in Insurance Work 





NDIANA ILLINOIS MISSOURI 


SANGAMON ADJUSTMENT CO. 


7th FLOOR BOOTH BLDG. SPRINGFIELD, ILL. 
General Adjusters for the Companies 
We are equipped to handle all kinds of 


losses, appraisements and inspections. 
Long Distance Bell Phone Main 2036 





Kansas Oklahoma Eastern Colorado 


WARREN ADJUSTMENT BUREAU 
R. B. WARREN, Manager 


Fire Loss Adjustments for the Companies Only 
No. 220 Beacon Building Wichita, Kansas 





ILLINOIS INDIANA 


GUS M. WISE 


(J. L. Foster associated) 
Fire and Auto Adjustments 


Investigations — Subrogation — Recoveries 
Long experience—High-grade service 
22514 South 6th St. Springfield, Ill. 


MISSOURI 





H. N. ODELL 


: 110 3 Second St., Evansville, Ind. 
Adjusters of Fire, Tornado, Automobile and 
Inland Marine Losses 





_INDIANA-MICHIGAN ADJUSTMENT CO. 
W. P. Kelley, Pres. American Trust Bldg. 
H. J. Lederer, Vice- ee. ae — 
oe a Spee tone! goa Treas. 

This concern is well equipped to honite all kinds 
of losses. 


D. A. MILLIGAN 
ADJUSTMENTS OF ALL KINDS 
SHELBYVILLE, ILL. 








NORTHERN MICHIGAN ADJUSTMENT COMPANY 
Adjusters of Fire Losses 
206 Schirmer Bldg. 
304 Federal Ave. Saginaw, Mich 





MISSOURI KANSAS 
F. W. LITTLE JR., Adjuster 
FIRE and AUTOMOBILE LOSSES 
503-505 Orear-Leslie Bidg., Kansas City, Mo 
Over 30 Years’ Experience 





WISCONSIN AND MICHIGAN 

Fire Loss Adjustments—Wis. and North. Mich 
Over 25 years’ at 
DAVID LAWSO 

Room 1, Cook Block Oshkosh. | Wisconsin 


Cc. C. JOHNSTON 


Appraiser of new, used and wrecked Automobiles 
Adjuster’s certificate of authority State of Wisconsin 


Adjuster and Automobile Expert 








Telephone 612 Loan & Trust Bldg. 
Grand 3825 MILWAUKE 
CALIFORNIA 


- M. TRASK 
ADJUSTMENTS OF FIRE AND AUTOMOBILE LOSSES 
225 Pacific Finance Building 
LOS ANGELES, CAL. 





KANSAS 
JOHN M. KINKEL W. P. KINKEL 
KINKEL ADJUSTMENT AGENCY 
FIRE, TORNADO and AUTOMOBILE 
ES ADJUSTED 


HUTCHINSON KANSAS 


Mr. Phillips, on all committees of the 





ILLINOIS INDIANA 


ELDRIDGE H. ay Foetal 
Fire and ne Losses 
108 N. State St. 


Champai Ill. 
Long piven. Bell 458 osm 














By G. A. 
NATIONAL ASSOCIATION COMMITTEES 


President James L. Case of the Na- 
tional Association of Insurance Agents 
announces the appointment of the fol- 
lowing standing committee for the year 
1921-22: 


EXECUTIVE COMMITTEE—A. G. 
Chapman, Louisville, Ky., Chairman; E. 
M. Allen, Helena, Ark.; Fred J. Cox, 
Perth Amboy, N. J.; Craig Belk, Houston, 
Texas; Fred B. ‘Ayer, Cleveland, O.; 
James L, Case, Norwich, Conn.; Kennon 
V. Rothschild, St. Paul, Minn.; Frank R. 
Bell, Charleston, West Va. 

MEMBERSHIP COMMITTEE: J. A. 
Duckworth, Tuscaloosa, Ala., Chairman; 
Walter H. Robinson, Providence, bee 
E. H, Warner, Buffalo, N. Y.; J. N. Hen- 
drix, Wheeling, West Va.; Stanley Lach- 
man, Chattanooga, Tenn.; Shirley E. 
Moisant, Kankakee, IIl.; Henry Adams, 
St. Paul, Minn; C. G. Blakely, Jr., To- 
peka, Kans.; Max S. Schayer, Denver, 
Colo.; W. H. Trapp, Miami, Okla.; Phil 
Grossmayer, Portland, Oregon. 

GRIEVANCE COMMITTEE: Thomas 
C. Moffatt, Newark, N. J., Chairman; 
Charles E. Puffer, Hartford, Conn.; John 
A. Dalzell, Pittsburgh, Pa.; W. D. Mc- 
Lean, Anderson,’S. C.; C. A, Lang, Louis- 
ville, Ky.; Clyde B. Smith, Lansing, 
Mich.; Walter T. Green, Milwaukee, Wis.; 
Geo. W. Kerdolff, Kansas City, Mo.; Paul 
B. Gaylord, Denver, Colo.; L. D, Cald- 
well, Meridian, Miss.; John C. Coat, 
Seattle, Wash. 

FINANCE COMMITTEE: Glenn H. 
Johnson, Syracuse, N. Y., Chairman; Don- 
ald G. North, New Haven, Conn.; Wm. A, 
Hall, Newark, N. J. 

FIRE PREVENTION: James T. Catlin, 
Jr., Danville, Va., Chairman; Dana J. 
Lowd, Bellows Falls, Vt.; F. W. Lawson, 
Baltimore, Md.; R. A. Foose, Wheeling, 
West Va.; L. Y. Mason, Memphis, Tenn.; 
Leo K. Hennes, Detroit, Mich.; J. B. 





_ VIEWED FROM NEW YORK | 





Allen, Sioux Falls, S. D.; Miss Julia 
Hindman, Nashville, Tenn.; T. H, Cart- 
wright, Salt Lake City, Utah; J. B. Rus- 
sell, New Orleans, La.; W. P. Battelle, | 
Los Angeles, Cal, 

LEGISLATIVE COMMITTEE: A. L 
Clemons, Cincinnati, O., Chairman; J. W. 
Cook, Providence, R. I.; Frank L. Gard- 
ner, Poughkeepsie, N. Y.; E. E. Goodwyn, 
Emporia, Va.; Coke Davis, Atlanta, Ga.; 
Chas. H, Parsons, Cleveland, O.; Ray D. 
Warner, Fargo, N. D.; E. R. Goodman, 
North Platte, Neb.; George J. Kelly, Og- 
den, Utah; J. H. Bodenheimer, New Or- 
leans, La.; Howard L. White, Portland, 
Oregon 

CASUALTY COMMITTEE: Fred P, Ab- 
tott, Worcester, Mass., Chairman; J, H. 
McManus, Hartford, Conn.; Eugene A. 
Beach, Syracuse, N. Y.; Tom F. South- 
gate, Durham, N. C.; Henry C. McMillan, 
Knoxville, Tenn.; O, G. Strong, Cleve- 
land, O.; E. H. Mulock, Des Moines, Ia.; 
BR. te Stewart, Kansas City, Mo.; Mark J. 


Bennett, Denver, Colo.; F. F. "Ludolph, 
San Antonio, Texas; wm. F. Rambo, San 
Jose, Cal. 


ss 2 8 
HOBBS IS MADE CHAIRMAN 


Clarence W. Hobbs, insurance com- 
missioner of Massachusetts, has been 
chosen chairman of the executive com- 
mittee of the National Convention of 
Insurance Commissioners in succession 
to Jesse S. Phillips, who resigned from 
the superintendency of insurance of 
New York some weeks ago to assume 
the general management of the National 
Bureau of Casualty & Surety Under- 
writers. At the same time T. M. Henry, 
insurance commissioner of Mississippi, 
who, next to Commissioner Button of 
Virginia, is the senior of the convention 
in point of membership, was given a 
place on the executive committee. Col. 
F. R. Stoddard, Jr., the recently ap- 
pointed insurance superintendent of 
New York, replaces his former chief, 


organization of which the latter was a 
member. These include the committees 
on fidelity and surety companies, fire 
insurance, laws and legislation, rates of 
insurance companies, reserves other 
than life, workmen’s compensation in- 
surance, and that on the valuation of 
securities. 


* ¢ @ 
TESTIFY ON PUBLICITY WORK 


Hearings of the Lockwood Commit- 





it is under- 


tee having been resumed, 


WATSON 











stood that President Morton of the Na- 
tional Board, W. E. Mallalieu, general 
manager, and C. I. Hitchcock, in direct 
charge of its recent publicity, will 
shortly be called to testify upon matters 
in connection with the publicity work 
of the organization, 


NOURSE ASSUMES NEW POST 


E. W. Nourse, recently appointed 
United States manager of the London 
Assurance, has now taken up his new 
work. Although the appointment was 
made some weeks ago, Mr. Nourse has 
deferred action on the change until the 
Northern Assurance was in a position 
to handle his work in that office, 


A. W. HULL ADVANCED 


Albert W. Hull, for many years with 
the underwriting department of the 
London Assurance in the western field, 
has been appointed superintendent of 
agencies by United States Manager 
John H. Packard. 


QUESTION OF PROFIT 
BEFORE OFFICIALS 


(CONTINUED FROM PAGE 3) 


the next day or two will submit it to 
the full Convention. 

In the minority report of the com- 
mittee it was contended that where state 
laws require that future fire insurance 
rates be based on past underwriting ex- 
perience for five years or more, the 
proper factors to be used in the annual 
calculation of profits and loss are: Net 


premiums received during five years,: 
actual losses paid during five years, ac-' 


tual expenses paid in five years. The 
rule for calculation, it was asserted, 
should be: The difference between net 
| premiums received and actual losses 
paid, plus actual paid expenses. 


It was argued that the “net premiums. 


received” was the correct method, be- 
cause in such practice the companies 
would not be permitted to deduct from 
premiums received the unearned reserve 
on hand at the end of the premium per- 
iod. The companies would, however, 
actually get credit for the reserve as it 
is paid out, either for the policyholders 
account or for reinsurance. The reserve 
being a portion of the rate collected in 
the past, if it be deducted consideration 
is only given to a portion of the rate the 
companies have been charging. The un- 
earned reserve, it was argued, is the 
property of the companies and is used 
to increase profits from the banking ele- 
ment of the business. Agreeing that 5 
percent profit would be reasonable if 
figured according to the method ap- 
proved by the minority report, Commis- 
sioner Bullion held it would be exces- 
sive if arrived at under the plan of the 
majority committee. 


Conagration Provision 


Mr. Bullion asserted that the confiag- 
ration provision plan of. the majority 
committee was impracticable in that the 
states of smaller property values would 
not stand being assessed for losses in 
the commonwealths of greater values. 
In the event of a conflagration he would 
have the state in which it occurred as- 
sessed up to 10 percent of its premium 
receipts, and not less than $1,000,000, 
and it would then share with other 
states in assuming the excess. 


Acquitted in Arson Case 


Dave Harris, proprietor of the Amer- 
ican Suit & Cloak Company, of Quincy, 
lll., who was indicted some time ago for 
arson and also under a second indict- 
ment for burning to defraud the insur- 
ance companies, was acquitted recently 
on the charge of arson. 

The second case charging him with 
burning to defraud the insurance com- 
panies will start some time this month. 
The insurance companies are represented 
by Bates, Hicks & Folonie of Chicago 
and are assisted by local counsel at 
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NOTABLE GATHERING IS HELD 





Leaders in Ohio Association of Insur- 
ance Agents Inaugurate Local 
Board at Youngstown 





The fire and casualty agents of 
Youngstown, O., inaugurated the or- 
ganization of a branch association ot 
the Ohio Association of Insurance 
Agents with a largely attended meeting 
and. evening banquet at Wickliffe 
Manor, a beautiful club house a short 
distance out of Youngstown, Nov. 30. 

In honor of the occasion the execu- 
tive committee of the Ohio association 
held its quarterly meeting at the same 
time and place. 

The ouit-of-town officers of the Ohio 
association and other guests present 
‘were: 

A. L. Clemons, Cincinnati, president, 
Ohio Association; L. L. D. Chapman, 
Toledo, vice-president; W. H. Tomlin- 
son, Columbus, secretary and general 
counsel; W. Beggs, chairman of 
legislative committee; F. B. Ayer, 
Cleveland, E. J. Bundenthal, Dayton, 
‘Cliff Corry, Springfield, W. W. Webb, 
‘Canton, members of the executive com- 
mittee, and B. W. Gearheart, Ohio 
superintendent of insurance. 

The National Association of Insur- 
ance Agents was represented at the 
meeting by F. B. Ayer, member of the 
executive committee of the National 
body. 

Supt. Gearheart addressed the meet- 
ing with an entertaining and instructive 





Agents! 


talk which contained much wholesome 
advice on the law and ethics which are 
necessary in connection with the in- 
surance agency business. W. H. Tom- 
linson, ex-superintendent of insurance 
of Ohio, who is now secretary’ and 
general counsel of the Ohio Associa- 
tion of Insurance Agents, enlightened 
the members and guests present with 
an explanation and discussion of the 
ageticy business and the relation of the 
Ohio association thereto. 

Mr. Beggs explained many of the 
past ‘trials and tribulations and hard- 
ships which the legislative committee 
has had to handle. 

Mr. Ayer explained the admirable 
system of the interchange of agency 
business followed by the Cleveland 
agents and inaugurated by the Cleve- 
land Fire Insurance Club. 


New Officers Chosen 


The temporary officers of the Youngs- 
town branch are: 


President, L. Calvin, Jones, Jones- 
Hewitt Insurance Agency Company; 
Vice-President, Myron Eckert, Myron H. 
Eckert Agency; Secretary-Treasurer, 
T. Howard Wilson, Medbury-Agler Com- 
pany. 

Executive Committee: C, C. Rudi- 
baugh, Geo. F, Malloy, John P. Francis, 
John P. Francis Agency; L. E. Moreman, 
E. E. Moreman & Son; George O. Bruce, 
Bruce Company. 

Immediately after the first of the year 
the Ohio association through its vice- 
presidents intends to put on an intensive 
campaign for the. acquisition of new 
members, and for the solidification and 


HART DARLINGTON, MANAGER 








further cooperation of all of the agents 
in Ohio. 

The local branch just organized at 
Youngstown has in its membership the 
fire and casualty agents who write about 
95 per cent of the business. The branch 
association has taken a very forward 
step in adopting as one of its rules a 
requirement for cancellation of all poli- 
cies where premium payments are de- 
layed more than 45 days. 

The Ohio association is increasing its 
membership very fast. The strength 
which it has heretofore had among the 
insurance agents of the state is being 
much more firmly intensified and being 
broadened in the work which it does for 
the insurance agency system. 


DISTRICT VICE-PRESIDENTS 








President Clemons of the Ohio Asso- 
ciation of Insurance Agents An- 
nounces His Assistants 





A. L. Clemons, president of the Ohio 
Association of Insurance Agents, an- 
nounces the following list of district 
vice-presidents for Ohio: 


FIRST AND SECOND DISTRICTS— 
Leo Schottenfels, Cincinnati. 
THIRD DISTRICT—Oscar C, Olt, Day- 


ton, 

FOURTH DISTRICT—F. P. O’Connor, 
Lima. 

FIFTH DISTRICT—John F. Deatrick, 
Defiance. 

SIXTH DISTRICT—Marvin C. Clark, 
Portsmouth. 

SEVENTH DISTRICT—L, B. Corry, 
Springfield. 

EIGHTH DISTRICT—G. Farr Larie, 
Marion, 

NINTH DISTRICT—P. K. Tadsen, Pt. 
Clinton. 

TENTH DISTRICT—J. T. Robinson, 
Gallipolis. 


ELEVENTH DISTRICT—John D. Hum- 
mel, Circleville, 

TWELFTH DISTRICT—John J. 
Archer, Jr., Columbus, 

THIRTEENTH DISTRICT—Miss Jen- 
nie H, Fiege, Tiffin. 

FOURTEENTH 
Hendrickson, Medina. 

FIFTEENTH .DISTRICT—Thos, M. 
Lynn, Zanesville. 

SIXTEENTH DISTRICT—F. W. Ar- 
nold, Massillon. 

SEVENTEENTH DISTRICT—Edward 
W. Jacobs, Coshocton. 

EIGHTEENTH DISTRICT—Karl Ge- 
scheider, Steubenville. 

NINETEENTH DISTRICT—L, Calvin 
Jones, Youngstown. 

TWENTIETH DISTRICT, TWENTY- 
FIRST DISTRICT, TWENTY-SECOND 
DISTRICT—C, O. Ransom, Cleveland, 


DISTRICT — Blake 





Take Study Course 


CLEVELAND, O., Nov. 29—Employes 
of the Neale-Phypers Company are tak- 
ing the second year’s study course of the 
Insurance Institute. They are receiving 
material for the course directly from 
the institute. Little has been said about 
the reorganization of the Insurance So- 
ciety here and it is probable that noth- 
ing will be done in that direction until 
some time next year. 





Goes with Franklin Agency 


Carl W. Neumann, for a number of 
years identified with the Wheeling Fire, 
will be added to the staff of the Frank- 
lin Insurance Company Agency of Wheel- 
ing, W. Va., for the past 15 years con- 
ducted by William J. Huggins and Miss 
Mary J. Myers, who will continue, with 
the assistance of Mr. Neumann, to oper- 
ate the agency. Mr. Huggins and Mr. 
Neumann will be actively associated to- 
gether in the solicitation and handling 
of the local business. Mr. Huggins is 





well known to the people of Wheeling 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 


75 MAIDEN LANE, NEW YORK 


LOCAL DEPARTMENT, 100 WILLIAM ST. 
J. F. VAN RIPER, BRANCH SECRETARY 





INDEMNITY COMPANY 


75 MAIDEN LANE, NEW YORK 


W. G. FALCONER, PRESIDENT 








J. G. MAYS, SECRETARY 


NORWICH UNION 


Insure your friends and patrons in the Norwich 
Union where you know they will be treated right 


In Union there is strength—In Norwich Union there is strength plus security and service 


FIRE SPRINKLER LEAKAGE EXPLOSION 
TORNADO USE AND OCCUPANCY RIOT AND CIVIL COMMOTION 
AUTOMOBILE RENTS TOURIST BAGGAGE 


GOLFER’S OUTFIT AND ALL FORMS OF CASUALTY INSURANCE GF 
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PITTSBURG UNDERWRITERS 


lag iy ae ny Commonwealth Bldg., Pittsburgh, Pa. 
Underwritten by 


Allemannia Fire Ins. Co. 
National-Ben Franklin Fire Ins. Co. 


Republic Fire Ins. Co. 
Superior Fire Ins. Co. 
All of Pittsburgh, Pa. 


Combined Capital, $2,300,000.00 Assets, $12,794,139.23 
Surplus to Policyholders, $4,545,299.44 


G. R. Goodsell, Columbus, Ohio State Agent for Ohio 
Eliel & Loeb Company, General aaeae for Illinois and Indiana 
W. P. Ray, Mgr., Indianapolis, Ind. 

Fish & Skulkamp, Madison, Wis., General Agents for Wisconsin 


NEW AGENTS SOLICITED 














NATIONAL INSPECTION CO. 


223 West Jackson Boulevard CHICAGO 
A Clearing House for 


UNDERWRITING INFORMATION 
J. G, HUBBELL, Mgr. H. B. CHRISSINGER, Ass’t Mgr. 








EDWARD H. SHERWIN, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims To Excel In Service 


Fire Tornado Farm Hail Automobile Tractor 








INCORPORATED 1720 


ROYAL EXCHANGE ASSURANCE 


United States Branch, 83 Maiden Lane, New York 


E. C. STOKES GAYLE T. FORBUSH, ARTHUR WALLER, 
United States Manager Associate Manager Assistant Manager 








National Diberty 


Insurance Gompany 
of Ametica. 


Cash Capital - - - $1,000,000.00 
{asett seo, including Capital - 836507202  Susphie'es Policyholders = > °4:308:957.42 
Liabilities, includi ita! - 565,072. urplus to Policyholders - - 505,957. 
ingens OFFICE: 709-717 Sixth Avenue, Cor. 4lst, Street NEW YORK 








Richland Mutual Insurance Company 
MANSFIELD, OHIO 
Incorporated 1850 
TOTAL ASSETS - - - - - - §$2,486,445.48 
J. A. RIGBY, President BUSINESS CONFINED? TO OHIO R. SMITH, Secretary 

















INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


SPRINKLER LEAKAGE INSURANCE 














as one of the most able and active in- 
surance men in the city, having joined 
the old “Franklin” in 1899. Mr. Neu- 
mann started in the insurance business 
with the Wheeling Fire in 1909 and has 
been with that company ever since, hav- 
ing earned an enviable reputation for 
integrity and business ability. 





Columbus Losses Light 


COLUMBUS, 0O., Dec. 6—Columbus 
agents and field men who have policies 
covering Columbus property are con- 
gratulating themselves on the compara- 
tively small loss for the past six months. 
Coverage of mercantile houses and espe- 
cially those which have been affected 
by the slump in the holiday business is 
being watched closely. 

Shutting down of so many manufac- 
turing plants, with other plants running 
on short time and with greatly decreased 
forces throughout central Ohio has com- 
plicated the fire insurance situation, ac- 
cording to the field men, and they are 
giving closer attention than ever to 
this class of risks. With very few ex- 
ceptions, plant managers are keeping up 
their full quota of insurance, even with 
their plants running only part time. In 
some cases, where heavy insurance is 
carried, the problem of meeting the pre- 
miums is a serious one, but not a few 
plant managers have gone to the bank 
to borrow the money for premiums, not 
caring to take chances during the pres- 
ent readjustment period. 


Watching Mining Territory 


COLUMBUS, O., Dec. 6—With almost a 
certainty that a coal miners’ strike will 
be started April 1 throughout Ohio and 
probably in other states of the central 
competitive field, fire insurance men are 
beginning to look over their risks in 
the mining territory, with a view of 
making certain changes before the strike 
takes place. 

Ohio operators say there is no way of 
averting the strike which is set by min- 
ers for April 1, the end of the two-year 
period in which the present mining scale 
is effective, There is a possibility of an 
earlier strike, in case the federal court 
of appeals at Chicago affirms the de- 
cision of Judge Anderson at Indianapolis, 
where he issued an injunction against 
the further use of the check off system 
of paying the miners. Mine officials 
say that if the check off system is finally 
knocked out by the Anderson injunction 
it means a death blow to the United 
Mine Workers of America. This they 
say means a fight to the finish. All of 
this makes for uncertainty regarding 
property and fire insurance in the min- 
ing regions of Ohio. 





Discuss Insurance Building 


CLEVELAND, O., Dec. 7—A meeting 
of the committee in charge of arrange- 
ments for an insurance building met for 
a preliminary discussion of the proposi- 
tions before them, It was decided that 
additional information would have to be 
secured and members were assigned to 
secure such data as needed. 

The committee now has before it prop- 
ositions from two syndicates which are 
ready to erect a building to be used by 
the agents of the city. 


Want Chapman at Cleveland 


CLEVELAND, O., Dec, 7—A. G. Chap- 
man of Louisville, chairman of the execu- 
tive committee of the National Associa- 
tion of Insurance Agents, has been 
invited to address the general meeting 
of the Fire Insurance Club, which is 
scheduled to take place at noon Dec, 14. 


Smith With Paull Agency 


V. K. Smith, formerly supervising spe- 
cial agent in West Virginia for the 
Standard Accident, has resigned as of 
Jan. 1, to become special agent for J. F. 
Paull & Co., general agents at Wheeling, 
W. Va., succeeding F, W. Brundick, Jr., 
who goes with the Continental as special 
agent for West Virginia. Mr. Smith is 
an experienced man, having been active 
in investigation work for 20 years. 





Columbus Insurance Society 


COLUMBUS, O., Dec. 6.—At the Colum- 
bus Insurance Society’s regular monthly 
luncheon meeting, A. O. Innis, manager 
of the local credit interchange bureau, 
presented the subject of “Credit and Its 
Application to Insurance” in an interest- 
ing and forceful manner. He likened the 
insurance agent and solicitor to a dealer 
in any commodity, in that he, the agent, 
must know both his product and the 
prospect; also the danger of selling a 





man a policy whose premium was more 
than he could undertake to pay. A com- 
mittee is to be appointed by President 
Trafford Tallmadge to investigate ane 
report on this subject at the next meet- 
ing. 


C. S. Schlesinger in Accident 


Charles S. Schlesinger, manager of the 
Joseph Emsheimer Insurance Agency of 
Wheeling, W. Va., was seriously injureg 
recently in an automobile accident, sus- 
taining a broken leg. He has just been 
moved to his home, having spent the 
month in the Ohio Valley General Hos- 
pital. He is expected to be back at his 
desk about the first of the year. His 
many friends in the insurance fraternity 
will be pleased to hear that he is on the 
road to recovery. 





Joins Wheeling Agency 


Miss Lillian M, Wadleigh, formerly in 
the Pacific department of the Home as 
a map clerk, is now connected with the 
Joseph Emsheimer Insurance Agency at 
Wheeling, W. Va., in its underwriting 
department, Miss Wadleigh has had sevy- 
eral years experience in fire insurance 
work. She has moved to Wheeling to be 
actively associated with the Emsheimer 
agency. 


Fire Prevention Meeting 


COLUMBUS, OHIO, Dec. 6.—Decided 
improvement is needed in the work of 
field agents and others engaged in fire 
inspection, said J. F. Joseph, secretary 
of the western advisory committee, in 
an address before the Ohio Conservation 
& Fire Prevention Association today. He 
is in charge of state association work 
in western territory. He praised the 
work of the Ohio association but said 
when one-third of the risks are reported 
without criticism there is need for more 
thorough inspection. Safety Director 
McCune of Columbus urged closer co- 
operation of all citizens in eliminating 
fire hazards. J. Edgar Lyons, president, 
made his first appearance since his 
operation several weeks ago. 





Educational Campaign at Wheeling 


WHEELING, W. VA., Dec. 7.—Wheel- 
ing fire insurance men are taking an 
active interest in the national educa- 
tional campaign here. Among those who 
will address the school children of the 
city on fire prevention are Raymond A, 
Foose of W. F. Foose & Co.; A. A. Taylor, 
T. H. Polloch of Polloch & Polloch, an@ 
D. E, Strauch, secretary of the Wheeling 
Fire. Every effort will be made by 
these men to bring the message of fire 
prevention the public through the chil- 
dren. 


Credit Men Discuss Insurance 


WHEELING, W. VA., Dec. 6.—The 
Credit Men’s Association of Wheeling 
will hold its first insurance meeting 
Dec. 24 and the subjects to be discussed 
are fire, use and occupancy, rental and 
leasehold insurance. Fire prevention 
will also be treated by one of the speak- 
ers. Wheeling agents who will address 
the association are Raymond A, Foose 
J. N. Hendrix and T. H. Polloch. The 
Credit Association meets monthly and 
at each meeting some subject of interest 
is presented. The subject announced for 
this writing is insurance from stand- 
point of credit men. The above-men- 
tioned speakers are active local agents 
that know the fundamentals and prac- 
tice of the business and are well quali- 
fied to give the credit men a program 
worthy of a large attendance. 


Ohio Notes 


Superintendent Gearheart and W. A. 
Robinson, actuary of the Ohio depart- 
ment, are in New York attending the 
convention of the Association of Life 
Insurance Presidents, 

The recent $50,000 fire that destroyed 
the plant of the Baltic Bending Com- 
pany at Baltic, O., was found by the 
state fire marshal to have been started 
by a disgruntled employe of the com- 
pany, 

The standardization truck of the Ohio 
Inspection Bureau, working throughout 
the state in charge of W. S. Winnard, 
has completed the rethreading of connec- 
tions and couplings in New Concord, and 
this week expects to cover Urbana. 

The Ohio department has licensed the 
Sunflower Fire of Topeka, Kan. This 
company is the old Capital Live Stock 
Company under _ reorganization. It 


wanted admittance into Ohio as a reor- 
ganized company, but the insurance de- 
partment contended it was a new com- 
pany, and as such it was admitted. 








Dec: 








December 8, 1921 THE NATIONAL UNDERWRITER 21 




















Celebrating a “Golden Wedding” 


An interesting event in Glens Falls history was ——— me to protect property by means of 
the‘recent visit of our Toledo agent, Mr. are pone 

Judd {Richardson and his father, Mr. Ira A. No need to tell us that the Glens Falls is “old 
Wintieniins and tried.” Three generations of Richardsons 


know that from experience. 


In ‘one respect the occasion was unique—but 
we will let Mr. Judd Richardson tell why in his 
own words: 


Mr."Ira“A. Richardsonlis a vigorous veteran” of 
eighty-five who-earned_a high place in insurance 
circles; his son is fully maintaining his enviable 
There has been a golden wedding in our family— schisms ioe sabe rs C gc aed 
a business golden wedding. Fifty years ago the looks to be abundantly safe in the hands of the 


Richardson family became wedded to the Glens promising grandson, Mr. Dorman E. Richardson. 
Falls Insurance Company, and this visit is by 


way of celebrating the anniversary. It is a source of pride to the Glens Falls Insur- 


It was in 1871, the year of the Chicago fire, ance Company that so many of its agencies 


that my father became your agent in Toledo. have records running over long periods. 
In consequence, I just naturally grew up in the 


business and ten years ago, when he retired, I E. W. WEST, 
succeeded to the agency. Now my son, in turn President 


Pits 


Insurance Company 
Founded in 1849 “Old and Tried” 


Glens Falls, N. Y. 


H. N. Dicxinson, Vice-President F. M. Smatey, Secretary 
_ J. A. Mavon, F. L. Cowes, H. W. Knicut, Assistant Secretaries 
R. C. Carter, Treasurer . . hens 
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: UNITED STATES BRANCH | 
110 WILLIAM STREET, NEW YORK, N. Y. | 
\ HORATIO N. KELSEY, MANAGER q 
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Contact 
Co-operation 


++ Confidence 


Character 





In the London & Scottish the three ingredients of 
good character are so strong and so apparent that 
the character itself may be taken for granted. 


Agents, in their daily work, experience such con- 
stant benefit from the close contact and hearty co- 
operation of the company and the justified con- 
fidence they place in it that they never question 
its character which is no more—nor less—than the 
sum of these three qualities. 


London & Scottish Assurance 
Corporation, Ltd. 
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CENTRAL WESTERN STATES 








INDIANAPOLIS SISAL STOCKS 





Contended That Storage Plants of Cap- 
ital W7arehouse Co. Are in Every 
Way Safeguarded 





INDIANAPOLIS, IND., Dec. 8.— 
Statements made in a recent issue of 
The National Underwriter, referring to 
sisal hazards in various centers of the 
country, have aroused a protest on the 
part of agents in Indianapolis, which is 
one of the large storage centers, as re- 
lating to conditions which exist at that 
point, declaring that the statements re- 
ferring to Indianapolis are not fair 
since, they claim, every effort has been 
made there to bring conditions up to 
the highest standard required by under- 
writers and the Indiana Inspection Bu- 
reau. The situation in Indianapolis, 
they say, canot be compared to that in 
any other part of the country. The 
total of the sisal stored in Indianapolis 
is in the custody of the Capital Ware- 
house Company, distributed over 11 
locations and a number of these ware- 
houses are divided into units by fire- 
walls. The value of the stock stored in 
{ndianapolis runs around $6,000,000 
under normal conditions. This stock 
belongs to the Eric corporation, which 
also has large quantities of the material 
stored elsewhere, but the handling and 
storage in Indianapolis is different than 
in any other locality. 


Strict Rules in Force 


Since the fire of two years ago every 
effort has been made, regardless of ex- 
pense, to bring the Indianapolis plants 
of the Capital Warehouse Company up 
to the highest standards laid down by 
the Indiana Inspection Bureau. The 
whole system of plants is under the care 
of a permanent crew of repair workmen 
and every plant is under 24-hour A. D. T. 
watchman service. There are no heat or 
lighting systems in any of the plants, 
each watchman being furnished with an 
electric torch. No admission to any of 
the plants is granted to any person who 
is without an official pass, This rule is 
most strictly adhered to. There has 
been no fire in any of the Indianapolis 
plants since two years ago, 


Have Made Many Improvements 


The Capital Warehouse Company peo- 
ple, after the fire of two years ago, mani- 
fested an earnest desire to throw every 
possible safeguard against fire around 
their plants and began at once to strive 
to comply with all suggestions that were 
made for improvements by fire insurance 
company representatives. This resulted 
in frequent conflicts of advice because 
of the multitude of counsellors and it 
was finally decided to refer all sugges- 
tions to the agency of Stone, Stafford & 
Stone, who handle the line for Indian- 
apolis. Hugh Love, special representa- 
tive of that agency, was assigned to this 


Service and has given much of his time 


to threshing out suggestions and getting 
official recommendations from the In- 


‘diana Inspection Bureau which have 


been uniformly complied with. Mr. Love 
says, “Our clients have been ready to do 
everything that underwriters recognize 
as desirable for the protection of their 
property. I know that they have been 
sincere and open-minded in their atti- 
tude on this question. It is only right 
that they should be set right with the 
fire insurance companies in this matter.” 


May Reduce Evansville Rates 


EVANSVILLE, IND., Dec. 6—At a 
meeting in the office of Mayor Benjamin 
Bosse here, insurance representatives 


announced that things needed by Evans- 
ville to be advanced a class in insurance 
rating are an additional service truck 
and a central telephone switchboard. 
Mayor Bosse said that the city was ready 
and willing to meet these requirements. 

Both sides then agreed that immediate 
steps would be taken to lower the insur- 
ance rates. Mayor Besse believes that a 
reduction of 14 percent is possible. E. M. 
Sellers of the Indiana Inspection Bureau 
figures that’ the rates would be reduced 
8 percent on large buildings and 4 per- 
cent on contents. 

Clarence Goldsmith of the National 


Board, who is in Evansville to inspect 
the waterworks plant and fire depart. 
ment, praised both departments, espé. 
cially the former. He said that the water. 
works plant is in excellent condition ahq 
one of the best in the country. He"Siig 
that an additional new trunk Tine run. 
ning from the plant was needed. 





Arson Arrests in Detroit 
DETROIT, MICH., Dec. 5—The Detroit 


[fire department and the police depatt. 


ment are working in close harmony in 
the case of fires which look suspicious, 
Of 20 such fires reported to the police 
department in November and_ investi. 
gated by detectives, 11 were found not 
to be of incendiary origin; six dd not 
supply sufficient evidence and three were 
incendiary. 

Eight arrests were made, with one 
conviction, which was that of an Indian 
servant who set fire to the premises to 
obtain revenge upon the woman who 
employed her as a servant. Warrants 
were refused in two cases by the prose. 
cutor and three were released by the 
department after investigation. Two are 
waiting trial. 


More Bombs in Detroit 


DETROIT, MICH., Dec. 6—This city 
has added another to its long list of 
“black hand” blow-ups which give shiy- 
ers to the insurance men. At the store 
owned by Curro & Marchi, 1424 High 
street east, a bomb Sunday night 
wrecked the front of the building and 
damaged the shaft and elevator. Win- 
dows in the locality were blown to 
atoms. The bomb was a piece of iron 
pipe and was placed in front of the en- 
trance. It was estimated that the dam- 
age was $15,000, partly covered by in- 
surance. 

This is the fourth Italian-operated 
store wrecked by bombs in the past 
three months and shows why the insur- 
ance men state that they do not want 
the bad foreign risks and are afraid to 
take the good ones. : 





Report on Highland Park 


The National Board has made a re- 
port on Highland Park, which is one of 
the suburbs of Detroit. Its fire loss for 
the last five years amounted to $225,709, 
the per capita loss being $1.16. The en- 
gineers say that the water supply is gen- 
erally adequate and available. The pres- 
sures are low. There is a considerable 
emergency supply available. The fire 
department is strong and mainly well 
equipped but lacks pumping capacity. 
Powerful aid is quickly available. The 
fire alarm system is of good type, ade- 
quate and reliable. Only individual and 
small group fires are probable in the 
mercantile districts, 


Indiana Arson Fires Reduced 


Reducing arson fires in Indiana from 
116 a year in 1915 to 75 in 1920 is the 
remarkable record accomplished by the 
state fire marshal’s department in co- 
operation with public officials. Clipping 
the wings of the firebugs brought about 
this marked reduction of incendiary fires 
and is one of the important factors ig 
the fire marshal’s department program 
for fire prevention, 

Along with this reduction in arson 
fires came a drop of $85,041 in losses 
from incendiary fires in Indiana. In 
1915 there were 116 arson fires, with 4 
loss of $219,640; last year the number of 
such fires was 75, with losses reduced to 
$134,599, even with the high property 
valuation in effect in 1920. 


Michigan Blue Goose Dinner 


The Michigan Blue Goose will give 4 
dinner next Monday evening in Detroit. 
The guests of honor will be John A. 
Hansen, the new manager of the Western 
Adjustment at Detroit and former most 
loyal grand gander, and John R. Mar- 
tin, the new manager of the Detroit office 
of the Underwriters Adjusting Company. 


Optimistic View From Detroit 


DETROIT, MICH., Dec, 6—Words of a 
different tone from the usual pessimistic 
survey of conditions in this city come 
from R. M. Critchell, manager of the 
brokerage department of Atkinson- 
Deacon-Elliott Company. Mr. Critchell, 








who says that he has increased his rec- 
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ord for November, 1920, by 30 percent in 
the same month this year, says that con- 
ditions are really better in Detroit than 
in New York and Chicago. He further 
says that those who state anything to 
the contrary are calamity howlers and 
evidently have one foot in the grave. 





Do a Mail Order Business 


The Wolverine and the Michigan Em- 
ployers Casualty, both of Lansing, Mich., 


“are now doing a mail order business. 





They have adopted many of the modern 
advertising devices in order to attract 
attention. They claim that by eliminat- 
ing agents, they can save the assured 
from 10 to 30 percent of his premium. 





Indiana Notes 


More than 200 buildings will be con- 
demned in Evansville next year and 
razed, according to an announcement by 
Edward C. Kerth, city building inspector, 
in the clean-up campaign being con- 
ducted to obtain better insurance rates. 











STATES OF >THE NORTHWEST 














DO NOT OBSERVE THE FORMS 


Many Agents Try to Slip Through 
Policies That Do Not Meet 
With Requirements 


In spite of the fact that agents in the 
various Western Union states have been 
supplied with uniform standard forms 
and clauses which are mandatory, and 
have been instructed to use them in all 
cases, companies are daily confronted 
with violations. Many agents, appar- 
ently, do not read carefully these forms 
and permits, as is indicated by their en- 
dorsements which go directly contrary 
to the requirements outlined in the 
standard form. 

Among those encountered last week 
was the risk of the Pelton Steel Com- 
pany, blanket form, on the property lo- 
cated on the east side of Kinnickinnic 
Avenue, Milwaukee, Wis. Agents have 
attached an endorsement giving notice 
of contract for sale, also permission 
granted to remodel the premises, in- 
cluding the changing of division or fire 
walls, also to remain vacant or unoc- 
cupied without prejudice to the insur- 
ance. These two latter privileges are 
in violation of the manufacturing special 
hazard form. 

In this case, as division or fire walls 
are being changed, a mechanic’s permit, 
standard form, is necessary, for which 
short rate of 75 cents per $100 of in- 
surance is necessary for the term the 
permit is desired. . 

The permit to cease operations must 
also be limited to 30 days at any one 
time. : 





Loss on Malting Plant 


Loss, estimated at $102,000, was sus- 
tained by a fire of unknown origin, prob- 
ably due to dust explosion, in the malt 
house and elevator buildings occupied 
by the Froedert Malting Company, Sev- 
enth and Cherry streets, Milwaukee. In- 
surance on malt house was $151,241; ele- 
vator buildings, $30,076; contents, $40,000. 


The malt house was practically de- 
stroyed and 200,000 bushels of malt dam- 
aged. 


Investigation by the state fire marshal 
will probably be made of the mysterious 
fire which caused a loss reaching prob- 
ably $100,000 to the building and con- 
tents of the Racine Sattley Company, 
Racine, Wis., a four-story, brick veneered 
building, and contents of buggy bodies, 
automobile tires, ice cream plant, wood 
work of player pianos and other mate- 
rial were destroyed or damaged. The 
big J. I. Case Plow Company plant and 
other large manufacturing plants ad- 
joining were endangered. 





Communistic Scheme Blows Up 


BISMARCK, N, D., Dec. 6—Auditing of 
the books in the state department of the 
Home Builders’ Association by the Inde- 
pendents, who succeeded the Nonpartisan 
League officials in control as a result of 
the recent recall election, brings to light 
the collapse of another communistic 
hobby of the league—the Home Builders’ 
Association. The figures which tell the 
story are given out by J. D. Adams, pres- 
ent manager, who succeeded Manager 
Blakemore. The showing is as of Oct. 31 
last. Mr, Adams says the balance sheet 
shows a deficit of $91,145.73. The final 
cost on the 53 houses built for citizens 
by the state is 61 percent higher than 
the originally estimated cost. An effort 
to collect this difference is being re- 
sisted by home contract holders center- 
ing in Fargo, who assert their contracts 
were made on the estimated cost, that 











they should not be asked to pay more 
and are ready to go to court to uphold 
their contention. 

In arriving at the cost, 2 percent was 
added for administrative expense, which 
is in excess of $49,150 and which under 
the law is to be paid by the taxpayers. 
The administrative expense averages 
$927.35 per house. 


Fehrer Case Contested 


Suit has been filed in Circuit Court in 
Milwaukee against the Midland Casualty 
Company, by Mrs. Emily Fehrer, widow 
of Joseph Fehrer, under a $7,500 policy 
covering Mr. Fehrer against accidents. 
Mr. Fehrer died Dec. 9, 1920, of asphixia- 
tion from illuminating gas. Mrs. Fehrer 
claims her husband’s death was acci- 
dental. The answer of the Midland Cas- 
ualty indicates that its defense will be 
on the ground that Mr. Fehrer, in his 
application for insurance, did not make 
known some facts with regard to his 
health for the five years preceding the 
application and alleged that he had been 
subject to chronic headaches and nervous 
ailments. Mr. Fehrer was a well known 
Milwaukee insurance agency man and a 
member of Fehrer & Myer, formerly 
Louis Auer & Co., which has recently 
been taken over by Hackett, Hoff & 
Thierman, 


Settle on Mocse Lake Losses 


ST. PAUL, MINN., Dec. 6—Settlers of 
the Moose Lake district in the north 
woods of Minnesota have agreed to set- 
tle on a 50 percent basis with the fed- 
eral government for damages resulting 
from the forest fires which destroyed 
large areas in that section and which 
resulted in the death of hundreds of per- 
sons in the fall of 1918, it was an- 
nounced, This action on the part of set- 
tlers means the payment soon of an 
amount approximating $4,000,000 for that 
district, 

The territory affected by the action in- 
cludes Moose Lake, Kettle River and 
Automba. Settlers in the vicinity of the 
Cloquet fire district previously agreed 
to a settlement on the same basis and 
checks totaling approximately $25,000 
have already been paid. The total claims 
occasioned by the fire will approximate 
$15,000,000, it was estimated, 


Madison Agencies Merge 


MADISON, WIS., Dec. 7—The local 
agency department of the General 
Agency Company and the Chamberlain- 
Vetter Agency have merged and will 
operate under the name of the General 
Insurance Agency. Active management 
of the new firm will be in the hands of 
R. L. Chamberlain and R. M. Vetter. 

The General Agency Company has an 
extensive insurance business both as 
local agents and managers. It main- 
tains branch offices in Milwaukee, Green 
Bay and Minneapolis. The company was 
started in Madison four years ago and 
now produces an annual premium income 
of $500,000. In addition to operating a 
local agency business, it acts as mana- 
ger for four other Madison companies. 

H. L. Geisler will continue as general 
manager of the General Agency Com- 
pany and subsidiary organizations. 





Interest in Insurance Matters 


Members of the Wisconsin Inspection 
Bureau are receiving numerous requests 
from various towns and cities through- 
out Wisconsin to address civic and pub- 
lic organizations of business and pro- 
fessional men on fire insurance and pro- 
tection subjects, The keen interest 
shown in these subjects during the re- 
cent period has resulted in filling the 
schedule of available staff speakers far 
in advance. The difference in the public 
attitude. regarding fire prevention and 
protection work as it now is and what 
it was only a few years ago is consid- 





JOHN BURNHAM & COMPANY 
INCORPORATED 


INVESTMENT SECURITIES 
LA SALLE AND MONROE STREETS 
CHICAGO 


WE TAKE PLEASURE IN ANNOUNCING THAT 
MR. WILLIAM B. CARLILE 


HAS BEEN ELECTED A VICE-PRESIDENT OF OUR 
CORPORATION AND WILL BE ACTIVELY CON- 
NECTED WITH OUR ORGANIZATION 


JOHN BURNHAM & COMPANY 
INCORPORATED 











ILLINOIS FIRE 


INSURANCE COMPANY OF PEORIA 


Forty-Fifth Annual Statement December 31, 1920 


ASSETS LIABILITIES 
Bank Stocks and United Losses in Process of 
States Government Adjustment..... ..$ 5,972.61 
Bonds............ - $324,987.71 | Reinsurance Reserve... 109,009.96 
= Stocks and Reserve for Taxes..... 3,000.00 
oles... ..0...... I09021 
Cash in Banks and Office 69,573.19 | Reserve for other 


Contingencies....... 1,500.00 


Capital. . .. $200,000.00 
Surplus... 101,479.84 301,479.84 


$420,962.41 


Premiums in Course of 
Collection..:....... 14,094.22 
Accrued Interest...... 1,404.08 
$420.962.41 


Increase in Reinsurance Reserve, $3! ,882.30 
Increase in Assets, $50,691.95 Increase in Surplus, $11,430.67 





M. S. CREMER, President HENRY F. TUERK, Secretary 











CASH CAPITAL $250,000 


Metropolitan-Hibernia Fire Insurance Company 


of CHICAGO 


Is seeking desirable agents in Illinois and Ohio. 
Write for particulars regarding commission 
contract. 


JOHN NAGHTEN & CO., General Managers 
Established 1863 


INSURANCE EXCHANGE CHICAGO, ILLINOIS 

















HAWKEYE SECURITIES 


INSURANCE CO. 
Inc. 1918 


FIRE, TORNADO, HAIL and AUTOMOBILE 


Applicants for agencies address 


Home Office, Masonic Temple, Des Moines, Iowa 


FIRE 














SIMPSON’S LUNCHROOM 


BOARD OF TRADE BLDG., CHIGACO—Opposite Insurance Exchange 
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Progress~ 


Work has been commenced on the future Chicago offices of the America 
Fore Group. The broadening of the Western field and the consequent 
expansion of the executive offices, together with the certainty of future growth, 
have made this building necessary. 
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‘The America Fore’ is to be the largest and most Significant is the fact that ‘“The America Fore” 


imposing of the many buildings to be constructed in the means further impetus to the migration of Chicago's 
new North Side business section of Chicago. It will be insurance district northward. To our agents, relying, 
located on the irregularly shaped block bounded by as they do, upon efficient service, the new offices of the 
Pearson, Cass, Rush and Chestnut Streets. There will America Fore Group will mean larger and better facilities 

be"twelve stories, the upper five of which will be occupied forjour handling ofitheir, business. : 
exclusively byjthe Western Offices of these companies. ) - = 
3 i 
J. A. SWINNERTON, President PAUL L. HAID, President 

Che CONTINENTAL FIDELIT Y-PHENIX 
NORMAN T. ROBERTSON, President C. R. STREET, President 
FIRE INSURANCE COMPANIES 

Home Offices: 80 MAIDEN LANE, NEW YORK. HENRY EVANS, Chairman of the Boards 





Branch Offices: -— CHICAGO -—- MONTREAL — SAN FRANCISCO 
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Actual market value for all securities 





D. H. Dunham, President 
Neal Bassett, Vice-President 
John Kay, Vice-Pres. & Treasurer 
A.H. Rocdeans Ass’t Secy. 
John A. Snyder, Secretary 


THE 


MECHANICS 


INSURANCE Co. 


of Philadelphia 
Organized 1854 


Statement January 1, 1921 
ASSETS AND LIABILITIES 


Reserve Reins. Fund 1,465,929 


Reserve all other 
liabilities........ zs 


Net Surplus 
pick sviowic'e voce, eee pees 


Policyholders Surplus, $1,164,541 








D. H. Dunham, President 
Neal Bassett, Vice-President 
John Kay, Vice-Pres. & Treasurer 
A. H. union. Secretary 


FIREMEN’ 


INSURANCE CO. 
of Newark, N. J. 
Organized 1854 
Statement January 1, 1921 


ASSETS AND LIABILITIES 
Capital $1,250,000 
Reserve Reins. Fund 5,191.079 
Reserve all other 

liabilities 
Net Surplus 


Policyholders Surplus, $3,336.742 








H. M. Gratz, President 
. H. Dunham, Vice-President 
Neal Bassett, Vice-President 
John Kay, Treasurer 
A. H. Hassinger, Ass’t Secy. 


THE 
Girard F.« M.. 
INSURANCE CO. 


of Philadelphia 
Organized 1853 


Statement February 16, 1921 
ASSETS AND LIABILITIES 


*Reserve Reins. Fund 2,295,788 
*Reserve all other 


449,841 


bsyscdats oes eee ss $4,006,570 


Policyholders Surplus, $1,449,841 


* As of December 31, 1920. 














Loyal to friends and loyal agents 

















Automobile 





Agents, 





Attention! 





THE GENERAL AGENCY OF 


NEARE, GIBBS & LENT 


CINCINNATI 
“The Office With the Quick Service” 
Handles eight companies for automobile fire, theft and transporta- 
tion insurance and has an agency organization, with first class 
special agents and adjusters’ service. in fourteen states. 
Prompt correspondence with agents, quick adjustments and settlements. Only 


high grade companies handled. 


Write Us for an Agency 


We also handle river hull, yacht, river cargo, ocean cargo, parcel post, registered mail, tourist, 


floater, transportation floater and traveling salesmen fioater insurance. 








P. J. CLANCY, President 





DES MOINES 


DES MOINES, IOWA 


REINSURANCE FIRE COMPANY 


Reinsurance Only 


Ff. E. HATHORN, Secretary 











> The 
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SURANCE CO. 
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FIRE 
TORNADO 
THEFT 
COLLISION 
PROPERTY 
DAMAGE 
LIABILITY 


THE RIGHT WAY TO WRITE AUTOMOBILE INSURANCE 

















ered remarkable by Frank R. Daniels, 
chief engineer of the Wisconsin bureay, 
Milwaukee. He stated that until re. 
cently no interest whatever was taken by 
local organizations in such matters, 
while now these organizations are tak. 
ing an active interest in the proper ge. 
lection of fire chiefs or the equipment 
with good apparatus to suit local condi. 
tions. 





Stone Is Milwaukee Speaker 


MILWAUKEE, WIS., Dec. 6.—D. 0, 
Stine of Reedsburg, Wis., state agent for 
the St. Paul Fire & Marine, addresseq 
the members of the Milwaukee Fire In. 
surance Club at its meeting on Monday 
night. The address related to the origin 
and history of fire insurance, tracing jt 
from 600 B. C. up to the time of the 
great London fire in 1666, when people 
realized the need for fire insurance on 
a large scale. The first stock insurance 
company was organized at that time, out 
of which grew a company extant today, 
the Sun of London. 

The first rates were based on rentals, 


‘according to Mr. Stine, while later ex. 


perience resulted in developing the pres. 
ent system which is based on the law of 
averages and the belief that fire hazard 
is meansureable. 


Minnesota’s October Fire Loss 


ST. PAUL, MINN., Dec, 6—Total fire 
losses in Minnesota for October were re. 
ported as $470,277, as compared with 
$448,768 during the same period a year 
ago, according to figures published in 
the office of George H. Nettleton, state 
fire marshal. The loss for October in- 
cluded both buildings and contents. The 
losses were divided as follows: St. Paul, 
$21,730; Minneapolis, $65,280; Duluth, 
$19,285, and in the state at large outside 
three cities mentioned, $363,982. 


Mystery in Agent’s Death 


MINNEAPOLIS, MINN., Dec. 6—A post 
mortem examination held last week 
failed to show the cause of the death of 
James C. Moody, 60 years old, of the 
Minneapolis Insurance Agency, who died 
while in his office, 525 Plymouth build- 
ing, Nov, 29. 

Mr. Moody was taken with severe 
pains in the stomach Tuesday afternoon 
and died while in convulsions shortly 
afterward. He was in charge of the bond 
and burglary department of the Minne- 
apolis agency and had been a resident 
‘of Minneapolis for 27 years. 





Wisconsin Notes 


Amendment has been made to the 
charter of the National Realty Invest- 
ment Company, Milwaukee, which will 
permit the firm to engage in the fire in- 
surance agency line. 

James P. Reilly, prominent fire and 
casualty agency man, died last week at 
Fond du Lac., Wis. Mr. Reilly was asso- 
ciated with his brother, W. T. Reilly, 
under the firm name of Reilly Brothers, 
for many years. 

The Stafford Agency has been estab- 
lished in the Metropolitan block, Chip- 
pewa Falls, Wis., by Miss Eva Stafford, 
for several years connected with the C. 
KE. Preston fire insurance agency in that 
city. Business is being written for the 
Newark and the Rochester department 
of the Great American. 
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KANSAS AGENTS WILL MEET 


State Association Will Hold Its Annual 
Convention at Wichita Dec. 15-17 
—Banquet Arranged 


The opening gun of the annual meet- 
ing of the Kansas Association of In- 
surance Agents will be fired at the 
Hotei Lassen, Wichita, on the evening 
of Dec. 15. Elmer Reese of Wichita. 
president of the association, will be in 
charge of the banquet. The following 
two days will be given to business, C. 
G. Blakely Jr. of Topeka is secretary 
and R. P. Cravens of Salina is vice- 
president. J. C. Kelly of Wichita 1s 
chairman of the executive committee. 

The tentative program for the conven- 
tion follows: 

Dec. 15, 7 p. m., banquet. 


December 16, 9:30 A. M. 


Welcome. address, Earl EB. Elliott, city 
manager, Wichita. 
President’s report. 
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Secretary’s report. 

Appointment of committees. 

Address, Cliff C. Jones, Kansas City, 
vice-president, National Association of 
Insurance Agents. 

Discussion, “Agency Qualification Laws 
in Kansas,” led by George L. Tuer, To- 
peka. 

Afternoon 

Address, by some western manager of 
an insurance company. 

Discussion, “Delinquent Premiums,” led 
py Carl Trapp, Topeka. 

Address, ‘“‘Use and Occupancy and Prof- 
its Insurance,” A. I. Doling, state agent, 
Philadelphia Underwriters. 

December 17, 9:30 A, M. 

Report of executive committee. 

Discussion, “Mutual and Reciprocal 
Competition, How It May Best be Com- 
patted,” Leader not determined. 

Address, “Moral Hazards,” T. L. Hus- 
sey, state first marshal. 

Afternoon 

Address, Frank L. Travis, superintend- 
ent of insurance. : 

Report of committee on resolutions. 

Report of nominating committee. 

Election of officers. 





Incendiary Fires Decreased 


TOPEKA, KAN., Dec. 6—The campaign 
against incendiary fires started late in 
the summer by T. Hussey, Kansas 
state fire marshal, has been productive 
of results. There has been a smaller 
number of known incendiary fires dur- 
ing the fall than in any similar period 
for many years. There were only 12 
incendiary fires in October and the de- 
partment has had few requests for in- 
vestigations during November. Last 
summer, when there seemed to be an 
outbreak of incendiarism in the state, 
the fire marshal secured the services of 
some additional inspectors and notified 
the fire chiefs that these inspectors were 
available for investigations at a mo- 
ment’s notice. For a month or two the 
inspectors were kept busy, but they 
were so quickly on the job and worked 
so fast and caused so many arrests for 
arson in such a short time that it seems 
to have scared those contemplating fires 
to collect the insurance, 





October Losses in Kansas 


TOPEKA, KAN., Dec. 6—Carelessness 
on the part of smokers in the handling 
of cigar and cigarette snipes and matches 
caused 20 fires in Kansas in October, 
with property loss of $11,460, as shown 





by the monthly report of the state fire 
marshal for October. There were 363 
fires in the state that month and the 
property destroyed was worth $590,092. 
This was one of the worst months, both 
in the number of fires and the value of 
the property destroyed, that has been re- 
ported in Kansas for some time. 

Dwellings make up the largest item 
in the losses, there being 126 dwellings 
valued at $114,990 and 66 barns and 
stables valued at $114,182. There were 
22 garages burned, with a loss of $93,409. 
There were 49 fires caused by exposure 
to other fires and there were 45 fires 
caused by combustion, 34 from sparks 
falling on roofs and 11 from other fires. 
There were 15 fires caused by sponta- 
neous combustion, 





Savage Resigns as Director 


DES MOINES, IA., Dec. 6—Just before 
he departed Saturday night for the east 
to attend the convention of insurance 
commissioners, Commissioner Arthur C. 
Savage of Iowa dictated a letter to Burns 
Brothers, Des Moines investment brok- 
ers, in which he resigned as director. 
Burns Brothers have just begun a gen- 
eral insurance business and have been 
appointed general agents for the South- 
ern Surety of Des Moines. To avoid criti- 
cism, Commissioner Savage decided to 
withdraw from the directory board. It 
is understood that he will also dispose 
of his interests in the concern and will 
in the future be in no way identified with 
it or its business. 





St. Louis Blue Goose 


ST. LOUIS, MO., Dec. 6—The Missis- 
sippi Valley Pond of the Blue Goose will 
have a social gathering Monday even- 
ing, Dec. 19, at Bevo Mill. The dinner 
commences at 6:30 p. m, The committee 
in charge of arrangements is composed 
of Paul W. Terry, manager of the Mis- 
souri Inspection Bureau; E. Louis Klo- 
basa, Northwestern National, and W. C. 
Brown, Pennsylvania, 





Dinner for Phelps and Myers 


DES MOINES, IA., Dec. 6—At the Iowa 
Blue Goose banquet Friday night for E. S. 
Phelps of Burlington, newly elected pres- 
ident of the Fire Underwriters Associa- 
tion of the Northwest, and H. Verne 


Myers of Waterloo, newly elected grand 
keeper of the golden goose egg, 137 
guests were in attendance. After an 
elaborate dinner, John D. Carpenter, state 
agent for the Queen, acted as toastmas- 
ter in the absence of Clyde Smith, most 
loyal gander, who was called to Chicago 
on business. Toastmaster Carpenter in- 
troduced Herman Miller of Waterloo, 
head of the Iowa Manufacturers of Wa- 
terloo, with which Mr. Myers has been 
long identified, and “Uncle George” New- 
man, manager of the Western Adjust- 
ment Company’s Des Moines office. Both 
speakers felicitated the guests of honor 
ba the Iowa Pond, speaking in a happy 
vein, 

The entire party then adjourned to 
the Orpheum theater. Special references 
on the part of the actors to Clay Stuart’s 
new watch and George Lilley’s new 
Cadillac were especially interesting to 
the company It was one of the most en- 
joyable parties the Iowa Pond has ever 
given and proved an auspicious opening 
for the social season. 





Women of Blue Goose Meet 


DES MOINES, IA. Dec. 6—The 
Women’s Order of the Iowa Blue Goose, 
organized a year ago by the ladies of 
the Iowa Pond, enjoyed a social after- 
noon Friday at the home of Mrs. J. C. 
Bauch, Assisting Mrs. Bauch were Mrs. 
J. Clay Stuart, Mrs. Bayard T. Hough, 
Mrs. Theodore Grefe, Mrs. Ed Davis and 
Mrs, J. S. Stuart, all wives of prominent 
Iowa fire insurance men. In the even- 
ing the ladies joined their husbands for 
the dinner complimenting E. S. Phelps 
of Burlington and H. Verne Myers of 
Waterloo. 





Missouri Notes 


Lawrence O. Weakley, Jr., formerly in 
local business with his father, is now 
with Aetna Life and affiliated companies 
at Kansas City. 


H. A. Blair, special agent from the 
home office of ‘the Automobile of Hart- 
ford, was in Kansas City last week going 
over the automobile situation. 

The town of Higbee, Mo., has placed 
a license tax of $10 against each fire in- 
surance company. Added charges will be 





made in the specific rates of this town 


A. A, Maloney, manager of the Under- 
writers Adjusting Company, who has 
opened its new branch office in St. Louis, 
has permanent quarters in Rooms 308- 
311 Pierce building. 


Joseph Moore of Sikeston, Mo., a prom- 
inent local agent in southeast Missouri, 
dropped dead in his office last_Tuesday 
from apoplexy. His agency will be 
taken over by M. G. Greshan. ie 


The executive committee of the Con- 
servation & Fire Prevention Association 
of Missouri will hold a meeting imme- 
diately before the quarterly meeting at 
St. Louis next Tuesday. The committee 
has some important matters to take up 
before this meeting. 





Kansas Notes 


Isabel, Kan., a small town near Hutch- 
inson, lost its fine new high school 
building by fire last week. The fire 
was caused by a defective flue in the 
roof. The loss will amount to slightly 
over $100,000 and the school board car- 
ried only $48,000 insurance. 


Kansas has one city which seems to 
have peculiarly constituted city officials, 
Superintendent Travis has been notified 
by the city officials of Goodland that they 
did not care to be bothered with the 
administration of the firemen’s relief 
fund and the superintendent could cut 
the town off the list of those receiving 
the fund, 





Iowa Notes 


The receiver for the Iowa State Live 
Stock has been permitted to deposit notes 
with the state insurance department in 
plaee of Liberty bonds. The latter will 
be converted into cash and used for 
liquidating. 


E. H. Hoyt, former state treasurer of 
Iowa, who has been named receiver for 
the Inter-State Auto of Rock Rapids, has 
named Thomas Watters as his attorney. 
Mr. Watters was for years deputy insur- 
anec commissioner and right hand man 
to Commissioner Savage. 


State Fire Marshal Tracy of Iowa is a 
busy man these days. He caused the 
arrest of Vincent Terzo at Cedar Rapids 
on arson charges. Firemen found 16 
quart cans of gasoline in Terzo’s home, 
He also caused the arrest of Everett 
Molesworth of Washington. Moles- 
worth’s attorneys have entered a plea 





on this account. 


of insanity in this case. 
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The Automobile 


Insurance Company 
of Hartford, Conn. 


MORGAN G. BULKELEY, President 








CASH CAPITAL - - - - - - $ 2,000,000.00 
ASSETS - - - - = = = = 11,896,417.46 
LIABILITIES, EXCEPT CAPITAL  8,171,905.10 
SURPLUS TO POLICYHOLDERS  3,724,512.36 


Fire and Allied Lines 


Fire, Tornado, Rents, Profits, Lightning, Explosion, Commis- 
sions, Leasehold, Riot and Civil Commotion, Sprinkler Leak- 
age, Use and Occupancy, Automobiles, Aircraft, Floaters. 


Ocean and Inland Marine Lines 


Hulls, Cargoes, Merchandise, Specie, Builders’ Risks, War Risks, 
Registered Mail, Transportation, Motor Truck Contents, Sales- 
men’s Samples, Parcel Post, Tourists’ Baggage, Personal Effects 
Floater, Jewelry Floater, Fine Arts. 


Affiliated with 
AETNA LIFE INSURANCE Co. 
AETNA CASUALTY & SURETY Co. 

















RE-INSURANCE BUSINESS ONLY 


Federated Fire Re-insurance Co. 


HOME OFFICE 


314-320 M. B. A. Bldg. Mason City, Iowa 














CAPITAL ASSETS 
$450,000.00 $1,173,684.53 
INSURED’S SURPLUS LIABILITIES 
$635,344.48 $538,340.05 





Business Is All Right—Let’s Go! 


THE HENRY CLAY FIRE INSURANCE CO. 
LEXINGTON, KY. 








NORTHERN 
INSURANCE COMPANY 


NEW YORK 


LIBERTY ST. 
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DIVIDENDS EAT UP SURPLUS 





Examiner Recommends That Texas 
Mutual Cut Down Rate for at 
Least Two Years 





AUSTIN, TEX., Dec. 6—The ex- 
aminer who made examination of the 
books and affairs of the Texas National 
Mutual Fire of Fort Worth, Tex., the 
report of which has just been made 
public by the Texas department, says 
that the company has been paying a 
dividend of 25 percent of the premium 
collected to all policyholders. However, 
the company has been losing in surplus 
since Dec. 31, 1919. The examiner, 
therefore, recommends that the rate of 
dividends be decreased for the next two 
years, at least. 

The examination covers the period 
from June 30, 1919, to Aug. 31, 1921, and 
shows a surplus of $26,501; gross pre- 
miums, $93,259 and net premiums $66,- 
360. Disbursements totaled $92,218, of 
which $63,321 represented losses paid. 
Admitted assets total $76,130 and liabil- 
ities $49,628, which includes $14,289 un- 
paid losses; $33,418 unearned premium 
reserve. 

The company was incorporated under 
the mutual fire insurance laws of Texas 
in June, 1913. The examiner said that 
it appears that the company was or- 
ganized for the purpose of taking over 
the business of the Texas National Fire, 
which was operating as a stock com- 
pany with a capital of $100,000. Noth- 
ing was paid for the business thus ac- 
quired. 





New Texas Deputy Commissioner 


AUSTIN, TEX., Dec, 6—John M. Scott, 
a Fort Worth lawyer, has been named 
deputy insurance commissioner of 
Texas, to succeed Charles V. Johnson, 
who left the department in September 
because of ill health and who has been 
unable to return. Mr. Scott has entered 
upon his duties and is familiarizing him- 
self with the details of the office. 

The loss of Mr. Johnson will be a mat- 
ter of regret to the insurance fraternity 
of Texas for he was recognized as a man 
of honor and integrity, who was fair to 
the insurance companies and to the in- 
suring public. His health is somewhat 
better but he is far from well and physi- 
cians do not think he will be strong 
again for some time. 





Oklahoma Sends Out Blanks 


OKLAHOMA CITY, OKLA., Dec. 6— 
The Oklahoma department is now send- 
ing out blanks to companies for 1921 
reports, Statements must be filed on or 
before Feb. 28 as to fire insurance com- 
panies and as to fraternal companies on 
or before Feb, 1, 

Some changes have been made in the 
requirements. In the case of fire com- 
panies, and this practically applies to 
all, the book value of real estate, bonds, 
stocks and the amount loaned on mort- 
gages and collateral securities must in 
all cases prove with the book value of 
the preceding year. No credit will be 
allowed for anticipated or declared divi- 
dends on stocks except in case of de- 
clared and unpaid dividends on stocks 
which have been sold exdividend by the 
company prior to Dec. 31. 





Cherokee Improves Protection 


CHEROKEE, OKLA., Dec. 6—Exten- 
sive new fire fighting equipment has 
been purchased by the city of Cherokee 
and arrived this week. A thorough test 
was made under supervision of the agent 
representing the company from which 
the equipment was purchased and it is 
said the test showed the new apparatus 
capable of greater power than claimed. 
Insurance rates had been increased in 
Cherokee and this caused the city man- 
agement to make the move for new and 
better fire fighting facilities. It is ex- 
pected that now a move will be made 
for a thorough inspection of the. city 
with:a view to asking that insurance 











rates be lowered. 





FLEMING TRIP GETS RESULTs 





Great Activity Along Fire Prevention 
Lines in Texas Follows Speeches 
in That State 





DALLAS, TEX., Dec. 6.—For the 
past ten days T. Alfred Fleming, super- 
visor of the conservation department of 
the National Board, has been touring 
Texas preaching the gospel of more 
protection. He has opened the eyes of 
the people with some figures hitherto 
unknown. He told them the fire losses 
in Texas have jumped from $9,000,000 
to $24,000,600 annually and that such 
increase in losses was all out of propor- 
tion to increase in building activities 
and increase in population. He showed 
them that the majority of the fires in 
Texas are preventable, and that of the 
$24,000,000 losses at least $20,000,000 
could have been prevented with the use 
of ordinary precaution. He indicated 
that unless something is done the com- 
panies will have to quit offering protec- 
tion in Texas. 

Mr. Fleming spoke to some 100,000 
persons in Texas. He delivered a series 
of addresses at Houston, San Antonio, 
Dallas, Fort Worth, El Paso and other 
places. 

As a result of his tour of Texas fire 
prevention clubs have sprung up in all 
sections of the state. Muncipalities are 
taking more strenuous means of enforc- 
ing ordinances relating to fire hazards 
and civic organizations, newspapers and 
other bodies are in the campaign. 





Oklahoma October Fire Loss 


OKLAHOMA CITY, OKLA., Dec. 6— 
Oklahoma’s fire loss during the month 
of October was $509,811, with 152 fires, 
according to report of John Conrolly, 
state fire marshal. The October loss 
practically doubled that of September. 
Sixty-four of the October fires were 
dwelling houses and only three automo- 
biles were reported as burned. Forty- 
four of the fires are attributed to un- 
known causes and two were of incen- 
diary origin. 





Commissioner Hall Won’t Resign 


AUSTIN, TEX., Dec. 6—Commissioner 
Ed Hall has again denied rumors that he 
is to resign early in the new year. Sev- 
eral weeks ago rumors were in circula- 
tion that Mr, Hall would resign to be- 
come connected with one of the large 
banking institutions of Texas, These 
rumors were denied by Mr. Hall, Last 
week the rumors were revived by the 





Assistant Examiner 
Good opportunity for young man in 
large western office in Chicago. State 
experience. Replies will be held in con- 
fidence. Address 8S, care The National 


Underwriter. 








Kentucky, West Virginia, Virginia, 
North and South Carolina 
WEST VIRGINIA ADJUSTMENT COMPANY 


Adjusters for the Companies 
Fire, Rainfall, Aeroplane, and Automobile 
Lossés. 
31 Thornton, Building, Bluefield West Virginia. 
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Strong American Company wants 
good local agency connection in 
Chicago. Address 10-U, care The 
National Underwriter. 
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receipt of several telegrams by Governor 
Neff suggesting names of a successor to 
Commissioner Hall. When Mr. Hall. 
heard of the rumors he denied them 
flatly, saying: 

“Iam not going to resign and have no 
intention of doing so. Governor Neff 
appointed me to fill this position when 
he became governor and I am determined 
to hold the office until the expiration of 
my term.” 

Mr. Hall admitted that he had re- 
ceived offers from several banks of 
Texas since he became commissioner. 





Renew Oklahoma Bond Campaign 


OKLAHOMA CITY, OKLA., Dec. 6— 
Movement is now on here for a resump- 
tion of the campaign for bonds for bet- 
terments to the waterworks system and 
fire department. Bonds for these de- 
partments were defeated in a _ recent 
election, together with issues for a nurn- 
ber of other projects. It was the opin- 
ion of some that the waterworks and 
fire department bends were defeated be- 
cause the total issue asked was _ too 
large. It is believed that if one or two 
items only are included the people will 
be more willing to assume the added 
taxes for the municipal improvements. 





Change Automobile Methods 


DALLAS, TEX., Dec. 6—Companies 
writing automobile business in Texas 
which have not withdrawn from that 
line entirely changed their policies so 
as to compel the insured to carry part 
of the risk and this has been done in 
several sections of the country, It is 
considered possible that the companies 
will refuse to cover more than two-thirds 
of the value of a car. The loss ratio 
has been mounting to such an extent 





that the automobile business has been 
a very unprofitable line for all com- 
panies writing it in this state. 





Dallas Agency in Bankruptcy 


DALLAS, TEX., Dec. 6.—The insurance 
firm of C. L. Smith & Co., of Dallas, 
doing a general agency business, has 
filed a petition in bankruptcy. The firm 
wrote, life, fire, auto, casualty and all 
kinds of insurance. The amount of the 
assets and liabilities has not been an- 
nounced. There is a _ possibility that 
the affairs of the agency will be taken 
over by other persons. If this is not 
done the companies represented will 
probably be distributed among other 
agencies of Dallas. 


Oklahoma Local Boards 


Local boards are now organized in 
Tulsa,, Oklahoma City, Guthrie, Shawnee 
and Enid, Okla. Muskogee is now in the 
process of organization. Ardmore, Ok- 
mulgee and Pawhuska are endeavoring 
to organize, 





Texas Notes 


Sale of the old central fire station at 
Houston, Tex., is recommended by Fire 
Commissioner Allie Anderson. Recom- 
mendation is made that a new station be 
erected at a location several blocks from 
the present station. 

Another belated good fire record credit 
has been allowed by the Texas Insurance 
Commission, it being 9 percent off the 
final rate in the town of Groveton, which 
had an average fire loss ratio during the 
past three years of .401. This credit is 
good from Nov. 21, 1921, to Feb. 28, 1922. 


Tulsa, Okla., has just voted $6,800,000 
water bonds to bring Spavinaw river 
water to the city. 
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ARRANGE FOR THE LIBRARY 





Plans Are Being Formulated at Atlanta 
for the Assembling of Insur- 
ance Literature 





ATLANTA, GA., Dec. 5.—The In- 
surance Library Association of this 
city was organized last week. It is 
proposed to establish an insurance li- 
brary for the benefit of the insurance 
men of this city and the south. Charles 
A. Bickerstaff, assistant manager of the 
Firemen’s Fund, has been elected presi- 
dent; W. F. Dunbar, manager of the 
Southeastern Underwriters Association, 
is chosen _ vice-president. Wilmer 
Moore, president of the Southern States 
Life, is chosen second vice-president 
and George P. Street, agency superin- 
tendent of the Royal, is made secretary 
and treasurer. E. R. Hardy, secretary 
of the Insurance Society of New York, 
was present and addressed the meet- 
ing on the educational advantages of a 
library. He recommended the study 
courses of the Insurance Institute of 
America. Others who are promoting 
the organization aside from the officers 
are: Robert N. Hughes, manager North 
America; Dowdell Brown, manager 
Commercial Union; E. T. Gentry, man- 
ager, and C. A. Bickerstaff, assistant 
manager Fireman’s Fund; R. A. Palmer, 
assistant manager Fire Association; W. 
A. Smith, manager United States Fidel- 
ity & Guaranty; Cliff L. Lochridge, 
manager Actna Casualty & Surety and 
Aetna Life; E. Harrington, of 
Spratlin, Harrington & Thomas, gen- 


-eral agents London Guarantee & Acci- 


dent, and T. W. Dealy, editor “Southern 
Underwriter.” 





Agency Changes at Chattanooga 


There were two local agency changes 
in Chattanooga, Tenn., during the last 
week, worthy of note. Fred Cofer, who 
for some time has been identified with 
the Chattanooga Insurance Agency, has 
withdrawn, and hereafter will conduct a 
local agency of his own, handling fire, 
casualty and miscellaneous lines. 

Harold Brown, well known in Chat- 
tanooga, and formerly on the staff of 
the Chattanooga “Times,” has joined the 
agency of Sol Moyses & Co., under the 
Management of Herbert Oppenheimer. 





PICK TENNESSEE COMMITTEES 





C. B. H. Loventhal of Nashville Heads 
Executive Committee of Agents’ 
Association 





CHATTANOOGA, TENN., Dec. 6. 
—The executive committee of the Ten- 
nessee Association of Insurance Agents, 
as appointed by Stanley Lachman, pres- 
ident of the association, during the past 
week, is as follows: C. B. H. Loven- 
thal, Nashville, chairman; Herbert W. 
Spencer, Chattanooga; B. M. Webb, 
Cleveland; W. W. Carden, LaFollette; 
George W. Wofford, Johnson City; R. 
M. McGuire, Knoxville, and J. D. Col- 
lins, Memphis. 

Mr. Lachman also announces the ap- 
pointment of E. Oppenheimer of Mem- 
phis as chairman of the membership 
committee. The several vice-presidents 
of the association will serve with Mr. 
Oppenheimer on this committee. They 
are Charles R. Reed, Coal Creek; S. P. 
Caldwell, Trenton; J. B. Ragon, Chat- 
tanooga; O. P. Rutledge, Columbia; 
Victor R. Williams, Winchester; H. M. 
Simmonds, Knoxville; A. V. Patton, 
Jackson; Allen Fisher, Clarksville, and 
J. C. Bradford, Nashville. ‘ 

The chairman of the other standing 
committees are as follows: Executive 
committee (casualty), Herbert W. 
Spencer, Chattanooga; grievance, Henry 
G. McMillan, Knoxville; legislative, H. 
Phelps Smith, Nashville. Mr. Lachman 
stated that the chairmen of these com- 
mittees had been empowered to select 
the personnel of the committees. 


PUSH GLOBE & RUTGERS CASE 





Mississippi Revenue Agent Takes De- 
positions in Suit Against Non- 
Board Companies 





JACKSON, MISS., Dec. 7.—While 
the supreme court is passing on the 
appeal of State Revenue Agent Robert- 
son to set aside the supersedeas giving 
the fire insurance companies recently 
convicted of violation of anti-trust laws 
right of appeal from the lower court’s 


decision on a more reasomnable ‘basis, 





Great American 
Insurance Company 


New Dork 


INCORPORATED - i872 


CASH CAPITAL $10,000,000 


Company owns United States Liberty and Victory Loan 
Bonds in amount equal to its capital 


POLICIES ISSUED TO COVER 


Fire Registered Mail 
Lightning Profits War Risk Mail Package 
Tornado Commission Hulls Tourist Baggage 
Wind Storm Automobiles Cargoes Sprinkler Leakage 
Hail Motorcycles Inland Marine Use and Occupancy 
Explosion Leasehold Inland Transportation Riot and Civil Com- 
Rents Marine Floaters motion 
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FIRE RE-INSURANCE 


Norwegian Atlas Insurance Co., Ltd. 


Northern Underwriting Agency, Inc. 
15 William Street, New York 








THE CENTRAL STATES 
FIRE INSURANCE CO. 


opie 
WICHITA, KANSAS 





Kansas 


Oklahoma 


ROG. E. EBLEN, Pres. 
S. M. LA ROSE, V.-Pres. 


Nebraska 
Texas 


DAN T. CALLAHAN, See’y 





B. G. MAINS, Asst. Sec’y 
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Great Lakes 


Iusurance Company 
Home Office, Insurance Exchange 


CHICAGO, ILL. 
N. L. Piotrowski, President 


CASH CAPITAL - - - - $400,000.00 
SURPLUS TO POLICY HOLDERS, $760,390.32 

















We desire Live Agents in all protected towns in which we are not represented. 
Write for particulars. 


Ohio Valley Fire & Marine Ins. Co. 


Frank M. Fisher, Pres. PADUCAH, ‘KY. 
R. G ‘Fisher, Manager 
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HOME OFFICE, PIERCE, BUILDING 


Sr.LoOu1s 


CHAS. W. DISBROW, PRESIDENT 














“All Kinds of Insurance on Automobiles” 














ANNUAL STATEMENT, JANUARY 1, 1921 

j ASSETS LIABILITIES 

' . *Market Value Unearned Premium Re- 
December 31, 1920 SETVE sececcecccescecceecees $ 8,081,898.22 

U. S. Gov’t Securities...... $ 4,642,707.77" | Losses in Course of Ad- 
INS C0 OF AMERICA Other Bonds and Stocks.... 9,386,107.93* JUSEMENE .eeeeeeetereesens - 1,389,475.36 

> > Loans on Bonds and Mort- Commissions and Other 
REBEE MH Lawserdeerunenserts . 60,000.00 Liabilities ...ce.sssesreceee 549,077.11 
NEW YORK Cash in Banks and on Hand 1,167,851.11 Capital Stocle....$2,000,000.00 $12,020,450.69 

Premiums in Course of Col- Net Surplus Beyond Capi- 
Phncccn gacseod sss Toy 1,491,078.62 . = a all on conggg yoga 
5 ecru nterest an er olicyholders’ Surplus...... 024,199.19 
“One of the Giants” SS RE BR ee 296,904.45 *Security Valuations on Basis Figed by 
—_—_——_—_——— National Convention of Insurance Com- 

RGD TRMMEUES so cccacesnsouse $17 ,044,649.88 missioners. 











Western Department) P. D. McGREGOR, Manager 
W. E. McCULLOUGH, Assistant Manager 
CHICAGO C. P. HELLIWELL, 2nd Assistant Mgr. 











American National Fire Insurance 


Company ““outo 


Capital $500,000 
JOHN W. ZUBER, President JOHN A. DODD, Secretary 


Its Name Indicates Its ‘Character. Progressive, Yet Conservative. 
| Operating Along Sound Lines. 











PROVIDENCE WASHINGTON INSURANCE Co. 
PROVIDENCE, RHODE ISLAND 





Every Form of Policy Issued Covering the Hazards of Fire—Tornado 
—Marine—Transportation—Riot and Civil Commotion—Sprinkler Leakage— 
Automobiles, Against Fire, Theft and Collision. 


New England’s Oldest Company—One Hundred and Twenty-two Years of Service 
WESTERN DEPARTMENT, CHICAGO, ILL. 


FRED. B. LUCE, Manager C. E. CLUTIA, Asst. Manager 








United States Automobile 
Insurance Company 


A STOCK COMPANY AUTHORIZED UNDER THE LAWS OF IOWA 
Des Moines, Iowa 
‘ AUTOMOBILE CASUALTY INSURANCE 


' Facilities For Full Coverage Planted With Our Agency 
‘ A.G. OGLE, Secretary and General Manager 








the revenue agent is proceeding with 
still another suit, depositions in the 
case against the Globe & Rutgers group 
having been scheduled to begin this 
week. These concerns also’ were 
charged with violation of the anti-trust 
law, but were not included in the 
original proceedings against the 69 
companies convicted in chancery court, 
Five companies are affected in the latter 
suit, all of which are to be separately 
defended when the litigation comes up 
before Chancellor Stricker at the reg- 
ular term of chancery court some time 
in January. 

The revenue agent charges the Globe 
& Rutgers group with having adopted 
and used the same rates as the other 
companies. The companies, however, 
announce that they will show that they 
acted independently of the other con. 
cerns, classing themselves as “non- 
board” companies. 

Just how long deliberations in the su. 
preme court will be carried on in the 
revenue agent’s counter-appeal is un- 
certain, but it is understood that the 
matter will occupy that body for severa] 
days. Still another angle in the litiga. 
tion is afforded by the filing of a motion 
by counsel for the insurance agents with 
the higher tribunal asking that they be 
allowed to figure in the antitrust appeal 
in order that their claims may be pro- 
tected. The purpose of the motion is to 
keep intact the 31,000,000 in .garnisheed 
funds now held by court receivers 
against the fire insurance concerns until] 
final judgment is rendered on their claim 
for refund of this money, claim for which 
has already been made by the agents in 
a bill now pending in chancery court, 
In this bill the agents argue that the 
money should be refunded to them be- 
cause of the fact that the contracts made 
with fire insurance companies are null 
and void under the antitrust law if those 
companies are guilty of violation of that 
statute, 





Move for Uniform Commissions 


LOUISVILLE, KY., Dec, 6—There has 
been a good deal of rumor of late con- 
cerning alleged movement of some of 
the state local agents for uniform com- 
missions throughout the state and it is 
even hinted that this may take the form 
of a legislative movement. There are 
three excepted counties in the state, 
these being Campbell and Kenton, in 
which Newport and Covington are lo- 
cated, and Jefferson county, in which 
Louisville is located. 

The country agents have for a long 
time disliked the idea of present meth- 
ods. At the meeting last summer of the 
Kentucky Fire Underwriters Association 
at Crab Orchard Springs, Commissioner 
Ramey discussed the advisability of the 
companies getting together on an agreed 
scale for excepted cities. 





Georgia’s Loss Ratio High 

AUGUSTA, GA., Dec. 6.—The recent 
conflagration at Augusta will make the 
already high loss ratio for Georgia still 
greater. It is expected that the 1921 loss 
ratio in this state will be as high as 65 
or 70 percent. The average for the 10- 
year period 1911-1920 was 59.1 percent, 
although the last three years have been 
more favorable. For the period 1907- 
1916 the ratio was 64 percent. The total 
premiums for the 10-year period were 
$48,728,177, with losses of $31,511,791, the 
loss ratio of 64.67 percent. For the pe- 
‘riod of 1911-1920, the premiums were 
$72,253,985 and losses were $42,716,098, 
the loss ratio of 59.1 percent. During the 
past ten years the ratio has ranged from 
33 percent in 1918 to 93 percent in 1916. 
The ratios by year are: 


Year Ratio Year Ratio 
BOGS: -eweaaee ee S00 FONG acsd ssc .93 
BOS Uiwerva aces SOR IEE cc ecctces « a 
UL) are area MOL TEES: ciictewees 33 
DOTS. oo sre:e:<:5:0:98 & SER TSS ca eee 41 
NOWO? cc ciss sche 09 1920 ons cc vanes 48 


How Paducah Rule Works 


LOUISVILLE, KY., Dec, 6—It is re- 
ported that so far the single or sole 
agency rule in effect at Paducah, under 
the rules of the Paducah Board, is not 
tending to multiply agencies, although 
as a general rule that would be the casé, 





Johnson & Higgins Placed Augusta Risk 


The line on the Albion hotel block of 
Augusta, Ga., destroyed in the recent big 
fire in that city, was placed in New York 











city by Johnson & Higgins. The busi- 
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ness was written by local agents in 
Augusta, and at full tariff rates. From 
a physical and a moral standpoint the 
risk was all that could be desired, and 
companies to which it was submitted ac- 
cepted full lines. The Albion is one of 
the two leading hotels in Augusta, and 
ig patronized by many insurance men. 
Curiously the late fire is the third that 
has occurred in the same block within a 
few years. 





Kentucky Notes 


The Anderson County Broom Works at 
Lawrenceburg, Ky., burned Thursday, 
with an estimated loss of $25,000, the 
blaze starting in an electric machine. 

A. K. Brake, who has been with the 
Kentucky Actuarial Bureau, has gone to 
Indianapolis, where he becomes con- 
nected with the Indiana Inspection Bu- 
reau. 

George H. Parker, manager of the 
Kentucky Actuarial Bureau, has received 
word from Huntington, W. Va., of the 
death there of his father-in-law, D. E. 
Hewett, a prominent lumber nanufac- 
turer. 

Fire at Mt. Sterling, Ky., caused dam- 
age of $10,000 to the clothing store of 
Hombs & Co. and $4,000 to the E. W. 
Stockton dry cleaning plant, in which 
the fire originated. Damage to the build- 
ing was $3,000. 





James F. Ramey, insurance commis- 
sioner of Kentucky, is spending a. few 
days in New York and the East on busi- 
ness. Several rumors have been heard 
of late relative to the insurance com- 
missioner considering resigning to enter 
something else. 





Louisiana Notes 


R. G. Malone, chief engineer of the 
Louisiana Fire Prevention Bureau, is the 
proud father of a ten-pound baby boy. 

A. J. Renaud, manager of the H. R. 
Speed Insurance Agency, Monroe, La., is 
a visitor in New Orleans this week on 
business and renewing social acquaint- 
ances. 

R. R. Redditt, local insurance agent at 
Columbia, La., buried his father the past 
week. Col. William A, Redditt was a 
veteran of the Civil War and served un- 
der General Price of Kentucky. 

E. A. Herring, insurance agent at 
Hammond La., spent several days in New 
Orleans the past week. Mr. Herring, in 
addition to being a local insurance agent, 
is secretary of the Association of Com- 
merce in Hammond. 

E. J. Sullivan, Jr., special agent for the 
Royal in Louisiana, who is on an ex- 
tended trip covering every corner of the 
state, writes that business conditions are 
beginning to adjust themselves and that 
collections are growing better. 








Manager of Individual Underwriters 
Says Other Officers Voted Them- 
selves Excessive Pay 


SAN FRANCISCO, CAL., Dec. 6.— 
A battle has started among the officers 
of the Individual Underwriters Corpora- 
tion, the first automobile reciprocal or- 
ganization in California. In a suit filed 
last week by J. D. Riddell, who manages 
the business end of the corporation, 
which in turn is attorney-in-fact for the 
Pacific Automobile Indemnity Ex- 
change, it is alleged that William M. 
McGee, president of the corporation, T. 
R. Hudson, vice-president, and B. F. B 
Wallis, a director, voted salaries to 
themselves which are exorbitant. Prior 
to the raise to which they decided they 
were entitled, the complaint alleges that 
the salary paid to the president, Mr. 
McGee, was $1,000 per month; the vice- 
president, $800 per month, and secre- 
tary-treasurer $700 per month. The 
raise boosted these figures to $1,500, 
$1,500 and $1,000 respectively. The 
treasurer got a raise also, which means 
that he now receives $400 per month. 

Mr. Riddell claims these salaries are 
exorbitant and more than the service 
they render is worth. 





Push German Company Claims 


SAN FRANCISCO, CAL., Nov. 7.—Pol- 
icyholders of the German companies 
which did not pay their San Francisco 
losses in 1906 held a mass meeting last 
Saturday and completed an organization. 
A. P. Lange, formerly with the Conti- 
hental and allied companies, was se- 
lected to serve as secretary to the organ- 
ization. This action follows the recent 
Public statements made by Alien Prop- 
erty Custodian Miller that his office was 
willing and anxious to see these old 
claims liquidated . Cooperation of all 
California representatives in Washing- 
ton is being sought and a general in- 
Vitation issued to all policyholders in 
the state who suffered through the with- 
drawal of these companies after the 1906 
conflagration, to present their claims and 
to become members of the body. It is 


Proposed to foster legislation enabling 


ON THE PACIFIC COAST | 














Custodian Miler’s office to sell property 
of the companies to met the claims. 





Clyde Waterman Retires 


SAN FRANCISCO, CAL., Dec. 6—J. S. 
Johnson, until recently in the business 
of adjusting automobile losses in San 
Francisco, has purchased the interest of 
Clyde Waterman in the firm of Bentley 
& Waterman, general agents for the 
Glens Falls and the Importers & Ex- 
porters for the Pacific Coast. Mr. Water- 
man retires from the insurance business. 

Mr. Johnson, who is a grandson of 
J. M. Studebaker, the founder of the 
Studebaker factories, will give most of 
his attention to the automobile business 
of the agency. He has devoted much 
time to the automobile industry and is 
said to be an expert on values. 





No Successor Yet to Going 


SAN FRANCISCO, CAL., Dec. 6.—WNo in- 
dication of a. successor to James W. Go- 
ing, who recently resigned the manage- 
ment of the Peninsular Fire at San 
Francisco, has been given by L. L. Lacy, 
executive special from Texas, who is in 
San Francisco. Mr. Going plans to go 
to Southern California during the next 
week or so to discuss the management 
of the new company which is about to 
be launched. 


Marine General Agent IIl 


SAN FRANCISCO, CAL., Dec. 6.—J. A. 
Mathews, general agent for the Aetna 
marine department at San Francisco, is 
seriously ill at his home in Oakland, 
Cal. Mr. Mathews was closely related 
to Capt. J. H. Rinder, one of America’s 
leading mariners and a San Francisco 
marine insurance man, who passed away 
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OF NEW HAVEN. CONNECTICUT. 
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Western Department, Roc «ford, Illinois 
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MINSTER MUTUAL FIRE 


INSURANCE CO. Inc. 1849 MINSTER, OHIO | 


J. B. RATERMAN, President JOS. E. SCHMIEDER, Secretary 
VERNON B. ARNOLD, Special Agent, Lima, Ohio 








_ Great American. The 
“, general business depres- 
f*. sion which has swept the 
country has not affected 
Great American business. 
It was never better. 







MANSFIELD, OHIO 
’ 
= Ohio 's Largest and Strongest 
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E. J. MILLER 


General Agent 


FIRE and CASUALTY INSURANCE 


Business cared for in the States of Colorado, 
Wyoming, New Mexico and Utah 


311 Gas and Electric Bldg. DENVER, COLORADO 




















Nearty Fitty ‘ ars of Success under same wanagement 


NCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO. 

















last week. It is believed that the death | | Total Cash Assets $344,207.54 SALEM, OHIO Net Cash Surplus $250,358.96 
age = ager bet yh seg ar cae Losses Paid Since Organization, $1,290,498.45 
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most unusual, was the cause of Mr. | | *R: VERNON, President J. AMBLER, Secretary 
(Established in 1782) Head Office: 
100 Williams St., New York 
| ANY Western Department: 
y a Insurance Exchange, Chicago 
Marine and Automobile Dept: 
; OF LONDON 27 William St., New York 
utomobile—Use and Occupancy—Tornado—Sprinkler Pacific Depar : 
FIR Leakage—Explosion and Riot and Civil Commotion. > 
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The Indemnity Co. of America 
St. Louis, Mo. 
AUTOMOBILE INSURANCE In All Its Branches 


















LIABILITY 
PROPERTY DAMAGE 
COLLISION 
FIRE 
THEFT 


FULL COVERAGE 





ROLLINS BURDICK HUNTER CO., General Agénts, Chicago 





ONE POLICY , 

















32 


THE NATIONAL UNDERWRITER 














North American National 


Insurance Company 


CROCKER BUILDING 
DES MOINES, IOWA 


Assets, $906,777.10 





Lines Written: 
Fire 
Tornado 
Hail 


O. P. ODE, President 
JOHN PETERSON, Secretary 
V. F. BECKER, Treasurer 
W. G. HODGE, Asst. Sec’y 
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Mathews’ illness, coupled with a severe 
cold contracted during the funeral of the 
captain. 


Milwaukee Mechanics Holds Off 


SAN FRANCISCO, CAL., Dec. 6.—Word | 


received this week in San Francisco is to 
the effect that the Milwaukee Mechanics 
has not yet decided whether or not it 
will enter the Pacific Coast territory 
for a while. It is recalled that Robe 
Bird visited California several months 
ago and at that time expected to return 
to complete arrangements within 60 days. 
He hasn’t shown up here yet and it 
appears that the company will do noth- 
ing for some time to come. 





Elster Returns to Field 


SAN FRANCISCO, CAL., Dec. 6.—Fred 
H. Elster, who has been on the Pacific 
Coast for a number of years as a special 
agent and who resigned a field job with 
the Fireman’s Fund in 1918 to enter the 
local agency business in Fresno, Cal., 
has returned to the company as automo- 
bile special and will cover the San 
Joaquin Valley district. He is well 
known among the agents of California. 





Coast Notes 


The San Francisco police department 
has received three armored touring cars 
which are to be used in running down 
automobile thieves. The auto detail of 





the San Francisco department is consid. 
ered one of the most efficient in the coun- 
try and chronic thieves have a healthy 
respect for their markmanship. 

If plans now under consideration ma- 
ture of “Fire Insurance Day” will be 
observed at the California Industries Ex- 
position now being held in San Fran- 
cisco. The exhibition closes Dec. 10 and 
those behind the movement to put fire 
insurance in the limelight are speeding 
up interest among the members of the 
local fraternity. 

The marine underwriting school, which 
held its first meeting last week under the 
direction of the Association of Marine 
Underwriters of San Francisco, started 
under favorable auspices, declare marine 
men. Leading marine underwriters have 
assumed charge of the course, which ig 
well attended, a large number of the 
younger marine men signing up at the 
first opportunity. 





Big Reception for Harris 


SAN FRANCISCO, CAL., Dec. 7.—One 
of the most unusual receptions ever pre. 
sented to a retiring manager was that 
given to R. L. Harris on his arrival at 
the San Francisco office of the North- 
western National Fire after announcing 
his resignation at the home office in Mil- 
waukee. He was presented with a gold 
and diamond pin and a gold pencil. W. 
E. Labry, who joins Harris in the new 
firm of Labry & Harris, has already 
commenced operations with offices in the 
Citizens Bank Building, Los Angeles, and 
it is understood that they have contro] 
on some of the biggest lines in Cali- 
fornia. 
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— Rates Less — Agents Wanted 








“The Columbian Jnsurance Company 


Home Office, Indianapolis, Indiana 


Writes Fire and Tornado Insurance 


-Agents wanted in Minnesota, Wisconsin, 
Illinois, Ohio, Indiana and Michigan 








Organized 1867 


- WHEELING FIRE INSURANCE CO. 


Wheeling, West Virginia 
ee eer < $200,000.00 
Surplus to Policyholders............. $357,640.00 
G. E. STRAUCH, Secretary WM. V. FISCHER, Asst. Secy. E. A. KEELER, Special Agent 
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Exceptional facilities for handling Surplus and difficult lines 
and unusual forms of insurance in best American and Foreign 
companies and at Lloyds, London. 
Re-Insurance Contracts Drawn and Placed. 
YOU BUSINESS SOLICITED; 
PROMPT ATTENTION 
F. R. THOMPSON 


Insurance Exchange 


SURPLUS 
LINES anp 
FLOATERS 


Chicago, Ill. 











INCORPORATED 1824 
United States Fire InsuranceCo. 


$ 1,400,000.00 
1 2,589,730.37 


Capital - 
Assets. - 


Western Department Home Office Pacific Coast Dept. 
FREEPORT, ILL. 95 William Street SAN FRANCISCO, CAL. 
NEW YORK 
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PHILADELPHIA PIER HAZARDS 





Committee Drafts Recommendations 
Which It Is Hoped Will Elim- 
inate Danger to City 





PHILADELPHIA, PA., Dec. 6.—A 
record of 107 fires on piers with a total 
loss of $34,000,000, and the fact that a 
series of investigations over a period of 
three months showed that “many of the 
older piers on the Delaware river, be- 
cause of poor construction and lack of 
careful supervision, create a fire risk 
that is serious,” has led the fire pre- 
vention and insurance committee of the 
Philadelphia Chamber of Commerce to 
draft a series of recommendations to 
eliminate this hazard. 

A sub-committee consisting of Joseph 
J. Moore, chairman; Newburn, 
in charge of Pennsylvania Railroad piers 
here, in New York and Norfolk; and 
Sheldon Catlin, vice-president of the 
Insurance Company of North America, 
finds three serious fire hazards along 
the water-front, and eight recommenda- 
tions are made to remedy them. The 
outstanding fire dangers are produced, 
(1) Because the old piers are built on 
timber piles with wood or galvanized 
iron enclosing walls and house at times 
large quantities of combustibles; (2) 
there is the additional hazard to ships, 
lighters and fleets moored at the side 
of these piers, with the additional hazard 
of burning material, such as oil, floating 
under the piers; (3) the stock on some 
piers, especially lumber piers, is ar- 
ranged so that it is physically impos- 
sible to fight fires, especially from the 
land side. 

Some of the changes that must be 
made to make the piers safe consist of 
good housekeeping on piers, mainte- 
nance of forces of watchmen, elimina- 
tion of storage of combustibles, except 
in enclosed vaults; stand pipe systems, 
metallic curtains on certain large piers, 
automatic sprinkler systems, and peri- 
odic inspection by a sufficient force of 
inspectors. v 

The committee further urges that “a 
definite plan be agreed upon between 
the railroads and other companies main- 
taining tugs equipped with effective fire 
pumps, the city fire boats and the city 
fire department, so that such tugs 
within certain areas respond to all 
fires.” 





Greenfield, Taube & Wirkman have 
been appointed Philadelphia representa- 
tives of the Tokio Marine & Fire. 








NEW PLAN FOR PHILADELPHIA 





National Board Makes Recommenda- 
tions in Regard to Handling 
Losses in That City 





NEW YORK, Dec. 6.—Following 
the sharp attack made upon adjusting 
conditions in Philadelphia some months 
ago, which was followed by a rear- 
rangement of the branch office in that 
city of the General Adjustment Bureau, 
the National Board has issued a letter 
to its members bearing upon the gen- 
eral subject. Its executive committee 
makes the following specific recom- 
mendations concerning future losses in 
the Quaker City. 

(1) That in all suspicious fires of 
any size a member of the Fire Insur- 
ance Patrol be placed in charge of the 
premises. (2) That salvage for the 
companies be handled by the Under- 
writers Salvage Companv, or under its 
supervision. (3) That an adjuster 
or other representative of the companies 
visit the scene of the fire as quickly as 
possible, and estimate the amount of 
the probable loss. (4) That action 
be taken by the companies to curb the 
influence of brokers, both as to the 
payment of losses and their right to 
designate adjusters. (5) That suspi- 
cious or incendiary fires be immediately 
referred to the committee on incendia- 
rism and arson for investigation. 

Emphasizing the wisdom of curbing 
the activities of brokers in connection 
with loss settlements, the letter declares 
in part that “it is a dangerous infringe- 
ment of company rights when brokers 
undertake to use such pressure, which 
happily is foreign to the practice of the 
great majority of the best class of 
brokers. It obviously opens an avenue 
to bad practices when there is the at- 
tempt to dictate to companies who shall 
or shall not adjust their losses. If the 
losses be not satisfactorily adjusted, 
the remedies lie in the hands of the 
brokers in other directions.” . 





New Jersey Field to Meet 


The next meeting of the New Jersey 
Special Agents Association will be held 
in Newark, Monday noon, Dec. 12. The 
principal speaker will be Phillip Fener- 
stein, for several years a company ad- 
juster. 


Central Fire to Expand 


The Central Fire of Baltimore is en- 
tering Pennsylvania and has appointed 
Herbert M. Benjamin special agent, He 
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Chartered 1865 


The Reliable 


Fire Insurance Company 
of Dayton, Ohio 


Capital - - - - $250,000.00 
Surplus to Policyholders over $910,000.00 





WM. F. OELMAN, Pres. WM. F. KRAMER, Secy. 
E. J. WEISS and H. J. FAVORITE, Special! Agents 








Insurance Service 
FOR KANSAS AGENTS 





ALL BRANCHES OF INSURANCE 


All Business Reported to the 
General Agency at Topeka,Kans. 


The Miller-Jones Investment Company 
GENERAL AGENT 


701 Jackson St. Topeka, Kansas 


Desirable Agency Connections Solicited 


be deemed sufficient; 











Dayton Mutual! Fire 


Insurance Co., Siro" 


B. C. COLEMAN, Secy. 


Conservative and Careful 
Management 


AGENTS WANTED 
Address Home Office 











ORIENT 


INSURANCE 
COMPANY 


of HARTFORD, CONN. | 





A. G. McILWAINE, Jr. 
HARTFORD, CONN. 


President 





CHARLES E. DOX, Manager 


WESTERN DEPARTMENT 


39 S. La Salle St., Chicago, Ill. 


GEORGE 0. SMITH - - Manager. 
SAN FRANCISCO 


a | 











Cincinnati Underwriters 
121 East 3rd St., CINCINNATI, O 


Eureka F. & M. Ins. Co 


Security Ins Co. 
Organized 1864 


Organized 1881 





COMBINED STATEMENT 


Capita - -- - - $ 250,000.00 
gets- - - - : 1,019,353.18 
Surplus to Policy holders - - 674,097.22 





F. A. ROTHIER, Prest. 
ADAM BENUS, k 
F. C. BARTON, Asst. Secy 
R. B. HEATON, State Agt. 
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was formerly with the Niagara in Penn- 
sylvania. The company’s business here- 
tofore has been confined to Maryland and 
Virginia. 


Would Change Massachusetts Law 


BOSTON, MASS., Dec. 6.—Ten petitions, 
ealling for various changes in the insur- 
ance laws of Massachusetts, have been 
filed with the secretary of state by Com- 
missioner Hobbs. Among them is a re- 
quest for an act providing that other 
funds as well as money deposited with 
the state treasurer may be deemed as- 
sets in the case of American branches 
of foreign insurance companies. Com- 
missioner Hobbs points out that, under 
the existing law, statements of the as- 
sets of such branches in this state do 
not represent the real financial condi- 
tion of the companies. 

Another is an act repealing the pres- 
ent requirement of the law that insur- 
ance companies issuing explosion, riot 
and civil commotion insurance shall file 
copies of their policy forms with the 
commissioner. Mr. Hobbs says this pro- 
vision is unnecessary because the com- 
missioner has power to require a com- 
pany to submit any form. 

Others are: An act adding to the 
classes of insurance which may be 
transacted without special license from 
the commissioner, insurance on _ air- 
Planes, seaplanes, dirigibles, and other 
aircraft, and insurance against criminal 
injury to property; an act providing that 
notice by registered mail of a hearing 
before the commissioner on the question 
cf suspension of an agent’s license shall 
an act providing 
that if a legal action brought against 
an insurance company within the one 
year permitted shall fail for some rea- 
son not connected with the merit of 
the suit, another action may be brought 
within one year from the date.of the 
‘defeat of the first action. 

Other recommendations deal with cas- 
ualty and life insurance, following lines 
of action in other states or improve- 
ments deemed necessary by Commis- 
sioner Hobbs. 


Heavy Losses on College Properties 


NEW YORK, Dec. 7.—Companies are 
studying their experience on college 
property following the burning of one 
of the buildings of Davidson College in 
North Carolina followed in a few days 
by a severe loss to one of the dormi- 
iories at the University of North Caro- 
lina. It is contended that rates on col- 
lege property are now, and for some 
time have been, too low. In a great 
many cases the buildings are old and 
of poor construction. Some companies 
have placed a number of the older and 
smaller colleges in the east on the pro- 
hibited list. 


——a 


“insurance Journal” Sold 


The “Insurance Journal,’ formerly 
owned by J. F. Kampson of New York, 
manager of the “Insurance Times,” has 
been purchased by F. L. Armstrong of 
Boston, publisher of the “Insurance Age.” 
An experienced man will be placed in 
charge of the “Insurance Journal,” which 
will continue as a monthly publication, 
and Mr. Armstrong will divide his time 
between the New York and Hartford of- 
fices. 


East Notes 


The agency relation between the Ni- 
agara Fire and Turnec & Thomas of Bal- 
timore, which has existed for several 
years, will be terinated by mutual 
agreement Jan. 

N. Newlin Stokes, Jr., of the long es- 
tablished Philadelphia insurance firm of 
Stokes, Packard, Haughton & Smith, died 
at his home in Moorestown, N. J., on 
Dec. 3, in his 66th year. 


Hoyt Agency Expands 


The J. C, Hoyt & Co. Agency at -El 
Dorado, an., has purchased the Shelden 
Agency of El Dorado. This merger 
ranks the Hoyt agency among the first 
half dozen in Kansas in point of volume. 
The agency was established in 1895, and 
its business has always been conducted 
aleng safe, conservative lines. It is an- 
neunced that the Hoyt agency will 
gradually eliminate its state agencies, 
ane devote a maximum of its efforts to 
he building up of its local business. 


The Continental Auto Insurance Asso- 
ciation, of Springfield, Ill., has been ad- 





mitted as a new company into Ohio. 
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, 12th Street and Baltimore Avenue 
KANSAS CITY, MO. 


N the very center of 
the business district, 
the cembined buying 
power giving the best 
in room accommoda- 
tions,cafe and dining 


a service at fair prices, 
gen tiee S. J. WHITMORE, 
Rafurahes 3 Chairman 
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DIRECTORY OF LOCAL AGENTS 


(we Nationa, Unpsrwriter Recommends the Following as Among the 
Agencies With Good Facilities for Exchange and Ou 
of Only First-Class Offices Accepted 


Prominent and Reliable 
tside Business. Advertisements 





MINNESOTA 





OHIO 





JMINNEAPOLIS INSURANCE AGENCY 
All Classes of Insurance 
525 Plymouth Bldg. 


MINNEAPOLIS, MINN. | 


FH. WAGNER AGENCY 


Insurance Agents and Adjusters 





529-534 Plymouth Building 


MINNEAPOLIS, MINN. 


DWARD E. SHIPLEY 


GENERAL INSURANCE 


General Agents 
United States Fidelity & Guaranty Co. 
Surety Bonds 
603 Pirst National Bank Building 


CINCINNATI, OHIO 





HE O. M. STAFFORD-GOSS.- 


BEDELL CO. 
INSURANCE 


Plain Dealer Bldg 
CLEVELAND, OHIO 








CARD INDEX RECORD FOR 
AGENCIES 
The Only System that Is Right 
Furnished Complete—Lowest Prices 
THE NATIONAL UNDERWRITER 
Insurance Exchange Chicago 








HE BINGHAM & DOUGLASS CO. 


Established 1870 
GENERAL INSURANCE 


We are equi to handle all classes of lnsurane: 
in amounts e or small 


The Cuyahoga Bldg. 
CLEVELAND, OHIO 
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National Security Fire Ins. Co. 


| Agents Wanted in Nebraska, lowa, 
Kansas, Colorado and Wyoming. 


**Agency Service With A Personality’’ 








OMAHA U.S.A. 
#41. M. BARFIELD H. S. BASSETT CHARLES H. HARRADEN 
President Secretary Managing Underwriter 


Buckeye National Fire 


Insurance Co. 
Surplus to Policyholders . . . . $149,508.34 





ECONOMIC MANAGEMENT MAKING SPLENDID ?ROGRESS 








OHIO AND MICHIGAN AGENTS WANTED! 





-phia County and the City of Chester in 





The COLUMBIAN NATIONAL 


FIRE INSURANCE COMPANY 
LANSING, MICH. 


ASSETS - - ~ . - - 
fy SURPLUS TO POLICYHOLDERS - - 


$1,981,305.41 
$1,170,026.07 


LICENSED IN 
Michigan, Ohio, Pennsylvania, New Jersey, Illinois, Indiana, 
Wisconsin, Iowa, Minnesota, New York, Massachussetts, 
Rhode Island, Louisiana, California, 
Tennessee and Kansas 


A Reliable Progressive Agency Company Representatives Solicited 











ANTHONY MATRE 
President 


HENRY REIS, M. D. 
Vice-President 


JOSEPH BERNING 


NAPOLEON PICARD 
Vice-President 


Secy-Treas, 


Licensed in the following States: 
Colo.; Ill; Ind.; fa.; Ky.; La.; Md.; Mass.; Mich.; Minn.; 
Miss.; Mo.; Mont.; Nev.; N. H.; N.J.; N. Y.; N.C.; Ohie;. 
Pa.; S. C.; Tenn.; Tex.; W. Va.; Wis. 


A good company for good agents 


MARQUETTE NATIONAL 


FIRE INSURANCE COMPANY 
INSURANCE EXCHANGE 
ASSETS OVER $2,000,000 CHICAGO 











The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organized 1883 
HENRY WENTZ, President L. A. DENNIS, Sec. and Gen’! Agent 
The only Ohio Company Specializing on Plate Glass Insurance. Not an experiment. 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 








The Best Field in the Insurance Business 
Today is Live Stock Insurance 
We want good men who work among farmers and stockmen to communicate with us 
Territory in Ohio, Indiana, Illinois, Michigan, Minnesota, Oklahoma, Missouri and Iowa 


THE KASKASKIA LIVE STOCK INSURANCE CO. 
INCORPORATED 


Home Office: > “ - Sheibyville, Illinois 











DETROIT NATIONAL FIRE 


Insurance Company 
41-43 John R. Street 


DETROIT - - - - - 


PHILIP BREITMEYER, Pres. 


MICHIGAN 


GEORGE K. MARCH, Sec. & Gen. Mégr. 














IN THE MOTOR FIELD 




















WANT THREE-FOURTHS CLAUSE 





Eastern Conference Provides for Op- 
tional Use in That Territory 
at a Discount 





NEW YORK, Dec. 6.—Optional use 
of a three-fourths value clause was 
adopted last week by the Eastern Auto- 
mobile Underwriters’ Conference. The 
recommendation for this clause, pre- 
sented by a committee of ten, which 
was appointed some time ago, was ac- 
cepted after considerable discussion. 
Although some opposition was met, it 
is believed that this change will im- 
prove automobile underwriting and 
satisfy the insistent demands from auto- 
mobile and insurance men for improve- 
ment in automobile insurance. The 
recommendation, which provides for 
optional use of the clause at a discount, 
reads as follows: 


1. That in the territory of the East- 
ern Conference, exclusive of the metro- 
politan districts of Philadelphia and 
New York (meaning thereby Philadel- 


Delaware County and Manhattan, Brook- 
lyn and Bronx and the entire counties 
of Essex, Hudson and Bergen in the 
State of New Jersey); 

(a) A reduction of 20 percent from 
the fire and theft rates be allowed for 
the use of the three-fourths value clause 
in connection with the restricted theft 
indorsement, but no further reduction to 
be allowed for the use of the restricted 
theft clause; or 

(b) A reduction of 10 percent be al- 
lowed from the theft rate for the use of 
the restricted theft indorsement when 
such indorsement is used without the 
three-fourths value clause. 

2. That for a discount of 15 percent 
from the fire and theft rate the three- 
fourths value clause be adopted for op- 
tional use in the metropolitan districts 
of New York and Philadelphia (as de- 
fined in Reccmmendation 1 above) where 
the restricted theft cover is already man- 
datory; such option form and such rate 
of discount to apply in said territory only 
so long as the use of such restricted 
theft indorsement remains mandatory 
therein. 

Note.—Where fire and transportation 
coverage only is desired a 10 percent 
discount from the fire and transporta- 
tion rate may be allowed throughout the 
entire Eastern Conference territory (in- 
cluding the metropolitan districts as de- 
fined in Recommendation 1 above) for 
the use of the _ three-fourths value 
clause. 


ANOTHER MUTUAL DROPS OUT 





Arizona Auto Reinsures Outstanding 
Liability With Employers Mu- 
tual at Phoenix 





The Arizona Auto Mutual of Phoenix, 
Ariz., which several months ago dis- 
continued writing fire, theft and trans- 
portation, has reinsured its entire out- 
standing liability in the Employers 
Mutual Indemnity of Phoenix, a mutual 
organization of allied interests, as of 
Nov. 1. 

It now remains to be seen how long 
the reinsuring mutual can sell insur- 
ance “at cost.” History will undoubt- 
edly repeat itself and prove that “at 
cost” insurance will eventually prove 
very costly to the policyholders, who in 
a measure are the stockholders and par- 
ticipants in the losses, when trouble 
occurs. 





Sackett Gets Motor Mutual 


J. B. Sackett and his associates at 
Wichita, Kan., have taken over the Motor 
Mutual Indemnity Association of Kansas 
City and will move its home office to 
Wichita. The association was organized 
in November, 1921, but has done little 
business so far. It will charge confer- 
ence rates, but expects to make a sub- 
stantial saving to policyholders in the 
form of dividends. Mr. Sackett is presi- 


Rate Reducing 
Appliances 


Bearing the label of the 


Underwriters Laboratories, Inc. 





AUTOMOBILE LOCKS 


SIMPLEX CORPORATION 
2214 So. Michigan Ave., Chicago 


Simplex Theftproof Auto Lock for all cars, $15 
Simplex Theftproof Auto Lock for Ford.....$7 
Simplex Theftproof Auto Lock and steering 
wheel for Fords.....ccccccccccccccscocccccoes $19 
All these locks are installed in 20 minutes or 
less. Lock wheels rigid—car can’t be steered 
or towed. 





PERRY AUTO LOCK CO., 2635 Michi- 
gan Ave., Chicago; Perry Steering Wheel 
Locks for all cars; Perry No. 5, Ford 
Lock, list $7.00; Perry No. 6 for large 
cars, list $17.50; Perry No. 8, small cars, 
list $16.50; Perry No. 9 De Luxe, Ford, 
Dodge, Chevrolet, Maxwell, list $16.50; 
Perry No. 10, Tilt Wheel, list $27.50. 





FIRE EXTINGUISHERS 


FIRE PROTECTION EQUIPMENT CO, 
Rand McNally Bldg., Chicago, Ill.: Soda 
and acid quart type and non-freeze fire 
extinguishers, chemical engine, hose and 
building equipments. Complete engineer- 
ing service and discounts to all insur- 
ance agents 


SAFETY CANS 


JUSTRITE MANUFACTURING CO, 
2067 Southport Ave., Chicago, Ill.: Non- 
explosive safety cans, automatic oily 
waste cans, fire extinguishers. Under- 
writers label on all devices. 





SERVICE 


FOR 


BROKERS 


AUTOMOBILES 


INSURED UNDER 
LIBERAL FORM POLICIES 


CRITCHELL, MILLER, 
WHITNEY & BARBOUR 
15th Floor, Insurance Exchange 
CHICAGO, ILLINOIS §,. 


Over Forty Years of Continuous 
Successful Operation in Chicago 














FIRE—TORNADO— AUTOMOBILE 


COMMERCIAL UNION 

Assurance Co., Ltd., of London 
PALATINE 

Insurance Co., Ltd., of London 


COMMERCIAL UNION 
Fire Insurance Co., of New York 


UNION 
Assurance Soc., Ltd., of London 
CALIFORNIA 
Insurance Co., of San Francisco 
WESTERN DEPARTMENT 
N.E. Cor. Clark and Monroe Streets 
hicago 


C. E. PORTER, Manager 
A. M. NELSON, Asst. Manager 





dent of the Union Insurance Company of 
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Wichita, an accident and health com- 
pany, and plans to change the name of 
his automobile company to the Union 
Indemnity about the first of the year. 
The new company will work in close 
cooperation with the Anti-Automobile 
Thief Association of America, which has 
headquarters at Wichita, and will re- 
quire a man to be a member of that as- 
sociation before his car is insured, The 
association, in the last five years, has 
had under protection 25,000 members, and 
only 172 cars belonging to members have 
ever been molested, all of which have 
peen returned to the owners except 14. 


ee 


New Missouri Mutual 


The newest entrant in the automobile 
mutual field is the State Mutual Auto- 
mobile of Rockport, Mo., which offers one 
of the lowest cut rates seen. For $3 an 
automobile is covered for six months 
against fire, theft, cyclone, windstorm 
and such hazards. There is an initial 
survey fee of $2, but after that is paid 
the rate is as mentioned, $3 for six 
months on the average car. Theft alone 
is given for about $2 on the average car. 
And this rate presumably covers the car 
for five years, as the contract reads for 
that period, In the midst of the fine 
print on the policy it is noticed that 
there is a mortgage on the personal and 
real property of the assured. The as- 
sured pays $3 for the insurance, but a 
mortgage must be given the State Mu- 
tual Automobile to cover any possible 
assessments. The Mutual has set up 
very high underwriting standards, re- 
fusing to accept two-cylinder cars, steam 
automobiles, those which are no longer 
being manufactured, mortgaged cars, 
racing machines or taxicabs, 


Southern Field Unprofitable 

NEW YORK, Dec. 6—Florida is one of 
the few states of the south in which the 
automobile insurance writing companies 
are still able to transact a profitable 
business, loss ratios in other parts of the 
territory mounting into almost prohibi- 
tive figures and apparently without early 
prospect of improvement, Many com- 
panies have withdrawn from the south- 
ern field altogether, content to remain 
cut until the economic condition shows 
distinct betterment. The automobile 
hazard of the territory is held to be both 











physical and moral, the generally poor 


| roads that exist in certain sections yield- 


ing heavy collision losses, while the lack 
of money that followed the decreased 
price of cotton, tobacco, sugar and rice, 
the great staples, has unquestionably 
created a bad moral hazard, Companies 
endeavored to partially meet the situa- 
tion by increasing their rates six months 
ago, following such action later by re- 
stricting their coverage. Neither move 
has had any material effect, reported 
loss ratios ranging from 100 to 300 per- 
cent, according to the freedom with 
which the different companies sought 
business, Underwriters are admittedly 


puzzled to know what to do further, ap- 


preciating that rates are as high now 
as they can properly be made, and that 
to resort to an increase would simply 
drive the better class of business from 
the books and leave the companies with 
an adverse selection of risks. Particular 
complaint is made just now of results 
in Texas, and if betterment is not shown 
in that state before long the number of 
companies that have simply quite writ- 
ing in the field will be still further 
added to. 





Boston Takes Over Business 


The Concordia Fire, which is retiring 
from the automobile insurance field, has 
reinsured its outstanding liability in the 
Boston. About $156,000 premiums were 
involved. The deal was handled by Ralph 
Rawlings of Rawlings & Hewett, west- 
ern managers of the Boston. 

The Concordia has made this state- 
ment in regard to its retirement: 

“The people of this country have been 
taught many lessons during the trying 
times. And we, too, have been taught 
ours, having satisfied ourselves of the 
utter futility of trying to write automo- 
bile insurance at a profit during these 
most difficult times, with chaos existing 
in the rates and forms and the more un- 
satisfactory conditions in the automo- 
bile trade. Consequently, we have re- 
tired entirely from the automobile end 
of the business, reinsuring our outstand- 
ing automobile liability in the Boston, 
relieving ourselves of the constant drain 
which an automobile department is to 
the majority of companies these days. 
Aside from this, what is more important, 
permitting us to devote ourselves more 





zealously to improving the service to our 
agency forces in the fire underwriting 
end of the business.” 


Duluth Claim Defeated 


Payment of at least one questionable 
automobile claim has been:blocked as a 
result of the verdict returned for the 
company in the suit brought at Duluth, 
Minn., by Dermo Befero against the 
Automobile of Hartford, to recover $3,800 
for the loss of a Marmon car by fire. The 
trial judge commended the jury on the 
verdict returned, stating that perjury 
had been committed and that had-the 
verdict been for the plaintiff it could 
not have been allowed to stand, as it was 
obvious that there had been an attempt 
to perpetrate a fraud upon the insurance 
company. 

It was shown conclusively that the car 
en which the claim was made had been 
stolen from a Chicago wholesale grocer 
and that the Marmon car with the serial 
number under which he had insured the 
burned car was in the possession of an- 
other man. J. P. Harrison, from the home 
office of the company at Hartford, was 
in Duluth to assist in the defense of the 
case, 


Crane’s New Company 


Charles L. Crane of the Charles L. 
Crane Insurance Agency Company, of 
St. Louis has organized an association 
for the writing of automobile insurance. 
The association has been chartered by 
the state with a guarantee fund of 
$200,000, deposited with the First Na- 
tional Bank of St. Louis. Mr. Crane will 
be manager with no other officers ex- 
cept an executive committee of five. 
Fire, theft and collision insurance will 
be written and the operation of the or- 
ganization will be confined to the city 
and county of St. Louis. 

Mr. Crane states that it is not a stock, 
mutual, reciprocal or Lloyds, but merely 
an organization of individuals. It will 
write nothing but fire, theft and col- 
lision insurance on automobiles. Mr. 
Crane has no idea of placing all of the 
business of his office with the new or- 
ganization. 





LIGHTNING ROD PLAN 
a.OF CLOSE COOPERATION 


Manufacturers Will Give All Pos- 
sible Assistance to Insur- 
ance Companies 


HOLD CHICAGO MEETING 


Declare That Rate Credit Is Perfectly 
Justifiable and Should Be 
Heartily Encouraged 





The Lightning Rod: Manufacturers’ 
Association, representing probably 90 
or more percent of the lightning rod 
business in the United States, is tak- 
ing steps at once to cooperate with the 
National of Hartford or any other com- 
pany which may grant a rate credit 
on lightning rods so that the practical 
problems of operation connected with 
this granting of credit may be solved 
satisfactorily. At the third annual 
meeting of the association, held in Chi- 
cago, Monday, the subject of the rate 
credit was naturally among the fore- 
most considered. 

Officers of the organization who will 
handle administrative affairs of the as- 
sociation are E. R. Stotts, general man- 
ager of Dodd & Struthers, Des Moines, 
president; George Thompson, Owa- 
tonna, Minn., vice-president, and Ed- 
ward G. Miller, secretary and general 
manager of the Miller Lightning Rod 
Company, treasurer. The executive 
committee, which will handle the most 
important problems for the association, 











contracts. 





SOUND, SOLID, 


SUCCESSFUL 





NG. 


MANCHESTER, N.H. 


CASH CAPITAL, $2,000,000 


SAFETY AND SERVICE—Reduced to fundamentals, these are the eae that: should 
appeal to the purchaser of fire insurance as well as to the agent. 


FINANCIAL STRENGTH and a record of more than a half century of continuous progress 
in assets and surplus, furnish positive proof of the absolute safety of NEW HAMPSHIRE 


A WELL EARNED REPUTATION for integrity and generous treatment in time of great 
disaster, as recorded in the history of the great conflagrations and augmented each day of the 


year in all its dealings with the public, places the NEW HAMPSHIRE FIRE on the HONOR 
ROLL OF INDEMNITY. 


And, after all, the prompt settlement of its just losses is the standard by which “the man in 
the street’? measures the true worth of a fire insurance company. 


NEW HAMPSHIRE FIRE INSURANCE CO. 


FRANK W. SARGEANT, President. MANCHESTER, N. H. 
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Omaha Liberty Fire Insurance Company 
OMAHA, NEBRASKA 


Assets Paid in Cash Capital 
$844,470.53 $250,000 
Liabilities Except Capital Surplus to Policyholders 
$346,129.98 $498,340.55 
Nebraska, Stinescia, California, Mastach Samer ghey) © ~~~ pale 
L. A. NETT CO.. Pittsburgh. Pa., Mgrs. for Pennsylvania raed Ohio. 


R. D. BOUCHANOUR & SON, Dallas, Texas. 
fHE MILLER-SOWERS INVESTMENT CO., Topeka, Kan., Mgrs. for Kansas. 
ROBERT J. ERSKINE, 530 Insurance Exchange Building, Chicago, Mgr. for 
k and no Counties. 
FITZPATRICK, State Agent, 322 Plymouth Bldg., Minneapolis, Mina. 
PACIFIC COAST AGENCY CO., LTD., 114 Sansome St., San Francisco, Mgrs. 
for California. 
S. HOFFMAN & CO., @ Kilby St., Boston, Mgr. for Massachusetts. 
PERCY L. LIND, State ‘Agt. for Mlinois and Indiana, 719 Linn St., Peorta, 1. 
M. W. BELCHER, Mer. of the State of Mississippi, Jackson, Mississippi. 


P. F. ZIMMER, President R. J. WACHTER, Sec’y & Treas. 








CHARTERED A. D., 1794 








TE: OFS PENNSIVANI, 
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GUSTAVUS REMARK, Jt. Pres 
WAITE FLIVEN, Vice-Pres 


JOHM J, P. RODGERS, Sec’y and Treas, 
SAM’L P. RODGERS, Asst Sec’y 





CASH ~—— 
TOTAL. ASSETS —— SURPLUS TO POLICYHOLDERS 


231.98 
FIRE, TORNADO, AUTOMOBILE, LIGHTNING, RENT, USE AND OCCUPANCY 
ANCE. AGENTS WANTED WHERE NOT REPRESENTED. 








THE MID-WEST INSURANCE COMPANY 
ee 


Incorporated Under Laws of Kansas 
Operates exclusively through Agents and Brokers. 


| EVERY AUTOMOBILE COVERAGE 
LIABILITY CENTRAL DEPARTMENT 


LIABILITY © 
230 insurance Exchange CHICAGO 


‘PROPERTY DAMAGE 
COLLISION IN Telephone Wabash 8128 A. E. Heacock, Mgr. 


.ONE POLICY 








GRAFTON T. AUSTIN, GENERAL AGENT 


MOODY BUILDING, GALVESTON, TEXAS ~ 
Complete Facilities for Local Agents on 


All Casualty and Automobile Lines 


REPRESENTING 


Norwich Union Indemnity Company Automobile Department, Atlas Assurance 
of New York City Company, Ltd., of England 











THE INTER-STATE FIRE INSURANCE CO. 


CAPITAL, $259,150 ASSETS, $530,140.65 
SURPLUS TO POLICYHOLDERS, $320,267.97 


408 FORT STREET, WEST, DETROIT, MICHIGAN 


ee — 








INCORPORATED 1851 


WESTERN ASSURANCE 


ANY, OF TORONTO, CANADA 


pe AUTOMOBILE, EXPLOSION, RIOTS, CIVIL COMMOTION 
STRIKES. MARINE AND TORNADO INSURANCE 


Aatiine Sasi WWM tee Us Bis. ..c.sccecceccsecccccccccscecest sescsesa $5,279.510.60 
a RRS IIB I SEE AIRES, 1, 734,842.54 














will be headed by W. C. Shinn of the 
Shinn Lightning Rod Company in Chi- 
cago. The remaining members of this 
committee will be announced by Presi- 
dent Stotts within the next week or 
ten days. 


Appreciate Their Responsibility 


It was clear in the meeting Monday 
that the lightning rod manufacturers 
are recognizing the responsibility which 
is theirs since one of the stock com- 
panies has granted a rate credit and 
others are considering it. They are go- 
ing to use every means possible to make 
certain that the stock companies will 
not regret any action which they may 
take of this kind. The new executive 
committee of the association has been 
authorized to work out standards for 
use by the association and these stand- 
ards are to be brought before the gen- 
eral membership at a special meeting 
which will be held in about 60 days. 
It is a foregone conclusion that the 
standards to be adopted by the asso- 
ciation will, in all particulars, reach 
what are now considered satisfactory 
standards and in some instances will 
exceed these standards. It will be the 
endeavor of the Lightning Rod Asso- 
ciation to put the business on such a 
basis that, so far as its membership 
is concerned, there will never be any 
question as to installation and materials 
on the jobs which they handle. 


Rod People Will Cooperate 


The Lightning Rod Association has 
appointed a special committee which in- 
cludes W. C. Shinn, O. E. Slenernagel, 
manager of the George Kress Company 
of Pittsburg; E. R. Stotts, and Mr. 
Schnoeablen of the Hawkeye Company 
of Cedar Rapids, to employ a paid sec- 
retary and define his duties. The lead- 
ing manufacturers of the business are 
convinced that the matter of insuring 
correct installation, even down to the 
individual jobs, can be best secured by 
close cooperation between the Lightning 
Rod Manufacturers Association and the 
company or companies which may grant 
rate credits. They feel sure that a 
definite plan for handling problems of 
inspection, and other details connected 
with granting the lightning rod credit 
ean be worked out by the association in 
a manner which will be satisfactory to 
the companies. The executive committee 
of the Rod Manufacturers Association 
will serve also as a committee to consult 
and cooperate with any representatives 
of stock companies or of the Farm As- 
sociation, if that association takes ac- 
tion in the matter. 

The lightning rod manufacturers natur- 
ally think that a rate credit of 10 per- 
cent is somewhat low and in this view 
they claim to be supported by some lead- 
ing farm underwriters of the west. How- 
ever, the viewpoint of the rod manu- 
facturers is that it would be better to 
put the rate credit at too low than at 
too high a figure since they are sure 
that a rate credit once being established 
much below its real value, will in time 
result in credit increases. Once the com- 
panies begin the plan and keep their rec- 
ords carefully they will soon have a 
basic upon which to bring the rate credit 
to its correct level. 

A 10 percent rate credit, the manu- 
facturers say, undoubtedly does not rep- 
resent the true value of lightning rod 
protection and as a measure of encour- 
aging fire prevention, should be at least 
twice as high. A 10 percent rate credit 
is not going to revolutionize the light- 
ning rod industry in that it will stimu- 
late purchase of the rods to a very 
marked degree. A 20 percent rate credit 
would be well within the limits of the 
value of lightning rod protection, ac- 
cording to authorities and at the same 
time would act as a real fire preven- 
tion stimulator in that it would en- 
courage greatly installation of lightning 
rod protection. 

The lightning rod industry has made 
wonderful strides in the last decade and 
all leading manufacturers today, recog- 
nizing their responsibility to the public 
and now to the insurance companies, are 
not going to jeopardize the standing 
which the industry has reached. 


The Insurance Society of Cincinnati is 
to hold its special Christmas meeting, 
Dec. 19. Edwin C. Gibbs, formerly of 
the firm of Neare, Gfbbs & Lent and also 
formerly president of the Cincinnati 
Chamber of Commerce, is to address the 
society. 
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BIG WEEK IN NEW YORK 


MANY GATHERINGS ARE HELD 





Insurance Men of All Classes in At- 
tendance at Conventions and 
Committee Meetings 





NEW YORK, Dec. 6.—With im- 
portant insurance gatherings scheduled 
for every day, the present week is a 
particularly busy one for underwriters 
of all persuasions, and attendance a: 
the various meetings has brought tw 
this city an imposing number of lead- 
ing state officials, company executives, 
general, state and local agents from 
every section of the land. The outcome 
of the various deliberations will un- 
doubtedly add substantially to our in- 
surance history. 

The initial meeting was held Monday 
when several standing committees of 
the National Convention of Insurance 
Commissioners threshed out the par- 
ticular matters entrusted to them, for 
presentation at the open sessions of the 
organization later in the week. The 
committee on fire insurance, the execu- 
tive committee and the committee on 
examinations were all in session that 
day. 

Blue Goose Has Celebration 


Last night the members of the New 
York Blue Goose dined, and otherwise 
enjoyed themselves, while Most Loyal 
Grand Gander M. M. Hawxhurst and 
a number of insurance commissioners 
looked on or participated in the fun. 
This evening the visiting insurance com- 
missioners were guests of the Insur- 
ance Society of New York at a dinner, 
with Commissioner Hobbs of Massa- 
chusetts and Vice-President Walter G. 





REVIEWS PUBLICITY CAMPAIGN 


National Board Finds Much Good Ac- 
complished by Recent Articles 





NEW YORK, Dec. 6.—Addressing 
members of the National Board regard- 
ing the purpose of and the results at- 
tained through the broad publicity com- 
paign conducted by the organization 
during the past few months, in an effort 
to offset the erroneous impressions 
gleaned by the general public of the fire 
insurance business through the ex parte 
testimony developed concerning it at 
the hearings of the Lockwood Investi- 
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gating Committee of New York, Presi- 
dent Morton has sent them a four-page 
letter dealing with the general subject. 
The great accomplishments attained by 
the publicity effort, in the mind of Mr. 
Morton are: (1) That the highly tech- 
nical fire insurance business can be ex- 
plained; (2) the public is interested in 
our business, and (3) literature properly 
prepared will be read. 

Under the direction of ‘the committee 
of public relations of the National 
Board, C. I. Hitchcock, editor of the 
“Insurance Field,” was engaged to pre- 
pare a series of articles for insertion in 
the daily press, dealing in frank and un- 
technical language with the underlying 
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00 Puts This Time - Saving Convenient 
e Forms Cabinet at Work in Your Office 


The “Perfected” 
Uniform Forms 





| principles and practices of the fire in- 


surance business. These articles at- 
tracted wide and very favorable com- 
ment, and were later reproduced in 
pamphlet form, and given very exten- 
sive circulation. Business men, com- 
mercial bodies, agents’ associations and 
newspapers everywhere displayed the 
keenest interest in the subject, the re- 
sult of the intelligent cooperation 
bringing about a “marked change in the 
sentiment of the public, toward fire in- 
surance companies and their field rep- 
resentatives.” Altogether, President 
Morton concludes, the result of the pub- 
licity effort was distinctly helpful to 
the business. 
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Cabinet 
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Let the Uniform Forms Cabinet 
take care of your forms, keep 
them in numerical-alphabetical or- 








der, each form by itself, always 
ready for use, within arm’s reach 
without rising from your chair. 





Cowles of the Travelers as the prin- | |F¥ 
cipal speakers. Rf 
The executive committee of the Na- 
tional Association of Insurance Agents ! 
is in session, as is also the executive | |B 
committee of the National Association | |B) 
of Casualty and Surety Agents; a joint 
meeting of the two committees being 
held later. EY 
The Association of Life Insurance | |E4 
Counsel met Tuesday and Wednesday | | 
The seventh annual convention of the | |5 
Insurance Federation of America is | |F¢ 
planned for Wednesday and Thursday. | |F¢ 
The Casualty Information Clearing | |B 
House will likewise meet and its mem- | |K 
bers will learn of the activities of the 
organization thus far and of its plans 


















The Cabinet is made in two sizes—a 
large size (as illustrated), with roll- 
curtain front, for a complete set of 
5 Uniform Forms; and a small size with 


aa —- oo gree! (works like > oe 

° ti b oa. i a 
Roll Curtain Style ional ‘bookcase), taking care of f 
Large Size 


complete set—ample . capacity for the 
smaller agency. 

SPECIFICATIONS: Large size, Roll Curtain Front; Outside 

measurements: 4134 in. wide, 31% in. high, 12 in. deep. Contains 

22 shelves, 3914 in. long, slotted for partitions every 13% inches; 

% in. between shelves. Small size, Receding Door Front; Out- 
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New Prices 
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Ry 4 gage neage'e" : $45.00 $22.75 $ 
for the near future. On Thursday the | |i side measurements: 41 in. wide, 18 in. high, 10% in. deep. Con- ¥ ty ? 
Workmen’s Compensation Publicity = tains 13 shelves. Large Size Small Size 
Bureau is to meet. ES 
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Beginning Thursday morning and 
continuing over until the evening of the 
following day the Association of Life 
Insurance Presidents will hold its 15th 
annual convention, with a program ot 
especial excellence, and one that should 
compel attendance at the gathering of 
every life insurance company executive | |B¥ 
in the land. The annual meeting of the | |F¥ 
or em of Life Insurance Counsel EY 
started today. = By means of metal partitions placed in slots 

Following the meeting of the Lite | IR y P i 
Madieats Association "the executive | |B pea Ae rae — _ —— ON ge 
committee of the American Life Con- | | gg Me Re ong ee ee ee 
ian will take olace There will |i a compartment is arranged at the left of the 
Watably be Pere He cde dinees nae Ce top shelf just the size to hold the form, which 
Gs cammerated bet they will be rete-| ta is filed head to the right, so that the form number 
Mieiy of lesser enneiasion. and will be | \E§ is visible. A compartment is then arranged for 
made up of sub-divisions of the special | |F¥ 
interests already named. Xi 


The Convenient, Efficient, l’ime-Saving Way 


The Uniform Forms Cabinet was designed to 
give agents a convenient, efficient, time-saving 
way to handle uniform forms. It is the only 
practicable method thus far found. 


TROBOMOMOMEOIED! 


the next form in the same way, until all the 
forms are provided for. 

Your current supply of policies, letterheads and 
other forms can be arranged for in the same 
way. 






The standard construction and finish in both 
cabinets is light natural oak. Cabinets are built 
of solid oak (except shelves and back). Birch 
mahogany or full quartered oak cabinets can be 
furnished at a little additional cost. 

Leg bases, 20 inches high, also carried in stock. 
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scapes Please send me Uniform Forms Cabinets checked below. I 
Gains in Insurance Stocks 5) 

NEW YORK, Dec. 6.—Advances in in- | |B) 
surance companies’ stocks, appearing to 
be a recovery from the slight slump at |} |E} 
the time of the Lockwood investigation. 3 


enclose herewith $5.00, as first payment on the cabinet, and I agree 





to pay the balance in monthly installments of $5.00 each. 





(aX (a\ i) /@\i' (eX (@\i' (eX) 
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. x actory. = 
on some which have experienced marked RI ” ‘ 
changes, as printed in the “Journal of | |F¥ i... Small sing, Dade Franti; G0 FP: Oy Feebety. = IN sa ccctendecacticedecsseeds caccseeesncseeesesssss ss 
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Opening 
Pocketbooks 


N article of merit and 

an aggressive but 

courteous selling method 

will open buyers’ purse 
strings. 


The Fire Association has 
proved the merits of 
its policies for over one 
hundred years. This com- 
pany has complete confi- 
dence in the ability of its 
agents. 


The agents who have 
the same confidence 
in themselves and Fire 
Association policies as 
the company has, are 
bound to succeed. 


FIRE ASSOCIATION 
of PHILADELPHIA 


WESTERN DEPARTMENT 
INSURANCE EXCHANGE 


CcCH' 1 CA G O 
J. M. Thomas 


Manager 
F. H. Burke 
2nd Asst. Manager 








A. F. Powrie 
Asst. Manager 








TRACTOR 


INSURANCE 


SPECIAL 
POLICY 


LIGHTNING 
EXPLOSION 
SELF-IGNITION 
TORNADO 


ee eee 


AUTOMOBILE DEPT. 


HANOVER FIRE 
INSURANCE CO. 
NEW YORK CHICAGO SAN FRANCISCO 











The Mansfield Mutual 


Fire Insurance Co. 
MANSFIELD, OHIO 


An Agency Company Founded 1873 
Cash Assets ---+--+-+-- -- $227,443.89 
Liabilities - - - - - $ 72,387. 
Net Cash Surplus - - - .155,056.15 227,443.89 
tingent Assets - - - = = = = 386,367.56 
Total Resources of Company $613,811.45 
Total Amount at Risk - - - - - $12,297,591.00 
Total Losses Paid - - - - - - - 748,789.21 
Total Savings to Policyholders - - 630,173.37 
E J. FORNEY, Pres. J. M. COOK, Sec’y 
Present Rate of Dividend to Policy holders, 
? 25 Per Cent 











Dean of St. Louis 
Agents is Dead 














James E. Cowan, dean of the local 
agents of St. Louis, died Friday morn- 
ing at the home of his daughter at the 
age of 87. He was born in 1834 in 
Cape Girardeau county, moving to St. 
Louis in 1849. For 23 years he was 
engaged in the book and stationery busi- 
ness and in 1872 entered the insurance 
business, with which he was actively 











JAMES E. COWAN 


connected to the day of his death. His 
first company was the old Fairfield 
Fire & Marine of Fairfield, Conn., later 
taking on the Firemen’s Fund, Alle- 
mannia, Queen and the Pennsylvania. 
The business will be carried on by his 
son, J. Edward Cowan, who has been in 
active charge of the agency for several 
vrears under the old firm name of Jas. 
E. Cowan & Son. Mr. Cowan was an 
active worker in religious and civic cir- 
cles and was beloved by all of his asso- 
ciates. 


New York Blue Goose Meeting 


NEW YORK, Dec. 7.—There was a 
large attendance at the dinner meeting 
of the New York City Pond of the Blue 
Goose held on Monday. About 50 gos- 
lings were initiated. C. A. Ludlum of 
the Home acted as toastmaster. A num- 
ber of insurance commissioners were 
among the guests of honor. Hugh R. 
Loudon was presented with a handsome 
watch fob. Mr. Loudon has just retired 
as New York manager of the Liverpool 
& London & Globe. He has taken a 
decided interest in the upbuilding of the 
New York City pond. 


Law Has Sharp Teeth 


RALEIGH, N. C., Dec. 7.—Nonresident 
brokers are discovering that the re- 
taliatory law of this state -has sharp 
teeth. Virginia charges each nonresi- 
dent broker $100 a year license fee for 
placing business in that state, and this 
hits a number of North Carolina agents 
who control business in the néighboring 
commonwealth. This was called to the 
attention of the North Carolina insur- 
ance commissioner, who immediately 
took steps to impose a similar fee upon 
nonresident brokers of Virginia. It is 
the intention of the North Carolina de- 
partment to enforce the retaliatory law 
in all states, 


Many Forest Fires 


There were 14,463 forest fires in the 
pulpwood region of the United States 
last year running over 2,059,409 acres. 
The total damage by these fires through- 
out the country was $6,319,641. 


A Scotch railroad construction engin- 
eer thought our western prairies had 
their difficulties in railroad building. “Ye 
see,” said he, “the country’s that flat as 
a floor, an’ dinna hae ony faceeleeties for 
runnin’ of tunnels.” 





AUTO RATES TO DROP 


ENCOURAGED OVER RESULTS 





Recent Improvement in Experience 
justifies Use of Lower Schedule 
in West After Jan. 1 





Rate reductions on automobile insur- 
ance will very likely be made shortly 
after the first of the year. Automobile 
writing companies are very much en- 
couraged over the results in recent 
months, and the improvement in the 
loss ratio that has come largely as a 
consequence of the use of the three- 
fourths loss clause and the elimination 
of coverage of extra equipment in the 
large cities. While there was a protest 
from agents at first, when the modified 
form of policy was suggested, it is now 
found that both agents and policyhold- 
ers are becoming accustomed to the 
change. It is quite apparent that in- 
sured car owners are now much more 
careful than they were formerly, for 
the reason that they have to bear a 
portion of the loss. A marked reduc- 
tion in the loss ratio has been obtained 
in every large city where the restricted 
policy has been used. 


Loss Ratio Has Dropped 


The conditions have improved so de- 
cidedly in what were formerly regarded 
as the “hot spots” of the middle west 
that rate reductions to be applied to 
western territory are practically certain 
to be put into effect soon after Jan. 1. 
A number of important automobile 
writing companies feel that their auto- 
mobile business is now showing a profit 
for the first time in 10 or 12 months. 
Some companies that had suffered a 
loss ratio of 150 percent in the large 
cities report that with the use of the 
modified form of policy this figure has 
been reduced to from 20 to 35 percent, 
based on premiums written, and not on 
an earned basis. The rate committee of 
the Western Automobile Underwriters 
Conference is now studying the experi- 
ence with the idea of formulating rate 
changes to conform with recent results. 


To Adopt Permanent Plan 


It is the plan to proceed rather care- 
fully in working out a new rate schedule. 
It is freely admitted by automobile 
company officials that there have been 
entirely too many changes in the han- 
dling of automobile insurance during 
recent years. Revisions of rates and 
rules have come in quick succession. 
The conference has adopted one plan, 
only to discard it after a short time for 
another. Agents, policyholders, and 
companies themselves have become 
highly dissatisfied with the numerous 
changes that have been made. It is now 
the idea to prepare a schedule of rates 
that may be lasting and permanent. It 
is hoped that at the same time a plan 
for writing automobile business can be 
adopted that will not need material re- 
vision for some time. In other words, it 
is the intention to adopt shortly after 
Jan. 1, a new set of rates and rules gov- 
erning automobile insurance that will, 
in all probability, remain as originally 
devised, with only slight modifications 
during the entire year. 


Traction Bureau Elects 


The Central Traction & Lighting Bu- 
reau has elected H. A. Smith of the Na- 
tional of Hartford as president; Ralph 
B. Ives of the Aetna, vice-president; C. G. 
Smith of the Great American, treasurer; 
E. B. Hatch of the Western Union, west- 
ern secretary; C. A. Ludlum of the Home, 
chairman of the executive committee. 
The other members of the executive 
committee are W. A. Chapman, Fire- 
man’s Fund; Neal Bassett, Firemen’s; 
W. F. Dunbar, Southeastern Underwrit- 
ers Association; George C. Long, Jr., 
Phoenix of Hartford. 


The song, “Falling Dew,” is too seri- 
ously suggestive to be popular in an 
agency office. 





—_———. 
—= 
—= 





Lightning Hazard in 
Concrete Elevators 








HE Grain Dealers National of In. 
dianapolis writes of a recent light. 
ning claim that is of interest. One 
of the battlements on top of the Farm. 
ers Elevator Company at Functon, Mo, 
was hit by lightning and completely 
decapitated. When the rain began to 
fall there was found to be a leak be. 
tween the roof and bin walls. The 
Grain Dealers National emphasizes the 
point that concrete elevators are sub. 
ject to the lightning hazard. It says 
“concrete elevators are attractive tar. 
gets for lightning and some day one of 
them is going to get a severe jolt. We 
know of cases where brick chimneys 
were split from top to bottom by light. 
ning. What would be the loss of a 
concrete elevator if it were split open?” 
Some owners of concrete elevators 
feel that they are safe in carrying their 
own insurance. Evidences like this 
show otherwise, 


Ratios are important test factors in 
the business of insurance; but the chief 
one for companies and individuals, ig 
the ratio of outgo to income. 





The Concordia Fire 


Insurance Company 
of Milwaukee, Wis. 


Total Assets, Jan. 1, 1921 $4,640,812.52 


Capital Stock . . . . 750,000.00 
Re-Insurance Reserve. 2,822,721.23 
Reserves of other Liabili- 

ICBO Ne: ic Cou cee ee s: £s 458,949.12 
Surplus to Policyholders 1,359,142,17 
— Writing — 

Fire Tornado 
Sprinkler Leakage 
Rents Use and Occupancy 
Automobile 








BREVOORT 


HOTEL 
Madison Street §=CLIIC AGO 


East of La Salle 
Insurance Headquarters 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 
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THE 


Lonilon & Lancashire 
Insurance Company 


Limited 


of London 





CHARLES E. DOX, Manager 
Western Department 


39 S. La Salle St., Chicago, Illinois 





A. G. McILWAINE, Manager 
Hartford, Conn. 


GEORGE O. SMITH, Manager 
San Francisco 
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Page Thirty-nine 


STATE OFFICIALS TO 


TAKE HAND IN WORK 


Insurance Commissioners Will 


Appoint a Committee to 
Supervise Rate Making 


WANT VOICE IN MATTER 


Will Act in Conjunction With the Na- 
tional Council on Workmen’s 
Compensation Insurance 


NEW YORK, Dec. 5.—Holding that 
it would be in the interest of the com- 
pensation insurance writing companies 
and organizations and of their assured 
if the rates promulgated for this form 
of indemnity were supervised more 
closely than is now the case, the com- 
mittee on workmen’s compensation in- 
surance of the National Convention of 
Insurance Commissioners at its meeting 
today, adopted the subjoined resolution: 

‘Resolved: That a committee on work- 
of workmen’s compensation insurance, 
consisting of three members, be ap- 
pointed by the National Convention of 
Insurance Commissioners, whose duty 
it shall be to supervise the rate-making 
work of the National Council on Work- 
men’s Compensation Insurance on be- 
half of the members of this convention.” 

President T. B. Donaldson will name 
the three members later. Argument in 
favor of the resolution was made by 
Commissioners Button of Virginia, 
Lindquist of Minnesota, Ramey of Ken- 
tucky, and others, while former Insur- 
ance Commissioner Hardison of Massa- 
chusetts, as the spokesman of the 
mutual companies, presented a lengthy 
brief to the same end. Herman L. 
Ekern, ex-insurance commissioner of 
Wisconsin, and at present general attor- 
ney for the mutual offices, also spoke in 
its favor. 


Uniformity Is Essential 


It was pointed out by the various ad- 
vocates of the resolution that uniformity 
in rate-making is highly essential, not 
only for the states in which insurance 
commissioners or special boards have 
jurisdiction over workmen’s compensa- 
tion rates, but in territories where no 
such government obtains, in order that 
a broad experience may be secured, and 
that no one commonwealth shall be 
penalized for the excessive losses of 
another, or for the nature of its laws 
governing the question of compensation 
liability. Three-quarters of the total 
Premiums now had upon workmen’s 
compensation insurance come from 
states having regulatory laws upon the 
subject. It was offered that the prepara- 
tion of tariffs in such fields is highly 
complicated by the failure to get proper 
cooperation on loss statistics from un- 
regulated states. 

ommissioner Button declared that 
through the failure to get accurate prices 
in Virginia upon certain classes of risks, 
advocates of the state fund idea came 
Near scoring a victory in Virginia a 
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WOULD REVISE CONTRACT BOND RATES 

















The new administration of the Surety 
Underwriters Association of Chicago 
started the machinery moving in a lively 
tashion at the first meeting held Tues- 
day with President Thomas W. Thomp- 
son in the chair. It was decided to ap- 
point a special committee to investigate 
the contract bond situation, ascertain 
the sentiment of contractors, state au- 
thorities and architects as to the present 
rates and frame a logical argument that 
can be sent to home offices requesting 
that some revision be made. The pres- 
ent rate is $1.50 a hundred on all con- 
tract work. The special committee 
consists of Charles H. Burras, National 
Surety: H. M. Marshall, United States 
Fidelity &.Guaranty; O. W. Huncke, 
Southern Surety; J. L. Mahle, American 
Surety, and George K. Thomas, Massa- 
chusetts Bonding. 


Most Bonds Are Waived 


The feeling prevails that much con- 
tract work is now being done where 
bonds are waived because the rate is 
too high. In fact such is the case in 
75 percent of the cases. It was stated 
at the meeting that the result is that 
the surety companies are getting the 
weakest contractors where the prin- 
cipals are doubtful as to their standing, 
but the cream of the business has gotten 
away from the companies. It was de- 
clared that the Chicago architects sel- 
dom recommend a bond unless the 
contractor is in the doubtful class. 
Governor Small of Illinois has decided 
that no bonds will be required on road 
work. So far public work has always 
carried a bond. A number of surety 
men declared during the discussion that 
much more business would be secured 
and a better quality could be put on 
the books if the rate was made $1, for 
example, as it was prior to the war. 

Will Show Result of High Rate 

The Surety Underwriters Association 
of Chicago realizes the fact that the 
home offices have the experience on 
contract work and hence do not desire 
to suggest any specified reduction. 
However, the committee desires to 
fortify itself with instances and statis- 
tics to show that much business is being 
lost because of the present rates. Fur- 
thermore, the committee desires to con- 
vince the home offices that if a lower 
rate were made much contract work of 
the better grade would carry a bond. 























In 1917, the rate on contract business 
was raised from 1 percent to 1%4 per- 
cent. Previous to that the rate had been 
% of 1 percent. 


Why Bonds Are Opposed 


Some of the members stated that the 
architects have opposed bonds because 
they felt the surety companies in de- 
manding the $1.50 rate were increasing 
the cost of building operations unjusti- 
fiably. A number of contractors, it was 
stated, have advised their principals to 
waive surety bonds on building con- 
tracts where the contractors were re- 
sponsible. Previously, these same con- 
tractors advised their principals to ask 
for contract bonds. It was stated that 
the companies are getting the doubtful 
and undesirable contractors, especially 
on small work. It was also declared 
that the present rate resulted in con- 
tractors making alternative bids or bids 
omitting the estimate for premium on 
the bonds and then advising the owner 
that if he wanted the bond he would 
have to pay the premium himself. Upon 
investigation if he found the contractor 
desirable he probably waived the bond. 
This is particularly true in large work. 


Big Sum in Road Work 


The state of Illinois, it is stated, will 
expend in the next few years some- 
thing like $100,000,000 in the building 
of hard roads. A number of contracts 
have been let without bonds. The stat- 
utes require that bonds be given for safe 
performance of the contracts but the 
law does not require or specify what 
kind of a bond shall be given. The IIli- 
nois Highway Commission is not re- 
quiring surety bonds because the rate 
was held to be too high. 

A number of surety men feel that 
conditions in the building industry have 
changed since the war. The cost of 
labor and material is going down and 
that pre-war conditions are coming into 
being. They, therefore, contend that 
the surety companies should appreciate 
this situation and change their course 
accordingly. Some of the surety men 
believe that if the rate was made $1, 
for example, it would stimulate con- 
tract bond business mightily. It is 
also thought that if the state of Illinois 
could get such a rate on its road con- 
— the governor would remove his 

an. 





was made by Commissioner Lindquist 
so far as Minnesota was concerned; 
each citing concrete instances of the 
rate inequality alleged for their respec- 
tive commonwealths. 

General Manager Ryan of the Na- 
tional Council on Workmen’s Compen- 
sation Insurance made a strong defense 
of the operations of that organization, 
the membership of which is made up of 
stock companies, mutual offices, recip- 
rocals and state fund institutions. The 
situation in the compensation field, he 
asserted, had been a most trying one 
during the recent past when the wages 
of working men had advanced with a 
rapidity and to an extent previously un- 
thought of, while few states had changed 
their compensation allowance schedules. 
The wage recession, set in nearly two 





short time ago, while a similar assertion 


years ago, still continues. Though the 


tendency has been steady it has by no 
means been rapid. Mr. Ryan asked that 
before attempting to pass upon the ade- 
quacy of compensation rates, the insur- 
ance commissioners make an intimate 
study of the many factors entering into 
their preparation, and pledged that if 
such effort were undertaken it would 
have the very earnest sympathy of the 
insurance carriers, which are equally 
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MANY CLAIMS FILED 
AGAINST COMPANY 


American Bonding Situation Is 
Badly Complicated by the 
Chicago Bonding 








RETURN PREMIUM ISSUE 





Liabilities of About $3,000,000 Are Con- 
fronting the Receiver—Comment 
by Receiver Grandy 





SIOUX CITY, IOWA, Dec. 6.— 
More than 3,000 claims had been filed 
against the American Bonding & Casu- 
alty of Sioux City, when under a 
court order, the time expired the even- 
ing of Dec. 1 for putting in claims. 
Receiver W. F. Grandy of the com- 
pany, appointed Feb. 26, 1921, said to- 
day that the amount of the claims will 
reach probably $3,000,000. The face 
value of the assets of the American 
Bonding is approximately $1,500,000. It 
is the hope of the receiver that a test 
case may result in a court decision 
which will apply generally and afford a 
precedent for action. If this is done a 


vast amount of labor will be saved on 
each of the thousands of claims. 


Unearned Premium Question 


If the court holds that all claimants 
must share as general creditors, there 
will be very little for each, for with the 
administration of the receivership both 
here and through ancillary receivers in 
other states, the complications growing 
out of the merger of the Chicago Bond- 
ing with the American Bonding, and the 
comparatively meager assets, the claim- 
ants will fare ill. 


The larger number of claimants filing. 
in Sioux City are asking for the return 
of unearned premiums, Many court rul- 
ings are that unearned premiums are in 
effect a reinsurance reserve and that an 
insurance company has no valid title to 
them. On this theory the unearned pre- 
miums should come in as_ preferred 
claims and if they do these claimants 
should get back about all that is coming 
to them. 


Chicago Bonding Merger 


About $310,000 in one lump is lost to 
Receiver Grandy by a court order in Chi- 
cago last week. When the insurance 
company failed here, it developed that 
the so-called merger of the Chicago 
Bonding and the American Bonding had 
never been approved by the Illinois de- 
partment of insurance, although the 
merger had been announced as effective 
Jan, 1, 1920. When the failure here oc- 
curred a scrambles for the fund still 
deposited in Illinois occurred, The Chi- 





concerned with the commissioners in 
seeing that no undue or avoidable hard- 
ship be imposed upon the assured. It 
was made very clear by all of the speak- 
ers that no criticism of the integrity of 
the National Council was intended, the 
value and the complexity of whose task 
was fully appreciated, but the outstand- 
ing sentiment was that the commission- 
ers should know more intimately how 








its data was obtained and analyzed. 














cago Title & Trust Company was ap- 
pointed ancillary receiver of the Ameri- 
can Bonding in Illinois and Leonard A. 
Brundage of Chicago was named receiver 
of the Chicago Bonding. After a year 
of controversy the court has held that 
Mr. Brundage shall receive and adminis- 
ter all of the funds of the Chicago Bond- 
ing held by the state officials of Illinois. 
He is required to notify the creditors of 
the Chicago Bonding to file their claims 
with him. The court has indicated that 
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it will discharge the Chicago bag FEW LINES PROFITABLE 


Trust Company as_ receiver for 
American Bonding ard name W. F. 
Grandy of Sioux City ancillary receiver 
in Illinois, to take over what funds may 
be left with Receiver Brundage after the 
Chicago Bonding’s affairs are finally ad- 
judicated. This amount will be nil as 
the claims already far overlap the 
$310,000 on deposit. 

The court’s order in Chicago, however, 
has this effect. 


Those who have claims | 


against the Chicago Bonding who have | 


failed to file their claims with Receiver 
Grandy here still have a chance to file 
with Receiver Brundage in Chicago. The 
court indicated that the filing of the 
same claim with the different receivers 
need not prejudice claimants’ interests. 


Many Intricate Points 


It will be a long time yet before the 
receivership of the American is finished. 
No one can appreciate the maze created 
by the merger of a loosely operated in- 
surance company with a comparatively 
new company whose ambition was to 
cover the earth in a short space of time 
and used untried methods for so doing. 
The ‘receiver and “his assistants have 
kept at the job for nearly a year now 
and still there are snarls and tangles to 
straighten out. 

On Jan. 24, 1921, temporary receivers, 
Frank S. Wilder and Alfred Morton, were 
appointed for the American Bonding 
here. There being no hope of resuming 
operations a permanent receiver in the 
person of W. F. Grandy was appointed 
Feb. 26, 1921. The American Bonding 
came into being here in 1916 and when it 
quit it was entered in 19 states. It 
bought the Chicago Bonding in Decem- 
ber, 1919, in order to get the latter’s re- 
serve funds, but never got anything but 
liabilities, the court just now giving the 
Illinois funds to another receiver. It had 
been common gossip in insurance circles 
for two years that the Chicago Bonding 
was “on the rocks” and the announce- 
ment that the Sioux City company had 
acquired it caused nationwide surprise. 

The receiver sent out over 30,000 
blanks to possible claimants against the 
American Bonding and received in re- 
turn only about one-tenth of that num- 
ber. Claims are still coming in, but un- 
der the court order they have no stand- 
ing unless they should be against the 
Chicago Bonding and then they will have 
to be filed over again 
Brundage in Chicago. 

The stockhoiders of the 
Bonding, the Chicago Bonding and the 
old Prudential Casualty of Indianapolis 
which figure in the merger will get noth- 


ing. They have put up altogether about 
$3,000,000. 


NEW PROPERTY DAMAGE LINE 


Movement Launched for Purpose of 
Providing More General Cover- 
age of That Sort 


NEW YORK, Dec. 6.—Recognition 
of the need for general property dam- 
age insurance may result in an effort to 
secure legislation towards this end at 
the next session of the New York legis- 
lature. Casualty companies desire and 
see the need of such insurance cover- 
ing liability for damage to the property 
of others. This can now be granted 
only under the automobile property 


with Receiver 


American 





RICHARDSON REVIEWS PAST 


U. S. Manager of General Accident Sees 
Little Reason for Optimism— 
Figures for Ten Years 


The general optimism regarding 
casualty business in the past and pros- 
pects for the future was considerably 
discounted in an article written by 
Frederick Richardson, United States 


| manager of the General Accident, which 


appeared in the New York “Journal of 
Commerce” last week. Mr. Richardson 
considered the casualty insurance situ- 
ation of a period of ten years and draws 
the conclusion that investing in casualty 
stocks is much like investing in gold 
nunes. He said that, with the exception 
of the offshoots from powerful parent 
companies, not a single widely success- 
ful stock casualty company can trace its 
origin to any year within the last ten. 
Even with the increasing premium re- 
turns during the past two years. the 
business as a whole has not returned 
even an acceptable underwriting profit. 
Figures for Ten Yeidrs 
A table of figures for the years 1911- 
1920, inclusive, is presented by Mr. 
Richardson to demonstrate the actual 
losses which the casualty companies 
have been experiencing. His figures are 
as follows: 
Underw’ ting 
Premiums Loss 


Acci. and health.$ 428,264,324 $ 1,957,712 





Auto. prop. dam. 112,804,741 8,845,280 
Bueriary 2 .a ss 72,278,364 6,390,762 
| a peer 18,582,394 *3,320,144 
Eng. & fly wheel 5,220,092 811,620 
Fid. and surety.. 262,149,777 *29,494,327 
RAGDIIIY  .cck se Sse 491,476,473 14,780,987 
Live stock ..... 8,516,123 584,049 
Physician's def.. 2,478,; *78,694 
Piate glass ..... 66,482,656 5,962,838 
Sprinkler ....... . 3,511,957 586,163 
SEMAN eacay minke hs 34,730,781 *67,441 
Workmen’s col... 4,205,549 *501,870 


Compensation ... 491,684,035 *15,602,712 








MEER sc0sc5 00s $2,002,385,655 $39,919,411 
RG MANO Nees. ba pe ae ss the eee $9,145,777 
*Gain. 


Profit in Only Two Lines 
Mr. Richardson emphasizes the fact 
that only two lines, credit and fidelity 
and surety, have been able to make any 


noticeable underwriting profit during 
this ten year period. Workmen’s com- 
pensation, however, has also made a 


marked underwriting profit during the 


| period, but this is largely due to the 


| rapidly 


damage and boiler, fly: wheel and ma- | 


chinery breakage policies. 

Property damage coverage similar to 
that given under the general liability 
policy should have a place among the 
forms issued by casualty companies and 
the casualty underwriters are desirous 
of obtaining permission to write it. Con- 
tractors especially need such protection. 
The sagging of neighboring buildings, 
damage to vehicles on neighboring 
streets and many other causes result in 
large payments of damages on the part 
of contractors. This field could also 
be extended to cover all of these items 
which a general liability policy now 
covers. 


Brant With Union Indemnity 


c. C. Brant, formerly secretary of the 
Lion Bonding, has gone with the Union 
Indemnity of New Orleans in charge of 
its supply department. 


The New Amsterdam Casualty has been 
admitted to Utah. The Continental 
agency, formed in Salt Lake City re- 
cently by well known insurance men, 
will act as the company’s agent. 


| posit has risen from 97% 


increasing premium income 
which has been as rapidly decreased 
this year. Very small underwriting 
profits are shown by physicians’ de- 
fense, boiler and workmen’s collective. 
All of the other lines, however, those 
which make up the bulk of the premium 


| income, show an underwriting loss for 


the period. Mr. Richardson concludes 
with the statement that little comment 
is needed on the casualty situation in 
view of the figures quoted. 


Rise in Casualty Stocks 

BALTIMORE, MD., Dec. 6.—Holders of 
casualty and surety companies’ stocks 
are pleased with the jump taken by sev- 
eral of the Baltimore companies during 
the last two weeks. The Fidelity & De- 
to 111 during 
the last two weeks. The Maryland Cas- 
ualty gained 4 points, going from 72% 
to 76%. The United States Fidelity & 
Guaranty closed last week at 123, having 
opened the week at 120. The New Am- 
sterdam Casualty, which has not changed 
for some time, gained 1™% points last 
week. The only explanation for the in- 
crease is that the buying public recog- 


| nizes these stocks as safe, conservatilve 
| investments. 





Houlihan Succeeds Franklin 

NEW YORK, Dec. 6—In succession to 
Cc. H. Franklin, who resigned to go witn 
the Northwestern Casualty & Surety of 
Milwaukee, the Commercial Casualty of 
Newark has appointed Henry C. Houli- 
han manager of the liability claim de- 
partment of its New York city office. 
Mr. Houlihan was formerly with the 
Royal Indemnity. 


FRANKLIN IS SECURED 
NEW COMPANY ABOUT READY 


Northwestern Casualty & Surety of 
Milwaukee Has Strong Lineup— 


| Officers Have Been Elected 


| 

| MILWAUKEE, WIS. Dec. 6.— 
Charles H. Franklin of New York City 
has been selected manager of casualty 
department of the Northwestern Cas- 
ualty & Surety of Milwaukee, and will 
assume his duties Dec. 10. 

In casualty insurance circles, Mr. Frank- 
lin’s knowledge of underwriting is highly 
rated, he having devoted his entire life 
to that field and having a proven record 
for conservative underwriting. He was 
born in London, Eng., and was in the 
underwriting department of the Em- 
ployers Liability of London from 1887 
to 1897. He then went with the Na- 
tional of Ireland, a subsidiary of a Lon- 
don company in Dublin, to manage the 
casualty underwriting department of 
that company, until 1904. On Jan. 1, 
1905, he came to the United States, and 
became the. American manager of the 








CHARLES H,. FRANKLIN 


Manager Casualty Department of North- 
western Casualty & Surety 


Frankfort General, continuing in that 
position until the company was taken 
| over by the United States government 
| as a war measure and when the Ameri- 
| can branch of the Frankfort was liq- 
| uidated, even under these adverse cir- 
| cumstances, at a substantial profit. He 
| comes to the Northwestern Casualty 
| from the Commercial Casualty of New- 
| ark, N. J., where he has occupied an 
| important position since 1919, 
| 
| 
| 
| 
| 
| 
| 





Mr. Franklin has been given credit 
for having been the organizer and first 
president of the National Workmen’s 


Compensation Bureau, which was or- 
ganized in New York shortly after 


workmen’s compensation insurance was 

applied in this country to standardize 

and base compensation 
loss experience. 

Mr. Franklin, although about 50 years 
of age, is in the prime of life. 
Will Start in January 


premiums on 





With the greater part of its $1,000,000 
capital and proposed surplus of $750,000 
subscribed (most of it paid in), the 
company has located on the 8th floor 
of the Brumder building, West Water 
and Wells streets, and expects to ac- 
tively commence underwriting business 
in January. It will shortly announce 
the selection of the manager of its 








surety department. It is said at the 
offices of the company that sufficient 
progress has been made in the agency 
organization to insure it a satisfactory 
volume of business when it commences 
business. 

The board of directors announces the 
election of the following officers: Her- 
man Fehr, president and chairman of 
the board; Carl A. Johnson, Madison, 
vice president; S. M. McMahon, vice. 
president; Howard Greene, secretary; 
Stephen J. McMahon, general counsel]: 
Wm. A. Fricke, insurance counsel, and 
E. A. Reddeman, treasurer. With but 
12 of its 18 directors as yet elected, it 
is said that the additional six directors 
will be announced very shortly, and will 
include leading business men of this 
and other states of the central west. 


Expense Was Held Down 


Altnough the cost of organizing this 
company, as turned over to the directors 
in September, was substantially lower 
than the laws of the various states goy- 
erning the organization of such com. 
panies permits, since the management 
was assumed by the board of directors, 
the cost of securing its then $800,000 
capital and surplus has been reduced 
from 11 percent to less than 6 percent. 

With reference to the selection of 
Mr. Franklin, Julius Bacher, president 
of the Bacher Insurance Agency, who 
represented for Wiscons‘n the Frank. 
turt General during Mr. Franklin's 
American management, and who is one 
of the leading casualty insurance men 
of this section and therefore in posi- 
tion to speak with authority with refer. 
ence to Mr. Franklin’s ability as an 
underwriter, said: 

“As a large stockholder in the North- 
western Casualty & Surety, and expect- 
ing to write a substantial volume of 
the casualty and surety premiums for 
this company’s acceptance, I am pleased 
that the board of directors secured the 
able and conservative ability ‘of so 
strong a casualty man as Mr. Franklin, 
and I am pleased that he is to reside in 
Milwaukee. With the strong manage- 
ment for the new company already 
assembled. the success of this Mil- 
waukee institution is doubly assured.” 


Tribute to President Lott 


At a meeting of the executive com- 
mittee of the New Brunswick Fire In- 
surance Agents, held at St. John, N. B, 
Nov. 9, the following resolution was un- 
animously adopted: 

Resolved, that the New Brunswick As- 


sociation of Fire Insurance Agents 
wishes to express its appreciation 
of the work being done by Edson 
Ss. Lott, president of the United 
States Casualty, in combating the 
mutuals and reciprocals and to ex- 


press regret that on account of the fact 
that the United States Casualty is not 
operating in Canada, the members of 
this association were thus unable to take 
part in the testimonial to Mr. Lott, and 
that Capt. J. H. Masters, president, be 
instructed to communicate the feelings 
of this association to Mr. Lott. 





Associated Companies Meeting 


At the annual meeting of the Associ- 
ated Companies in New York last week, 
G. W. Butterfield, who has been acting 
manager for the past year, was elected 
manager. The resignation of the United 
States Fidelity & Guaranty was accepted 
and it was decided to continue the or- 
ganization with seven members. A change 
was made in the governing committee 
as a result of the retirement of the 
Maryland Casualty and substitution of 
the Globe Indemnity. the new committee 
consisting of the Hartford Accident & 
Indemnity, Ocean Accident & Guarantee 
and Globe Indemnity. The Associated 
Companies was organized to handle 
large compensation risks. 


Sherman & Ellis Being Examined 


The Associated Employers Reciprocal 
of Chicago, which is managed by Shet- 
man & Ellis as attorneys in fact, is now 
being examined by the IIlinois, Missoun. 
Oklahoma and Kentucky insurance de 
partments. 
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COMMISSION ISSUE 
COMING TO THE FORE 





Some Companies Insist That It 
Be Made Part of 
Agreement 


OPINION SEEMS DIVIDED 





Grave Problem for the National Bureau 
of Casualty & Surety Under- 
writers to Solve 





NEW YORK, Dec. 6.—One of the 
questions engrossing the minds of casu- 
alty officials that belong to the National 
Bureau of Casualty & Surety Under- 
writers is whether the question of com- 
missions shall enter into the cooperative 
agreement. With the new line-up in the 
Bureau and the concentrating of the 
various organized activities under a 
single executive head it is hoped to 
simplify the organization work greatly, 
to standardize statistics and to bring 
about a number of economies. The 
casualty officials appreciate this feature 
of the work. 

Some of the companies, however feel 
that unless the commission question can 
be settled and there can be brought 
about uniformity in this direction, there 
will be continual dissatisfaction. At the 
present time commissions on various 
lines of casualty business are extremely 
unsettled. Even the attempts to regu- 
late commissions on workmen’s com- 
pensation business have not been suc- 
cessful. The original plan was to pay 
10 percent to local agents. This was 
modified so that anyone producing for 
one office $20,000 in premiums in liabil- 
ity business could get 12% percent 
commission. The result is that any- 
body can get 12% percent regardless of 
the amount of liability premiums he 
produces. The acquisition cost on work- 
men’s compensation insurance is limited 
to 17% percent. That is the amount 
that generat agents working on a com- 
mission basis receive. 


Situation Is Unsettled 


Compelled to pay at least 1244 percent 
to everyone, even more in some cases, it 
does not leave the general agents 
enough margin considering the service 
that is rendered. Complaint is made 
that branch offices are able to pay more 
commissions than general agents. Fur- 
thermore, the charge is made that some 
companies are going out into the field 
and making local agents of other com- 
panies general agents and thus paying 
them the general agents’ commission. 
Altogether the commission situation in 
the compensation field is unsettled. 
Some of the influential companies, how- 
ever, object to the commission question 
being touched, claiming that this is a 
matter for each company to decide for 
itself. The assertion is made that the 
only obligation upon a company is to 
keep the acquisition cost within a cer- 
tain figure. President John R. Bland. 
of the United States Fidelity & Guar- 
anty, raised this point and very strenu- 
ously adheres to it. He has consider- 
able backing. He and others declare that 
it is not the province of the bureau to 
try to regulate the plan of a company’s 
Operations or to tell it what it shall pay 
for its business to different classes of 
producers so long as it keeps within 
the legal limits. 


Rates Will Be Involved 


Other companies are equally insistent 
that unless the commission question is 
regulated it will be impossible to get 
the right kind of cooperation in the 
field. According to some of the officials 
the continuous departure from a fixed 
schedule of commissions will eventually 





CAPITAL IS IMPAIRED 


PROMOTION EXPENSE HEAVY 





Examiners File Report of the Investi- 
gation of Kansas Casualty & 
Surety of Wichita 





The report of the examination of the 
Kansas Casualty & Surety of Wichita, 
Kas., shows an impairment of $139,320 
on its capital of $500,000. The asset: 
are $880,242; premium reserve, $227,- 
883; liability loss reserve, $169,300; total 
liabilities except capital, $519,562. 
Premiums for the first five months of 
this year were $195,093; losses, $82,670. 
The total income was $221,011 and total 
disbursements, $199,389. The surplus to 
policyholders is $360,680, compared with 
the item shown by the company at the 
close of 1920 of $600,433. Since the be- 
ginning of this year the company has 
observed conference rates. Before that 
date rates were cut on automobile lines 
as much as 20 percent. 


Promotion Expense 


The examiners in commenting on the 
promoting of the company say that 
steck was sold at from $17 to $26 a 
share, the par value being $10. About 
$270,000 was paid for promotion ex- 
pense. Stockholders were told that 
they would receive large returns in 
dividends. So far $108,469 has been 
paid to stockholders in dividends. 

The examiners say, “In an effort to 
satisfy stockholders companies too 
often declare dividends that have not 
been earned. This, together with spe- 
cial favors to certain directors in the 
way of loans and deposits in banks all 
decrease the effective funds of the com- 
pany at a time when every dollar should 
be at work to recoup the loss occa- 
sioned by heavy promotion expense. 
If, in addition, certain directors attempt 
to purchase stock below the book value 
and even way below par, or exchange 
other stocks therefor that are of ques- 
tionable value, stockholders continue 
dissatisfied. Not until these things are 
corrected can a company make real 
progress.” 

The reorganization of the company 
was effected a few months ago. The 
new people are not responsible for the 
conditions of the past. The Kansas 
Casualty is located at a favorable point 
and should be financially rehabilitated 
and put in an unquestionable position. 








involve rates. Indiana is pointed out as 
a dreadful example of what may happen 
in a commission fight. Indiana has been 
in a state of internecine warfare for a 
long time with companies pitted against 
each other in commission, grabbing each 
other’s agents and generally demoraliz- 
ing the field. This is reflected now in 
the rates. Rebates are offered and prices 
are reduced to protect renewals. 

The National Bureau of Casualty & 
Surety Underwriters has lined up most 
of the large companies. The London 
Guarantee & Accident has not officially 
signed up. It is one of the companies 
that is deeply interested in the commis- 
sion question. The Employers Liability 
and the Southern Surety are still out. 

General Manager Jesse S. Phillips, the 
newly elected official of the Bureau, has 
the confidence of the company officials. 
He is a big man and is filling a big 
place. Whether the companies will feel 
that by injecting the commission pledge 
into the cooperative agreement they will 
destroy the effect of the entire agree- 
ment or not, remains to be seen. The 
commission and brokerage situation re- 
lating to other casualty lines is even 
more demoralized than compensation. In 
many of the larger cities commissions 
have run riot. 





Semmann’s Cancellation Tables.—For 
the rapid and accurate calculation of 
return and earned premiums, pro-rata, 
and annual and term short rate. A big 
time-saver. Leather binding, price $1.50. 
The National Underwriter, 1362 Insur- 
ance Exchange, Chicago, III. 








CHANGES IN THE RATES 


APPLIED TO BANK BURGLARY 





Modification Is Made in Residence 
Schedule and Readjustments An- 
nounced in Other Lines 





NEW YORK, Dec. 6.—A change in 
burglary insurance rates was decided 
upon at a meeting of the Burglary In- 
surance Underwriters Association to- 
day, the new tariffs to become effective 
as to new business Jan. 1, and for re- 
newals Feb. 1. Under the revised sched- 
ule Iowa, Minnesota and Ohio will con- 
tinue to pay $1.50 per thousand for bank 
burglary insurance, while the Missouri 
and Oklahoma charge will remain at $2. 
Arkansas, Michigan and Indiana were 
increased to $3 and Kansas and Illinois 
to $4 per thousand. All other states will 
remain at $1. The discount of 36 per- 
cent from manual tariffs in North Da- 
kota has been reduced to 20 percent, 
thereby placing the state upon a par 
with others in the northwestern section. 
Illinois is transferred from group three 
to four, reducing thereby the discount 
allowed from 20 to 10 percent. 

Residence Business 

For residence business a reduction of 
rates upon specifically insured articles 
was decided upon, by allowing the 20 
percent now granted for use of the co- 
insurance clause, this to apply in all 
states save Iowa. Robbery rates upon 
theatres and motion picture houses will 
be advanced by transferring these from 
classes one and two to three and four, 
then putting them upon a par with gaso- 
line stations and drug stores. 


Plans Convention at Kansas City 


KANSAS CITY, MO., Dec. 6.—Sam E. 
Busler, general agent of the Fidelity & 
Casualty for Kansas City, Mo., and the 
state of Kansas, will hold a conven- 
tion at Kansas City, Dec. 19-20. All the 
company’s agents of Kansas City and 
Kansas will attend. 

Since Oct. 1 Mr. Busler has had a con- 
test on among his men. At this meeting 
about $200 in cash will be awarded the 
winners of the contest. This is the first 
annual new business contest. 

Wade Fetzer of W. A. Alexander & Co., 
general agents at Chicago; F. E. De- 
laney, resident manager at Milwaukee, 
and J. H. Belden, resident manager at 
St. Louis, will attend the meeting. 





Berry to Minnecpolis Agency 


Stanley K. Berry, for some time asso- 
ciated with W. W. Steiner, Chicago man- 
ager for the Globe Indemnity, has gone 
to Minneapolis to take charge tempora- 
rily of the bond department of the Min- 
neapolis Insurance Agency of that city. 
He succeeds Mr. Moody, for many years 
manager of the department, who died 
suddenly last Tuesday. Mr. Berry was 
associated with Mr. Steiner when he was 
assistant manager of the Chicago office 
of the American Surety and went with 
him to the Globe Indemnity at the time 
of Mr. Steiner’s appointment as manager. 
Mr. Berry’s experience in the two Chi- 
cago casualty offices should enable him 
to handle his new work with ability. 


Aid Accident Prevention Campaign 


The campaign of automobile accident 
prevention in Milwaukee has been aided 
by the Roberts Agency, Milwaukee, 
which is preparing stickers to be at- 
tached to mail and other matter sent to 
insured prospects. The sticker is printed 
in red, bearing the caption, “Do Your 
Bit,” and the following text: ‘“‘Automo- 
bile accidents continue with an appall- 
ing frequency. Remember this, there 
never was an accident that could not 
have been avoided. Help inculcate this 
thought into the minds of automobile 
drivers. Combat wintry weather and 
slippery streets with careful driving.” 
Other casualty men are also aiding in 
the campaign and the safety division of 
the Milwaukee Association of Commerce 
is working out other plans for automo- 
bile accident prevention. 





SCOPE OF COVERAGE 
GREATLY EXTENDED 


Insurance Companies Are Held 
Liable Even If Assured 
Is Bankrupt 





ADDRESS BY M. P. CORNELIUS 


Vice President of Continental Casualty 
Talks Before Underwriters Lunch 
Club of Chicago 


M. P. Cornelius, vice-president of the 
Continental Casualty, gave an interest- 
ing talk on “Third Party Insurance,” 
at the meeting of the Casualty Under- 
writers Lunch Club in Chicago on 
Tuesday. Mr. Cornelius discussed a 
few of the more important aspects in 
connection with third party coverage. 
He said that liability insurance was 
originally designed to extend no con- 
sideration or benefits to any third party 
not named in the policy contract. As 
originally conceived, liability insurance 
made it incumbent upon the company 
to consider only the interests of its 
assureds. 


Decisions on Bankruptcy 


Some years ago, Mr. Cornelius ex- 
plained, a case came to trial where the 
insured was bankrupt and could not pay 
the damages demanded by the injured 
party. The company carrying the risk 
denied liability. It took the position 
that the assured had paid out nothing, 
and that in view of the fact that the 
assured had suffered no loss the com- 
pany could not be called upon to pay 
the damages demanded. The various 


courts in which the case was tried all 


ruled against the company saying that 
such a position was against public 
policy. As a result of this and similar 
decisions that have subsequently been 
made practically all of the liability com- 
panies include in their policies, even in 
states where the law does not demand 
it, a clause to the effect that in the event 
the assured is bankrupt damages will 
be paid by the company direct. 

As an example of how far reaching 
these court decisions have been Mr. 
Cornelius cited the recently enacted 
Illinois taxicab law. He explained that 
this statute not only provides that in 
the event of insolvency final judgment 
may at once file suit against the liability 
company, but it goes further in its 
scope, and contains the provision that 
suit may primarily be started against 
the liability company, either jointly or 
in conjunction with one against the in- 
dividual. This means that injured third 
parties not named in the policy contract 
may at once file suit against the liability 
company, irrespective of the financial 
condition of the policyholder against 
whom action should really be brought. 


Contingent Liability Form 


Mr. Cornelius commented upon the 
contingent form of liability policy is- 
sued by most of the companies. He 
said. that this contract might be ex- 
plained by saying that if the insured is 
liable the company is not. It is a de- 
fense policy. He gave as an example 
the case of a man owning an empty 
lot and hiring a contractor to erect a 
building on it. Mr. Cornelius said that 
in such a case the insured must have 
rothing to do with the progress of the 
work, must not send his men, servants, 
agents, or representatives to invest’gate 
the oroperty, directly communicate 
orders, or in any other manner assist 
in the completion of the project. If it 
can be shown that the policyholder in 
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any way lent assistance to the work the 
company has no liability. The con- 


! 
| 


| 


tingent form of liability contract, Mr. | 


Cornelius said, is intended co protect 
the policyholder against suits illegally 
filed—suits that should be brougit 
against the contractor or other agent 
carrying on the work instead of the 
policyholder. 


Automobile Liability 


Mr. Cornelius said that there has been 
considerable misunderstanding of the 
contingent automobile liability policy. 
This contract is issued to concerns doing 
a business over a wide territory and em- 
ploying salesmen who use automobiles. 
If injury is done to a third party by the 
automobile used by salesmen during the 
regular course of business, the employer 
is liable. The employer may not know 


what cars his agents or representatives | 


are using or what hours they are in use, 
but if injury is done to a third party 
during the time that the agent or repre- 
sentative is using the car for business 
purposes the employer is liable for the 
damage done and must pay. It is sim- 
ply a case of direct liability. It is not 
a question of who owns the car. It has 
enly to be preven that the man driving 
the car was acting for his principal in 
order to establish a case. 
Agents or Representatives 

Mr. Cornelius said that salesmen work- 
ing on a commission basis were regarded 
in the same light as those on a straight 
salary. It is all a question of agency, 
Mr. Cornelius declared. If a salesman 
driving a car, acting for a principal or 
employer, is negligent and causes in- 
jury or damage, action can properly be 
brought by the third party against the 
employer or principal, and if liability 
insurance is carried the company can be 
called upon to pay. Mr. Cornelius said 
that the agent or representative may get 
no remuneration at all, but if it can be 
shown that he was driving the car at 
the direction of or in the interest of a 
principal or employer the third party 
has established a case upon which dam- 
ages can be collected. 


Loose Leaf Office Systems for Local 
Agencies.—Write for information con- 
cerning our up-to-date loose leaf office 
systems. The National Underwriter, 1362 
Insurance Exchange, Chicago, Ill. 
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GARRISON REPLIES TO HILDRETH | 


| 





S. GARRISON, assistant secre- | 
tary of the Travelers Indemnity, | 


in charge of its burglary depart- 
ment, sends THE NATIONAL UNDER- 
WRITER the following comment on the 
statements made by C; F. Hildreth of 
Freeport, IIl., in his address on burglary 
insurance before the annual convention 
of the Illinois Association of Insurance 
Agents: 


Mr. Hildreth states with reference to 
the 80 percent coinsurance clause in the 
mercantile open stock burglary policy 
that one of the interesting features is 
that the manual coinsurance require- 
ment is $20,000 insurance for the classi- 
fication for furniture stores. The truth 
of the matter is that “furniture stores” 
are not specifically classified in the man- 
ual and I doubt very much if all com- 
panies writing this line have as many 
as half a dozen policies in effect cover- 
ing exclusively on furniture in furniture 
stores. Burglars do not, as a rule, attack 
furniture stores where nothing but fur- 
niture is sold. There is no call for such 
insurance and that is why there is no 
such classification in the manual, but the 
manual does contain a classification for 
“house furnishings ,” which is an en- 
tirely different proposition. The classi- 
fication for house furnishing goods calls 
for a $20,000 coinsurance limit because 
in such stores will almost invariably be 
found tapestries, rugs, carpets and many 
other valuable house furnishing articles. 
Tapestries alone run into large valua- 
tions, to say nothing of oriental rugs, 
and the $20,000 coinsurance requirement 
is, in my opinion, if anything too low 
rather than too high for such risks. 


Many $20,000 Losses 


Mr. Hildreth also states that “it is 
practically impossible for burglars to 
carry away $20,000 worth of furniture, 
dry goods or clothing.” This statement 
is so manifestly incorreet that when I 
first read it I thought there must be a 
misprint in the figures. There have been 
many burglary losses where the value 





of silk waists, undergarments and other 
clothing, as well as tapestries and silk 
in bolts and even woolens, have greatly 
exceeded $20,000, and this year there has 
been at least one loss on furs exclusively 
which amounted to $60,000 under a pol- 
icy of $50,000. 

During the past five 


years in New 


| York City there have been innumerable 


burglary losses where silks were stolen, 
valued at anywhere from $25,000 to 
$50,000. 

Mr. Hildreth also refers to the method 
followed in writing sprinkler leakage in- 
surance, and it may not be out of place 
to state that the burglary insurance 
companies gave a great deal of consid- 
eration to this very subject for the pur- 
pose of making an effort to apply a 
similar plan to the underwriting of bur- 
glary mercantile risks, but it was the 
unanimous opinion of all burglary un- 
derwriters that the sprinkler leakage 
plan would not work as readily or pro- 
duce as good results as the coinsurance 
plan adopted. The purposes of the 80 
percent coinsurance clause as used in 
the fire insurance policy and as ex- 
plained by Mr. Hildreth are precisely the 
same purposes for which the same clause 
was incorporated in the mercantile open 
stock burglary policy, but there is one 
radical difference between the two forms 
of insurance as respects the operation of 
the coinsurance clause, and that is the 
possibility of a total loss, which is al- 
ways present in a fire risk, but which is 
not always present in a burglary risk, 
although there have been cases where 
burglars have cleaned out the entire 
stock of a small storekeeper. 


Reason for Coinsurance Limit 


The reason for making the maximum 
coinsurance limit $20,000, even though 
many individual losses exceed _ that 
amount, was because it was deemed un- 
wise when giving coinsurance its first 
trial in the burglary policy to make the 
coinsurance requirement too drastic, par- 
ticularly in view of the fact that the 
burglary insurance statistics of all the 
companies collectively show conclusively 


| that the policies in amounts above $20,. 
000 carry the lower loss ratio, although 
some classifications carry exceedingly 
high loss ratios on the total business 
combined, disregarding the amount of 
| insurance. Furthermore, coinsurance 
| was adopted in the mercantile burglary 
business in February, 1921, when values 
were beginning to come down and it was 
believed that even with the $20,000 maxj. 
mum limit the business would be ma- 
terially benefited and future develop. 
ments would be the best guide jp, 
determining whether to raise or lower 
this limit. The experience for the last 
nine months indicates that the $20,000 
limit was not far out of the way and for 
all practical purposes is satisfactory, 


Mercantile Business Unprofitable 


The experience over a period of five 
years of all the companies collectively 
shows conclusively that the mercantile 
open stock burglary business as a class 
.has been unprofitable. Rates were raised 
from time to time until they became al. 
most prohibitive. Burglary insurance 
policies of all forms have been broadened 
considerably in the last three years, ag 
the companies believed in full and broad 
coverage, but they could not be expected 
to continue writing this line at a large 
loss every year. There was only one 
remedy that remained, and that was to 
find a method that would produce larger 
premiums per policy without raising 
rates. All burglary underwriters know 
that in the past there were many losses 
which exceeded the total amount of in- 
surance under the policy and also that 
in burglary insurance, as in fire insur- 
ance, without a coinsurance requirement 
the tendency on the part of the assured 
is seldom, if ever, to carry enough insur- 
ance. Mercantile open stock burglary 
insurance had been written prior to this 
year without any coinsurance require- 
ment, except in New York City, on a 
limited number of classifications, and it 
was quite natural that there should be 
some protest in changing from the free 
and easy style previously used, to the 
method which required the assured to 
carry a more adequate amount of insur- 
ance for the purpose of not only prevent- 
ing discrimination between policyholders 
but also in fairness to the company as 
well. The assured also benefits if he has 

















The Sign of Good Casualty Insurance 





LONDON GUARANTEE 
& ACCIDENT COMPANY 
Limited 


Head Office U. S. Branch 
134 S. La Salle Street 
Chicago, Ill. 
F. W. LAWSON, General Manager 


The company of ‘‘super service’ is not a name that has 
been “applied” to the London Guarantee & Accident. 
It is a name well earned in more than fifty years of 
close cooperation with its agents. 


Over 60 Years of Public Service 





THE UNITED 
INSURANCE 


of Philadelphia 


Home Office 
430 Walnut Street 
Philadelphia, Pa. 


F. 'W. LAWSON, President 


Over sixty years of public service faithfully performed 
have established the United Firemen’s as an institution 
of utmost dependability. An old reliable company 
writing Fire, Tornado and Automobile Insurance. 


FIREMEN’S 
COMPANY 
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In these days when strenuous 
drives are being made to mutual- 
ize the world through the con- 
fiscation of all private business 
and property, safe and sane busi- 
ness men should not encourage 
the movement by patronizing 
mutual liability or compensation 
insurance. 


EDSON S. LOTT, President 
United States Casualty Company 
80 Maiden Lane, New York 
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Workmen’s Compensation 
All Liability Lines 
Automobile Insurance 


Accident and Health 





Where We Are Doing Business: 


Cal., Conn., D. C., Del., Ill., Ind., Ia., 
Kans., Me., Md., Mass., Mich., Minn., 
Mo., Neb., N. H., N. J., N. Y., Ohio, 
Okla., Pa., R. I., Texas, Vt., Va., 
Wis., Ga., Ky. and Tenn. 


United States Head Office: 
431 Insurance Exchange, Chicago 









































Federal Surety Company 


Home Office, Davenport, Iowa 





Began business July 1st, 1920 
Licensed by U. S. Government November 20th, 1920 





A Mid-West Institution of Service 


Writing Fidelity and Surety Bonds, Accident and 
Health Insurance. ‘“Surglary, Larceny, Theft and 
Hold-up Insurance. General Liability and Elevator 
Insurance. Automobile Liability, Property Damage 
and Collision Insurance. 


Workmen’s Compensation 


General Agents wanted for Bay City, Detroit, Grand 
Rapids, Jackson, Kalamazoo, Lansing and Saginaw, Mich. 


W. L. TAYLOR 


Vice-President and General Manager 


OAKLEY H. BEYER 


Superintendent of Agents 




















a large loss, which frequently is the 
case. Today he will be more likely 
to collect the full amount of his loss 
because he is obliged to carry more in- 
surance, whereas under the former plan 
he may have collected the full amount 
of his policy, which, however, was not 
enough to cover the loss in a great many 
cases, 


“Concrete Example” Discussed 


Mr. Hildreth refers to a concrete ex- 
ample of a merchant operating a dry 
goods store with a stock amounting to 
approximately $150,000, who has for a 
number of years carried a burglary pol- 
icy for $1,500 on which he has paid an 
annual premium of $66. Under the pres- 
ent rule he must carry $20,000 insurance 
for an annual premium of $525. If Mr. 
Hildreth was correctly quoted, this mer- 
chant does not have his premises pro- 
tected by a burglar alarm system or a 
watchman, and it is quite unusual in 
these times for a merchant having $150,- 
000 of stock in his premises not to em- 
ploy either form of protection. A dis- 
count varying from 10 percent to 50 
percent is allowed for the use of burglar 
alarm systems and a further discount of 
10 percent to 30 percent is allowed for 
a single watchman with extra discounts 
for additional watchmen, so that it is 
possible for this particular merchant by 
employing ordinary safeguards of this 
nature to reduce the premium of $525 by 
more than 50 percent. By installing a 
first-class burglar alarm system he can 
save $262.50 in his premium which would 
very likely cover the cost of installing 
and maintaining the burglar alarm sys- 
tem. Certainly if he had been carrying 
his insurance for two years, thereby 
saving $525 in discounts in premium he 
would more than pay for the cost of in- 
stalling the system and its maintenance 
for two years. 

We are occasionally asked by appli- 
ecants for mercantile burglary insurance: 
“Why should I employ a watchman or 
install a burglar alarm system and carry 
burglary insurance besides?” The an- 
swer is that there are many burglaries 
which occur in spite of a watchman, who 
may be easily overpowered or outwitted 
in several ways and watchmen have been 
known to have been in league with the 
burglars. While a first-class burglar 
alarm system greatly reduces the chances 
of loss, there is no burglar alarm system 
that is absolutely infallible. There have 
been losses in premises protected by the 
best burglar alarm system known and 
the system was in perfect working or- 
der, but the burglars worked so rapidly 
that they obtained the goods and made 
their escape before the watchmen em- 
ployed by the burglar alarm company 
could get around to the premises. These 
cases do not necessarily reflect upon 
burglar alarm companies, but it is a 
fact that at times even the best alarm 
system does not always prevent losses. 


Should Carry More Insurance 


Mr. Hildreth states that this particu- 
lar merchant carried a burglary policy 
for $1,500 on stock valued at approxi- 
mately $150,000 and paid a premium of 
$66, which is over 4 percent of the 
amount of insurance, whereas the high- 
est. rate for $20,000 insurance today is 
$525 or 2.62% percent, which, as pointed 
out, can be reduced to a rate of 1.31 
percent. The first question that occurs 
to me in connection with the amount of 
insurance con this risk is why the mer- 
chant should desire to carry only $1,500 
insurance. The burglary insurance com- 
panies can prove without a shadow of 
a doubt that this merchant ought to 
carry at least $20,000 insurance, if not 
more, and that many similar. stores 
within the last 12 months have sustained 
burglary losses considerably in excess of 
this amount. It is precisely this kind 
of a risk where the insurance carried is 
only $1,500 that has kept the rates up 
for other storekeepers who carried the 
Same amount of insurance on a valu- 
ation of less than one-tenth of the value 
of this merchant’s stock. 

It is no more logical or fair to insure 
this particular merchant for $1,500 
against loss by burglary without a co- 
insurance clause than it would be to 
insure the same stock for $15,000 or $20,- 
000 against loss by fire without coinsur- 
ance clause. In other words, the possi- 
bility of this merchant’s sustaining a 
$20,000 burglary loss is just as great as 
the possibility of his sustaining $150,000 
fire loss and that is why the burglary 
coinsurance clause is so phrased that if 
this merchant carried $20,000 burglary 
insurance the clause has absolutely no 
effect on his loss, just as an 80 percent 
coinsurance clause in a fire policy would 


have no effect on his loss if he carrieg 
$120,000 insurance. Mr. Hildreth’s con- 
erete example illustrates precisely the 
evil that has grown up in the burglary 
insurance business and which an earnest 
effort has been made to correct, and he 
evidently believes that we should be 
willing to continue to insure this par. 
ticular storekeeper for $1,500 insurance, 
which is only one percent of the value 
of his stock, without a coinsurance 
clause as heretofore. In view of the 
actual facts in the case it is difficult to 
follow his reasoning. 


What Statistics Show 


Referring to Mr. Hildreth’s remarks 
regarding residence burglary insurance, 
it is quite evident,that he has not been 
in a position to study the elaborate sta- 
tistical figures compiled by the Burglary 
Underwriters Association as well as by 
the individual companies on this par- 
ticular line of business. This line algo 
has proved to be a losing proposition 
for the companies for several years and, 
notwithstanding continual increase ip 
rates, the loss ratio steadily increased 
until a point was reached where some- 
thing had to be done and after many 
months of careful consideration a stand- 
ard coinsurance policy was adopted on 
June 1, 1921, and has already proven its 
worth and justified the experiment, al- 
though the rule has been = slightly 
changed so as to permit the issuance of 
this policy at an increased rate if the 
coinsurance clause is nullified by en- 
dorsement. It is a quite generally ac- 
cepted opinion that the ideal method of 
writing residence burglary insurance is 
by listing and insuring each article sepa- 
rately and specifically, as is commonly 
done by burglary companies as well as 
marine companies and the London Lloyds 
in their ‘‘all loss” or floater policies coy- 
ering jewelry. It is impracticable if not 
impossible to require all individual 
household articles to be listed and spe- 
cifically insurance with a specific value 
on each article, but the article can be 
segregated into groups. For example, if 
there were ten such groups, larger 
amounts of insurance than _ formerly 
written would undoubtedly be necessary, 
but household property, excluding wines 
and liquors, was divided into’ two 
groups, which is in reality a rough form 
of specific insurance. 

In making such a division it was be- 
lieved, and subsequent events have jus- 
tified the belief, that the mere fact that 
the insurance was divided into two 
groups would result in larger total 
amounts of insurance. Statistics for the 
last five months have proven conclu- 
sively that this has been the result. It 
is quite natural for an assured when 
fixing the amount of insurance that he 
will carry on each group to give the 
subject more careful consideration than 
he would under the old plan of insuring 
all household property blanket. Under 
the old plan 85 percent of all residence 
policies were issued for $1,000 regard- 
less of the value, and the average policy 
was $1,460, whereas so far under the 
new plan the average policy is $2,112, 
an increase of almost 45 percent. 


Impractical to Apply to All 


Two other reasons for the division of 
the insurance so as to apply to each of 
the two classes of property separately 
was due to the fact that it was agreed 
that a coinsurance clause of some kind 
should be incorporated in the policy, but 
it was manifestly impractical to have 
the coinsurance clause in any residence 
policy apply to all household articles, as 
few, if any, householders know the 
actual or even approximate value of their 
total household effects, and it would 
mean an endless and most difficult task 
to make a complete inventory of all the 
property in the house from attic to cel- 
lar every time a loss occurred. To re- 
move this objection it was decided to 
apply the 80 percent coinsurance clause 
only to jewelry, silverware and furs, 
which articles can be easily inventoried, 
or at least their approximate value can 
be quickly estimated. This must be done 
anyway if a loss occurs, because both 
the cost of the article and its actual 
value at the time of the loss must be 
stated in the proof of loss. It certainly 
is much easier to estimate the value or 
make an inventory when the articles are 
present and can be examined or ap- 
praised than it is after the articles have 
been stolen. Furthermore, the figures 
have shown for many years that from 60 
to 65 percent of the residence losses con- 
sist of jewelry, silverware and furs, and 
the companies were willing to try the 
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VIRGINIA COAL MINE HEARING 





Commissioner Button Receives Argu- 
ments as to Reasonableness of 
Present Rates 





Insurance Commissioner Button of 
Virginia gave a public hearing in 
Richmond last week upon the rea- 


sonableness of workmen’s compensa- 
tion rates charged upon coal mining 
properties in the state. Members of 
the Coal Operators’ Association of Vir- 
ginia contended that the tariffs charged 
upon their risks in the commonwealth 
were excessive and instituted action 
against the insurance commissioner to 
force their reduction. 

At the hearing representatives of both 
the operators and the insurance com- 
panies were present and _ presented 
arguments for and against the existing 
tariffs. 

The majority of the better class of 
coal mines in Virginia insures its em- 
ployes through sinking funds, the poorer 
physically graded properties as a rule 
being carried by the insurance compan- 
ies. Because of this condition the selec- 
tion of hazards is against the insurance 
offices, and as rates are predicated upon 
experience, these presumably are higher 
than they would be if all risks in the 
state were covered through the stock 
corporations, and the advantage of the 
better grade mines secured. The par- 
ticular interest of the self-insurers in 
the matter is that under the Virginia 
law they are forced to pay into the 
coffers of the state a tax of 2 per cent 
upon the authorized premium for the 
risk, through whatever avenue it be 
insured, 





Seek Compensation for Marine Workers 


NEW YORK, Dec. 6.—Federal legisla- 
tion is urged to enable marine workers 
secure workmen’s compensation insur- 
ance. The United States supreme court 
having decided that all marine workers 
are amenable to the admiralty laws and 
not to those of the different states, 
this class of employes is unprotected 
from the results of injury suffered dur- 
ing their hazardous service. That the 
situation is manifestly unjust is freely 
recognized, and is one that shipyard 
owners and contractors as well as the 
marine workers themselves are anxious 
be corrected. The Chamber of Com- 
merce of New York recently presented a 
memorial to congress praying that a bill 
that would grant the marine workers 
the protection to which they are en- 








titled be enacted, and other business or- 
ganizations are understood to be mov- 
ing to the same end. In the minds of 
underwriters there is no good reason 
why workmen’s compensation could not 
be granted under a federal measure, 
whereby the indemnity could be written 
by any of the present carriers. As 
soon as the conditions of employment 
and the scale of benefits are fixed by 
the government a schedule of rates for 
writing the business could be prepared, 
that would be applicable in every state 
of the Union. 





Texas Business up in Air 


AUSTIN, TEX., Dec. 6.—Workmen’s 
compensation companies operating in 
Texas are hoping that the recent change 
in the attorney general’s department, to- 
gether with completion of testimony in 
the famous Texas-Oklahoma boundary 
case, will expedite an answer to the 
question submitted by the insurance de- 
partment to the attorney general many 
months ago. 

Not only are the new schedules, man- 
ual and merit rating, held up, but the 
39 companies composing the Texas 
branch of the national workmen’s com- 
pensation organization do not know 
whether the attorney general holds them 
to be in a trust or not, nor do the three 
concerns operating in Texas which have 
refused to join the branch in that state 
know whether they are conducting their 
business in violation of law. In the 
meantime workmen’s compensation busi- 
ness is more or less up in the air as to 
its legal status. 





State Employes Covered 


Employes of the state of Wiscomsin 
are subject to the same regulations gov- 
erning employes of private concerns un- 
der the state workmen’s compensation 
act, according to a ruling issued by the 
Wisconsin Industrial Commission. The 
same kind of reports furnished by private 
employers must now be made by depart- 
ment heads of state offices, under this 
ruling. In this connection the commis- 
sion has made the suggestion that con- 
tractors on state work carry compensa- 
tion insurance or give bonds to indem- 
nify the state against claims for acci- 
dents to employes on state contracts. 


Not Covered Outside of State 


BALTIMORE, MD., Dec. 6.—Attorney 
General Armstrong has issued an im- 
portant ruling to the State Accident 
Commission, stipulating that employes of 
Maryland concerns are not protected un- 
der the workmen’s compensation act 
while they are working outside of the 
state. This ruling will materially affect 
large engineering and construction com- 


panies which send large forces of men 
into other states to work on contracts. 


Newspaper Carriers Under Law 

In the opinion of Attorney-General 
Cluff of Utah, newspaper carriers, even 
where they own their own routes, are 


employes of their papers within the 
meaning of the state workmen’s com- 
pensation law. Mr. Cluff said there are 
elements in the contract which would 
seem to make the carriers independent 
contractors. “But viewing the contract 
as a whole,” he said, “we think the rela- 
tion of employer and employe exists.” 
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FRENCH ACCIDENT INSURANCE 


at 


No Tariff Agreement and Competition 
Is Extremely Keen—Figures on 
1920 Business 


Reports recently received in this 
country in regard to accident insurance 
in France state that, generally speak- 
ing, it presents a very free field, al- 
though for workmen’s compensation in- 
surance there is a very close and severe 
government control, which necessitates 
special systems of accounts, far reach- 
img statistical tables and very heavy 
deposits. These deposits amount from 
300,000 francs to 3,000,000 francs, ac- 
cording to the extent and nature of the 
operations undertaken, and are subject 
to revision on each year’s return of 
business. 

In accident business, there is prac- 
tically no tariff agreement binding on 
any large number of companies. Com- 
petition is therefore free and extremely 
keen. Fewer foreign companies do ac- 
cident insurance in France than fire in- 
surance, because a very much more 
extensive organization is required. 

The following figures for 1920, com- 
municated to the Bankers Trust Com- 
pany of New York by its French in- 
formation service, show the amount of 
accident insurance of 21 French limited 
liability companies and nine French mu- 
tual societies. (The figures of foreign 
companies doing business in France are 
not published separately but are in- 
cluded in the general statements of the 
home companies) : 


Premium Iess reinsurances: 


Francs 
Companies .........cccecccee 497,387,141 
Mutuals ..........- avewewooous 101,660,717 
599,047,858 


Claims paid less recoveries from rein- 
surers: 





Francs 
Companies ......+.- ecueaanea 258,191,524 
Mutuals ....ccccccccccccccecs 53,311,754 
311,503,278 





representing 52 percent of premiums. 
General expenses and commissions: 


Francs 
Companies <..ccccccescccesce 141,880,727 
MGW Ga <6 6c ccceetsccqgacues 24,713,416 
166,494,143 


representing 27.81 per cent of premiums. 


Claim Settlements Difficult 


Claim men for accident and health 
companies say that policyholders are 
very particular about the settlement of 
claims just now. Every claimant shows 
a marked tendency to exact the utter- 
most farthing. A year or two ago a 
slight difference of opinion was easily 
settled, but at this time policyholders 
are inclined to haggle over any payment 
that is offered to them. The policy- 
holder will argue the fine points of a 
settlement. Claim men have to explain 
very carefully these days on just what 
basis they are settling the claim, what 
the policy provided and just how the 
final figure was arrived at. 

Claim men say that this disposition on 
the part of policyholders has had not a 
little to do with the high loss ratio 
shown by many companies. There are 
many claims being filed today that would 
never have been sent into companies a 
year or two ago. Policyholders are now 
taking advantage of every provision of 
their contract that entitles them to the 
collection of some money. 


What Is a Burglar? 


TOPEKA, KAN., Dec. 6—The Kansas 
insurance department has ruled that a 
burglar must not necessarily be one who 
enters a home to steal. He may be one 
who just breaks into a home or he may 
be one who breaks in to commit bodily 
harm to an occupant or visitor. The de- 
partment has ordered the payment of one 
hundred dollars to Mrs. Alexander Smith, 
widow of a negro, killed by Abe Wash- 
ington, in Kansas City, Kan. Smith and 
Washington had a quarrel. Washing- 
ton went to the Smith home, jerked open 
a screen door, walked in and shot Smith, 
It was this opening of the door which 
made Washington a burglar and made 
the company liable for the claim under 
the accident clause of the policy which 
provided that no losses should be made 
for injuries “intentionally inflicted, as- 
saults by burglars or highwaymen ex- 
cepted.” The company denied liability 
and while there did not appear to be 
any insurance cases decided on the ques- 
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tion the courts have held many times 
that anyone who ever enters the home 
of another except upon specific invita- 
tion is a burglar. There were numerous 
decisions where persons were held to be 
burglars who never stole anything after 
breaking into the house. 


Easier to Get New Agents 


Disability companies say that it is 
now easier to get new agents than it 
has been for several years. The appli- 
eants for agency connections are, for 
the most part, of a much better caliber 


than they were a year or two ago and, | 


| to work. The depressed business condi- 
tions have forced many good men out 
of employment. Accident and health 
companies that are expanding and en- | 
larging their agency plants are much | 
encouraged over the fact that new men 
are more easily located than formerly. 
| The recruits that are coming into the 
canks these days show a better spirit, 
and are more willing to get out and 


hustle for what they make. 





New Company Being Formed 


The Mid-West Casualty is being or- 
ganized at Washington, Ill, to write 


what is more important, they are willing | accident and health insurance. 
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LLOYDS REQUIRES APPRAISAL 





Each Article Under Jewelry and Fur 
Cover Must Be Listed Separately 
or Insurance Cut 





In an attempt to place personal 
jewelry and fur insurance on a profit- 
able basis, London Lloyds has im- 
posed upon all policyholders, new or 
old, a requirement of appraisal of all 
goods, in addition to the increase of 33 
percent in rates. This 33 percent is an 
increase on the March rates, which were 
50 percent greater than these in force 
at the first of the year, which makes the 
equivalent of a 100 percent increase 
within nine months. The experience 
has been sufficiently poor to warrant 
this great increase. Losses have been 
large in number and great in individual 
size. Disappearance and hold-up com- 
bined have eaten up all the premiums 
heretofore collected. 

One of the greatest sources of trouble 
has been the lack of knowledge as to 
value of the articles reported lost. This 
has been partly remedied by the removal 
of blanket insurance and now only spe- 
cific forms will be written. The marked 
increase in values during the last years 





and the present signs of declining 
values, however, have made it evident 
that some other means of checking 


values and claims be installed. For this 
purpose, the appraisal of all risks has 
been put into effect. It is now a rule 
that all new risks furnish an appraisal 
with the application and that all re- 
newals do the same unless they are 
willing to accept a reduction of 75 per- 
cent of the previous jewelry values and 
65 percent of the former fur values. 
Each article must be separately listed 
and insurance granted to conform to 
present day replacement values. 

This should enable Lloyds to place 
the precise values of all risks upon 
their books and thus remove one of the 
greatest difficulties that underwriters of 
burglary insurance have experienced. 
With this general appraisal in force and 
a premium twice that of last year’s ef- 
fective, the business should return an 
underwriting profit. Jewelry and fur 
insurance has been one of the most 
hazardous forms of coverage and, with 
these radical changes, it seems to in- 
dicate that it is now being given a final 
chance by Lloyds and that if this is 
unsuccessful the class will be written 
only at prohibitive rates. 
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MORE CARE ON LIQUOR BONDS 


Ruling of the Internal Revenue Depart- 
ment Causing More Conservatism on 
Issuing These Contracts 





Surety companies are becoming more 
and more careful in issuing liquor li- 
cense bonds. The Internal Revenue 
Department has ruled that a violation of 
these bonds means a forfeiture of the 


entire bond. This ruling has been based | 


on an opinion by the attorney-gen- 
eral’s department. Where conditions 
have been violated and the department 
has declared the bonds forfeited, the 
final settlement has not been made as 
the companies involved dispute the val- 
idity of the ruling that the entire bond 
is forfeited. The companies take the 
position that they are willing to see 
that the proper penalties are paid but 
that the government authorities have 
no reason for calling for a forfeiture of 
the entire bond. None of the com- 
panies have gone so far as to expose 
themselves to danger by having them- 
selves virtually exiled from writing the 
business. They have asked for a con- 
tinuation of the cases until the matter 
can be properly adjudicated. 





Raps Bail Bond Practices 


NEW YORK, Dee. 6—Justice A. J. 
Talley, in the general sessions court here 
a day or two ago, severely arraigned the 
practice of certain surety companies in 
supplying bail bonds to habitual crimi- 
nals. Such action, the justice declared, 
permitted the crooks additional time in 
which to prey upon the community. He 
could see no reason why the surety com- 
panies could not defer the issuance of 
a bail bond until they had communi- 
cated with the police authorities, and so 
far as his court was concerned he would 
expect them to follow this procedure in 
future. Some months ago the surety 
offices gained a lot of undesirable noto- 


| riety through the charge that they were 
| not only freely writing bail bonds for 

notorious thieves but were actually ac- 
| cepting as collateral valuables stolen by 
| the crooks, The majority of the surety 
| companies draw the line at going bai} 
| for parties with criminal records, al- 
| though appreciating the entire propriety 
of bonding those accused for the first 
time and who presumably are guiltless 
of the charges lodged against them. 


Will Investigate Commissions 
At the monthly meeting of the Surety 
| Underwriters Association of Chicago it 
| was decided to request the executive 
committee to investigate the question of 
excess brokerage and commissions in the 
city. It has been known for some time 
that the rule as to commissions was 
being violated but nothing has been done 
about it. President T. W. Thompson 
stated that if the charges are true then 
complaint should be filed and something 
should be done about it. 

H. O. Beatty, executive special agent 
of the Union Indemnity, was eleeted to 
membership. 


No Forfeiture Bonds 

BALTIMORE, MD., Dec. 6.—The in- 
ternal revenue commissioner has sent a 
notice to companies writing internal rey- 
enue bonds that his department would 
not issue a forfeiture bond at the pres- 
ent time. This action came as no sur- 
prise to surety underwriters. They had 
forecast that the commissioner would 
not issue a forfeiture bond and they had 
boldly asserted that the present form— 
form 1408—-was not a _§ forfeiture 
bond, notwithstanding Attorney General 
Daugherty’s ruling to the contrary. 

Not only are insurance companies 
fighting all attempts to put out a for- 
feiture bond, but the mercantile inter- 
ests are also battling tooth and nail 
,against having this come about. Should 
the Internal Revenue Commissioner put 
out a forfeiture bond, then internal rey- 
enue bonds will be a thing of the past, 
or, if the companies do write it, it will 
be at a virtually prohibitive rate. 
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balanced pen. Prices 
from $2.50 up. Self 
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C. F. HILDRETH’S ADDRESS 
(CONTINUED FROM PAGE 44) 


experiment of the 80 percent coinsurance 
clause on such policies, even though no 
such requirement applied to other house- 
hold property 


Better to Make It Compulsory 


It would have been much better for 
all concerned if the coinsurance clause 
had been compulsory on all risks as was 
originally intended. Owing to the faet 
that 90 percent of the business had been 
written without any coinsurance require- 
ment during the last 25 years, it had 
been built up in an unscientific manner 
and one that was extremely unfair to 
certain policyholders. The assured is re- 
quired to state in the declarations of 
the policy the approximate value of his 
jewelry, silverware and furs, and it is 
customary for most companies to refuse 
to issue a policy for less than from 50 
percent to 80 percent of this value, re- 
gardless of whether or not the coinsur- 
ance clause applies. 

Mr. Hildreth states that “no man 
can tell exactly why jewelry, precious 
stones and watches should be put in one 
item and money and securities in an- 
other.” Any burglary insurance under- 
writer could have quickly informed him 
on this subject. Money and securities 
are covered under the policy only to the 
extent of $50 and if this coverage were 
included in the coinsurance section it 
would have complicated the clause by 
including such property to the extent of 
$50 in the value of the articles on which 
the 80 percent requirement is based. It 
was not believed wise to complicate the 
clause in this manner and, furthermore, 
the $50 coverage on money and securi- 
ties is of minor importance because of 
its comparatively small limit, and also 
because money and securities are seldom 
stolen from residences except when the 
burglar takes the baby’s bank or the 
small change that may be in the house, 
and the hazard in this respect is no- 
where near as serious as with respect to 
jewelry, silverware and furs. 


Policyholder Fixes Amounts 


The example which Mr. Hildreth 
gives he thinks shows that the divided 
coverage plan is unfair to the policy- 
holder, but he apparently has entirely 
ignored the fact that under the example 
which he gives each policyholder ob- 
tains precisely the amount of insurance 
and protection that he pays for, and the 
dividing of the insurance and the fixing 
of the amounts for each of the two divi- 
sions is made by him and not by the 
company. Certainly the policyholder is 
in the best position to know how much 
insurance he desires on the two classes 
of goods, and if he happens to make an 
error in his judgment he is in no differ- 
ent position than before when he usually 
took out a $1,000 policy and then later 
sustained a loss of $1,500 or $2,000 or 
even more. Mr. Hildreth asks, “Why 
shouldn’t all this property, which is sub- 
ject to one loss, be insured in one item?” 
The answer is that it could be so in- 
sured provided the value of the property 
could be warranted, but for the reasons 
already given it is impractical to insist 
that the value of all the property be 
stated in the policy, but it is a compara- 
tively simple matter to state the approxi- 
mate value of the jewelry, silverware 
and furs. If the companies know this 
value, they are willing to accept any 
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amount of insurance on property falling 
in the other group, even though they do 
not know the value of it, because as al- 
ready pointed out, from 60 to 65 percent 


of the losses are on jewelry, silverware | 


and furs. 
Must Consider Values 


The two most 
connection with 


important features in 
residence 


pay precisely the same premium for the 
same policy for the same amount of in. 
surance, notwithstanding the fact that 
the exposure on such property in one 
case was ten times as great as in the 


| other case, and the chances of a $1,000 
| loss in one case were very many times 


burglary un- | 


derwriting are not mentioned by Mr. Hil- | 


dreth. The first, which is the 


moral | 


hazard, has no particular bearing on the | 


mathematical aspects of the question, but 
the second, which is the value of the 
property insured, is vital. Residence 
burglary insurance can never be written 
in a manner that will be fair and equi- 
table to both the assured and the com- 
pany, or in a manner that recognizes 
sound insurance principles, unless some 
attention is given to the value of the 
goods insured. Under the old plan of 
insuring all household goods blanket, 
which Mr. Hildreth seems to favor, it 
was the practice for a company to in- 
sure the contents of two houses for $1,- 
000 each, which houses may have been 
side by side and with the moral and phy- 
sical conditions practically the same, and 
the value of the jewelry, silverware and 
furs in one house may have been $10,000, 
whereas in the other house the value of 
such property may have been not more 
than $1,000, and yet each man would 





greater than in the other. 
method of writing 
absurd? 


Could any 
insurance be more 


Suggestions Welcomed 


Notwithstanding the fact that some of 
Mr. Hildreth’s statements may lead to in- 
correct conclusions, and that he offers 
no substitute for the present method of 
writing residence burglary business ex. 
cept to go back to the old plan, it is 
gratifying to know that agents are giy- 
ing the matter of burglary insurance 
some attention. Mr. 
dently studied our problems to a certain 
extent, at least, and if more agents 
would do likewise the result might be 
some concrete suggestions that would, 
if adopted, benefit all concerned. The 
Travelers Indemnity welcomes sugges- 
tions from its field representatives and 
is always desirous of learning the field 
men’s side of the case. The home office 
knows the problems that confront it and 
if the agents were also as familiar with 
them, and would give them more careful 
study, as Mr. Hildreth has done, the re- 
sult might be beneficial. 
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Kenneth G. Lewis, general manager 
and state director of the Kansas agency 
of the North American Accident, with 
headquarters in Topeka, is prominently 
mentioned as a candidate for state 
superintendent of insurance of Kansas 
at the next election. Mr. Lewis was 
chief examiner in the Kansas depart- 
ment from 1913 until he resigned in 
1917 to accept a commission with the 
110th Field Signal Battalion in the 35th 
Division. He went with the North 
American on his return from France. 
He is the son of I. S. Lewis, who was 
head of the Kansas insurance depart- 
ment for two terms and had been con- 
nected with the department for many 
years prior to that time as assistant 
superintendent and chief clerk. 

Frank Fisher, Jr., has resigned as 
superintendent of the bank bond de- 
partment of the United States Fidelity 
& Guaranty, to go with the Fidelity & 
Deposit as assistant to Vice-President 
Alex. Coulter in the management of 
its depository and public official depart- 
ment. 

Mr. Fisher has been with the United 
States Fidelity & Guaranty since 1908 
and is highly regarded throughout the 
surety field as an underwriter. Before 
becoming superintendent of the U. S. 
F. & G. bank bond department, which 
handles bankers’ blanket, bank fidelity 
and depository bonds, Mr. Fisher was 
for many years in that company’s pub- 
lic official department. 


Manager J. E. Callender of the Ocean 
Accident at Chicago gave his annual 
banquet Wednesday night of this week, 
following a twelve weeks’ contest for 
the production of miscellaneous lines. 
Health and accident insurance was made 
a specialty in the contest. All who quali- 
fied were called to Chicago for a day’s 
business meeting and a banquet in the 
evening. About 100 attended the ban- 
quet, over which Mr. Callender pre- 
sided. Various prizes were awarded for 
excellence in production in different 
ways. The home office was represented 
by William Bruce Mann, superintendent 
of agents, and Daniel Royer. Mr. Royer 
is a specialist on engine insurance and 
gave a talk Wednesday afternoon be- 
fore the Ocean agents. 


W. H. Cameron, secretary and treas- 
urer of the National Bureau of Casualty 
& Surety Underwriters, has resigned 
to go to Chicago to become executive 
secretary of the National Safety Coun- 
cil. G, F. Michelbacher, who was for- 
merly connected with the Bureau, but 
who later went with the National Coun- 
cil on Workmen’s Compensation Insur- 

















ance, has been elected as the successor 
of Mr. Cameron. 


Dr. Heber Bishop, well-known acci- 
dent and health insurance producer of 
Boston, and representative of the Aetna 
Life, is confined to the hospital. The 
doctors have ordered a complete rest, 
which will require a few weeks on his 
part. The genial doctor has the best 
wishes of all his insurance friends. 


Judge Urges Higher Limits 


PHILADELPHIA, PA., Dec. 6.—Auto- 
mobile owners who do not carry suffi- 
cient insurance to protect the public, and 
insurance companies who cancel accident 
policies after accidents, were criticized 
very sharply by Judge Rogers here last 
week in a suit brought to recover dam- 
ages suffered in an automobile accident. 

Referring to auto owners who carry 
only a $5,000 policy, the judge said, “In 
some cases as developed in court they 
should have carried $50,000. A _ person 
who can afford to run a car these days 
should be able to easily pay the addi- 
tional premium for more insurance. The 
citizen using the streets should be pro- 
tected in this way.” 


Casualty Notes 


The statement of the Illinois Motor 
Casualty Association of Springfield, Ill, 
as of Nov. 1, shows premiums for the 
5410 10 months $93,171 and claims paid 
41,041. 


The Fidelity & Casualty will be repre- 
sented upon the executive committee of 
the Casualty Exchange of New York by 
Benjamin Sturgis, its resident manager 
in the metropolis. 





GENERAL CASUALTY 
& SURETY COMPANY 


606 Woodward Avenue 
DETROIT 


General Casualty & Surety 
Lines 

Live Agents Can Secure Liberal 

Contracts. Up-to-Date Policies 


WRITE US 
ELMER H. DEARTH, Pres. 
GEORGE E. TAYLOR, Vice-Pres. 


Hildreth has evi-: 














LOSSES ARE ASSETS 


When handled with proper regard for their business 


become a friendly policyholder if impressed with the 
fairness of an adjustment. 
R. L. NASE, 

Adjuster For Casualty Companies 
1109-10 Mutual Bldg., Richmond, Va. 
Liability, Compensation, Accident and Health Claims. 

Territory: Virginia and North Carolina. 











building possibilities. Even an aggrieved claimant may | ' 


























XUM 


















































OHIO 
FARMERS 
INSURANCE 
COMPANY 


LEROY OHIO. 


F. H. HAWLEY W. E. HAINES 
President Secretary 

N. R. CHALFANT J. W. CROOKS 
Ass’t Sec’y Treasurer 


Filling Up Those Gaps 


Local agents complain of cancellations and 
reductions in fire insurance lines. We must 
expect this in a day of falling prices. 


However, the local agent is in a most for- 
tunate position. He does not have to de- 
pend on straight fire insurance alone. There 
are plenty of side lines that he can solicit 
from his present customers that will more 
than make good the loss he has sustained 
on fire insurance. 


Solicit tornado insurance. Go after every 
customer that has an automobile for auto- 
mobile insurance. There never was a better 
time to solicit rents and rental value insur- 
ance. 


Study up some of the side lines and you 
will be surprised at the number of prospects 
you have on your books. Go after your 
old customers for new lines of insurance. 

































































GIVING A MORE EXTENDED SERVICE 


In order to give its agents, so- 
licitors, and brokers greater 
facilities to take care of the 
business of their customers the 
General Accident has inaugu- 
rated a plate glass insurance 
department and is now writing 
that class. 


The General Accident can be 
depended upon in its plate 
glass department to furnish the 
same high grade service that 


has given it notable distinction 
in its other lines. 


Both in the underwriting and 
claim departments the General 
Accident endeavors to be 
prompt, accurate and just. It 
does not quibble over technic- 
alities. It appreciates the fact 
that a head office or general 
agency must cooperate to the 
fullest extent with the man on 
the selling line in order to retain 
the good will of his customers. 


GENERAL ACCIDENT 


FIRE and LIFE 
ASSURANCE CORPORATION, LTD. 


Frederick Richardson 


United States Manager 


Philadelphia 


General Building, Fourth and Walnut Sts. 









































